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19 December 2019 
 
NEWS RELEASE 
 
AngloGold Ashanti’s Obuasi Gold Mine Pours First Gold – On Time and On Budget 
 
(JOHANNESBURG - PRESS RELEASE) – AngloGold Ashanti (Ghana) Limited (the 
Company), a wholly owned subsidiary of AngloGold Ashanti, has achieved its first pour of 
gold from the Obuasi Gold Mine, signaling the successful redevelopment of the mine into a 
modern, mechanized mining operation since mining activities were suspended five years 
ago. 
 
The Obuasi Redevelopment Project, which seeks to access Obuasi’s 30-million-ounce ore 
body over the next two decades and beyond, has completed the first phase of construction 
on time and on budget. Refurbishment of an existing plant and construction of new 
infrastructure and underground development, in line with a new mine plan, has taken place 
over the past 18 months.  
 
“Producing first gold on budget and on a tight schedule is a significant achievement for the 
Company, for the community at Obuasi and for Ghana as a whole,” said AngloGold Ashanti 
Chief Executive Officer Kelvin Dushnisky. “Restarting this important mine is testament to the 
focused execution by our team on the ground, as well as the clear investment framework 
and supportive environment created by the President of Ghana and his government, and the 
King of Ashanti.”  
 
Following a ramp-up period, AngloGold Ashanti estimates mining at a rate of 2,000 tons per 
day from Obuasi during 2020, climbing to 4,000 tons per day by year-end. The mine will be 
producing gold at an average run-rate of 350,000oz – 400,000oz per year for the first ten 
years, and above 400,000oz over the life of mine at all-in sustaining costs of around 
$800/oz. 
 
“The team has done an excellent job completing the first phase of this project and will be 
focused on ramping up production through next year,” said Graham Ehm, AngloGold 
Ashanti’s Executive Vice President of Group Planning and Technical, who is overseeing the 
project. “The difficult decision was made to suspend production in 2014 to rebuild the mine’s 
foundation for a sustainable long-term future that will bring benefit to the region over the 
coming decades. We are tremendously proud of what has been achieved since then.” 
 
The underground mine development is ongoing, with deepening of the Obuasi Deeps 
Decline and access to the KRS shaft on schedule for mid-2020. The construction of new 



plant and infrastructure will continue in 2020.  The initial project capital for Obuasi remains in 
the range of $495m to $545m, spent between 2018 to the end of 2020 
 
AngloGold Ashanti is working closely with government and community stakeholders to 
ensure that the Obuasi mine is developed sustainably, fuelling growth for Ghana and 
benefitting the communities around the mine. A committee, including local stakeholders and 
regulators, has been created to track execution of the reclamation of the mine site and the 
mine will also be contributing $2/oz of gold produced to a Community Trust Fund, over its 
life, to facilitate development projects in the local area. 
 
The project has placed a premium on local content, with 80% of the capital thus far spent in-
country, according to the Managing Director of the Obuasi Mine, Eric Asubonteng. Ghanaian 
companies have been given preference in the procurement of goods and services, from the 
large-value underground mining contract all the way to catering and security contracts. 
Employment has also prioritised Ghanaians from the immediate area around the mine 
wherever possible, with Ghanaians from elsewhere in the country next in line for recruitment 
in available roles. 
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Certain statements contained in this document, other than statements of historical fact, including, without limitation, those 
concerning the economic outlook for the gold mining industry, expectations regarding gold prices, production, total cash costs, 
all-in sustaining costs, all-in costs, cost savings and other operating results, productivity improvements, growth prospects and 
outlook of AngloGold Ashanti’s operations, individually or in the aggregate, including the achievement of project milestones, 
commencement and completion of commercial operations of certain of AngloGold Ashanti’s exploration and production projects 
and the completion of acquisitions, dispositions or joint venture transactions, AngloGold Ashanti’s liquidity and capital resources 
and capital expenditures and the outcome and consequence of any potential or pending litigation or regulatory proceedings or 
environmental health and safety issues, are forward-looking statements regarding AngloGold Ashanti’s operations, economic 
performance and financial condition. These forward-looking statements or forecasts involve known and unknown risks, 
uncertainties and other factors that may cause AngloGold Ashanti’s actual results, performance or achievements to differ 
materially from the anticipated results, performance or achievements expressed or implied in these forward-looking statements. 
Although AngloGold Ashanti believes that the expectations reflected in such forward-looking statements and forecasts are 
reasonable, no assurance can be given that such expectations will prove to have been correct. Accordingly, results could differ 
materially from those set out in the forward-looking statements as a result of, among other factors, changes in economic, social 
and political and market conditions, the success of business and operating initiatives, changes in the regulatory environment and 
other government actions, including environmental approvals, fluctuations in gold prices and exchange rates, the outcome of 
pending or future litigation proceedings, and business and operational risk management. For a discussion of such risk factors, 
refer to AngloGold Ashanti’s annual report on Form 20-F for the year ended 31 December 2018, which has been filed with the 
United States Securities and Exchange Commission (SEC). These factors are not necessarily all of the important factors that 



could cause AngloGold Ashanti’s actual results to differ materially from those expressed in any forward-looking statements. Other 
unknown or unpredictable factors could also have material adverse effects on future results. Consequently, readers are cautioned 
not to place undue reliance on forward-looking statements. AngloGold Ashanti undertakes no obligation to update publicly or 
release any revisions to these forward-looking statements to reflect events or circumstances after the date hereof or to reflect the 
occurrence of unanticipated events, except to the extent required by applicable law. All subsequent written or oral forward-looking 
statements attributable to AngloGold Ashanti or any person acting on its behalf are qualified by the cautionary statements herein. 

The financial information contained in this document has not been reviewed or reported on by the Company’s external auditors. 

Non-GAAP financial measures 

This communication may contain certain “Non-GAAP” financial measures. AngloGold Ashanti utilises certain Non-GAAP 
performance measures and ratios in managing its business. Non-GAAP financial measures should be viewed in addition to, and 
not as an alternative for, the reported operating results or cash flow from operations or any other measures of performance 
prepared in accordance with IFRS. In addition, the presentation of these measures may not be comparable to similarly titled 
measures other companies may use. 

Website: www.anglogoldashanti.com 
 

ENDS 

 

 
 
 


