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DISCLAIMER
Certain statements contained in this document, other than statements of historical fact, including, without limitation, those concerning the economic outlook
for the gold mining industry, expectations regarding gold prices, production, total cash costs, all-in sustaining costs, all-in costs, cost savings and other
operating results, productivity improvements, growth prospects and outlook of AngloGold Ashanti’s operations, individually or in the aggregate, including the
achievement of project milestones, commencement and completion of commercial operations of certain of AngloGold Ashanti’s exploration and production
projects and the completion of acquisitions, dispositions or joint venture transactions, AngloGold Ashanti’s liquidity and capital resources and capital
expenditures and the outcome and consequence of any potential or pending litigation or regulatory proceedings or environmental health and safety issues,
are forward-looking statements regarding AngloGold Ashanti’s operations, economic performance and financial condition.
These forward-looking statements or forecasts involve known and unknown risks, uncertainties and other factors that may cause AngloGold Ashanti’s
actual results, performance or achievements to differ materially from the anticipated results, performance or achievements expressed or implied in these
forward-looking statements. Although AngloGold Ashanti believes that the expectations reflected in such forward-looking statements and forecasts are
reasonable, no assurance can be given that such expectations will prove to have been correct. Accordingly, results could differ materially from those set out
in the forward-looking statements as a result of, among other factors, changes in economic, social and political and market conditions, the success of
business and operating initiatives, changes in the regulatory environment and other government actions, including environmental approvals, fluctuations in
gold prices and exchange rates, the outcome of pending or future litigation proceedings, and business and operational risk management.
For a discussion of such risk factors, refer to AngloGold Ashanti’s annual report on Form 20-F for the year ended 31 December 2015, which was filed with
the United States Securities and Exchange Commission (“SEC”). These factors are not necessarily all of the important factors that could cause AngloGold
Ashanti’s actual results to differ materially from those expressed in any forward-looking statements. Other unknown or unpredictable factors could also have
material adverse effects on future results. Consequently, readers are cautioned not to place undue reliance on forward-looking statements. AngloGold
Ashanti undertakes no obligation to update publicly or release any revisions to these forward-looking statements to reflect events or circumstances after the
date hereof or to reflect the occurrence of unanticipated events, except to the extent required by applicable law. All subsequent written or oral forwardlooking statements attributable to AngloGold Ashanti or any person acting on its behalf are qualified by the cautionary statements herein.
The financial information contained in this news release has not been reviewed or reported on by the Company's external auditors.
This communication may contain certain “Non-GAAP” financial measures. AngloGold Ashanti utilises certain Non-GAAP performance measures and ratios
in managing its business. Non-GAAP financial measures should be viewed in addition to, and not as an alternative for, the reported operating results or
cash flow from operations or any other measures of performance prepared in accordance with IFRS. In addition, the presentation of these measures may
not be comparable to similarly titled measures other companies may use. AngloGold Ashanti posts information that is important to investors on the main
page of its website at www.anglogoldashanti.com and under the “Investors” tab on the main page. This information is updated regularly. Investors should
visit this website to obtain important information about AngloGold Ashanti.
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GLOBALLY DIVERSIFIED AND ACTIVELY MANAGED
A truly global gold producer with strong technical
experience and emerging market credentials
• Balanced global portfolio - 19 operations in 9 countries
• Open-pit, mechanised underground and ultra-deep mining
• Free milling & refractory ores
• Pure gold exposure, >95% of revenue from gold
• Strong pipeline of brownfield and greenfield projects

Group production for 2016

3.6Moz – 3.65Moz

599koz

Americas

953koz

722koz

371koz

Continental Africa

South Africa

Australia

23%

36%

of YTD Sep 2016 production

of YTD Sep 2016 production

27%
of YTD Sep 2016 production

14%
of YTD Sep 2016 production
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POSITIONED TO CREATE VALUE THROUGH THE CYCLE
Responding decisively and proactively to
create sustainable value through the cycle

Focus on sustainable improvements to margins and cash flow

Consistent delivery on targets; improving cost management on key metrics

Decisive action on operations, balance sheet

Focus on optionality to deliver value-adding growth

Ongoing portfolio improvements and rationalisation

Working towards zero harm through the elimination of high consequence events
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FOCUS ON SAFETY – KEY INTERVENTIONS
Consistent, intensive focus on embedding
safety culture and embracing latest
technologies has helped improve safety

Strategic Interventions across AngloGold Ashanti
•
•
•

Major Hazard Management programme
Large-scale training to improve overall safety capability
Lessons from reporting high-potential incidents

Specific SA Interventions Include
•
•
•
•
•
•
•

Improved seismic coverage
Increased backfill placement
Mining method changes
Pre-conditioning
Netting and bolting
Auto-coupling of hoppers
Front-driven trains
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FOCUS ON SAFETY – PROGRESS REPORT
Intensive focus on culture change and
implementation of technology, has
yielded significant improvements

AngloGold Ashanti Group Safety Statistics
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FOCUS ON MARGINS – PROGRESS REPORT
We remain focused on margins while we
reinvest in low-capital, high return options
within the business

All-in sustaining costs, All-in costs and Average gold price
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BALANCE SHEET FLEXIBILITY
Highest cost debt redeemed using our US dollar
RCF and internal proceeds; ample liquidity, no
near-dated maturities, and sufficient covenant
headroom

Net debt and Net debt to Adjusted EBITDA
Covenant: 3.5x
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REINVESTMENT KEY TO ENSURING STRONG PERFORMANCE LONG TERM
Our strategy continues to evolve as we pursue
sustainable free cash flow through the cycle

Maintain and extend mine lives, where possible

Innovate as mines mature, improving productivity at least cost

High return, low risk organic projects with short payback

Unveil hidden value in portfolio

Maintain focus on balance sheet and allocate capital prudently
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DISCIPLINED APPROACH TO GROWTH
Our focus is to improve net asset value in a
sustainable way, through strict capital allocation

• Priorities:
- margins over growth; inward investment over M&A
• Improving production mix through:
- efficiency improvements and mine-plan changes
- high-return brownfield projects
• Careful stage-gating precedes capital allocation
• Full evaluation of country/project risks
• Mid-teen returns targeted through the cycle
• Self-help measures to fund brownfield projects
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CONSERVATIVE APPROACH TO PLANNING
Gold
$/oz
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DISCIPLINED INWARD INVESTMENT – 2017 FOCUS AREAS
Most of these sites will see increased
capital expenditure in 2017 as we extend
mine lives and improve portfolio quality

New combination plant
increases existing
mineral endowment,
extends life, increases
production, lowers cost

Sadiola
Siguiri

Iduapriem

AGA Mineração

Sulphide plant
extends mine life
increases
production

Pre-strip to access
Teberebie orebody;
mine-life extension,
improved optionality

Increasing ore-reserve
development at Cuiaba;
improve mining flexibility
related to geotechnical
conditions

Kibali

Underground
development
ahead of
production
ramp-up

Geita
Increasing orereserve development
as we move into the
underground areas

Sustaining

Investment in
plant upgrades
to improve gold
recoveries
Sunrise Dam
Tropicana
Optimised mining
and processing to
improve profitability
as LOM extends

Growth
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A STRATEGY FOR ANY MARKET

1. High-quality portfolio of long-life, pure gold
assets leveraged to energy and currencies
2. Transparent, decisive management team
focused on delivery and shareholder value
with focus on self-help
3. Prioritising margins over production growth
– focus on cost, capital discipline and inward
investment, with M&A a low priority
4. Decisive strategic response cements ability
to weather lower gold price
5. Balance sheet flexibility - appropriate
liquidity, covenant and maturities
6. Well developed engagement model ensures
strong stakeholder relationships

16

