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JSV XLI ]JIEV IRHIH *IFVYEV]

7KH GLUHFWRUV DUH UHVSRQVLEOH IRU WKH SUHSDUDWLRQIPRE \DT ¥ Etpa\gi\qngwvu@s?pawgpwggq_p@mERRYEP J
DQQXDO ILQDQFLDO VWDWHPHQWY Rl 'DWDWHFb/LPLWHG 'DWDWHF RU WKH &RPSDQ\ RU WKH *URXS

FRPSULVLQJ WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFLO®HSRRQWRRQEDWH6)BROXDO\HL QD QB & KMDWHPHQWYV RI 'DW
FRQVROLGDWHG VWDWHPHQWY RI FRPSUHKHQVLYH LQFRPH SPRIDQ UG K @ HUIK IDB\SD QR E HD VIQ GORXWKRULWKB E\ WKH %RDUG
\HDU WKHQ HQGHG DQG WKH QRWHV WR WKH FRQVROLGDWNGIRAGXD® UL WYDBHKDOIVBNDWHPHQWYV ZKLFK LQFOXGH

D VXPPDU\ Rl VLIJQLILFDQW DFFRXQWLQJ SROLFLHVY DQG RWKHU H[SODQDWRU\ QRWHV LQ DFFRUGDQFH ZLWK

,)56 SFFRXQWLQJ 6WDQGDUGVY ,)56 $FFRXQWLQJ 6WDQGDU QG WKH UHTXLUHPHQWYV RI WKH

&RPSDQLHV $FW 1R RI RI 6RXWK $IULFD WKH &RPSD FW

,Q WHUPV Rl WKH &RPSDQLHV $FW WKH GLUHFWRUV DUH U HG WR SUHSDUH FRQVROLGDWHG
ILQDQFLDO VWDWHPHQWY WKDW IDLUO\ SUHVHQW WKHbVW [ DIIDLUV DQG EXVLQHVV RI WKH IEENSE '

RI WKH ILQDQFLDO \HDU DQG Rl WKH SURILW IRU WKDW \HD (ROLGDWHG DQQXDO ILQDQFLDO MWRWEPH QW

IRU WKH \HDU HQGHG )HEUXDU\ DUH SUHSDUHG LQ DFF F;((L;ﬂ %\}vng )25|§ $ERRXQWLQJ LHI )LQD.
6WDQGDUGV RI WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV % WiaU's UHWDWLRQV LVVXHG E\ WKH )5K6
QWHUSUHWDWLRQV &RPPLWWHH WKH 6$,&% )LQDQFLDO SHSNWWBQDVHGGCHIA/UBVWR?UXHG E\ WKH $FFRXQWLQJ $XWKRULV
3UDFWLFHV &RPPLWWHH DQG WKH )LQDQFLDO 5HSRUWLQJ 3U|§§E€XQFHPHQWV DV LVVXHG E\ WKHb)LQDQFLDO

5HSRUWLQJ 6WDQGDUGY &RXQFLO WKH -6( /LVWLQJV 5HTXLUHPHQWY DQG WKH &RPSDQLHV $FW DQG

LQFRUSRUDWH WUDQVSDUHQW DQG UHVSRQVLEOH GLVFORVXUH WRJHWKHU ZLWK DSSURSULDWH DFFRXQWLQJ

SROLFLHV 7KHVH FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPHQWY ZHUH FRPSLOHG XQGHU WKH VXSHUYLVLRQ

Rl ,YDQ 'LWWULFK &$ 6% WKH &KLHI )LQDQFLDO 2IILFHU &)2

7KH GLUHFWRUYVY DUH DOVR UHVSRQVLEOH IRU VXFK LQWHUQDO FRQWURO DV WKH GLUHFWRUY GHWHUPLQH LV
QHFHVVDU\ WR HQDEOH WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY WKDW DUH IUHH IURP PDWHULDO
PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU DQG IRU PDLQWDLQLQJ DGHTXDWH DFFRXQWLQJ UHFRUGYV
DQG DQ HIIHFWLYH V\VWHP RI ULVN PDQDJHPHQW DV ZHOO DV WKH SUHSDUDWLRQ RI WKH VXSSOHPHQWDU\
VFKHGXOHV LQFOXGHG LQ WKHVH FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPHQWYV

7TKHVH FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPHQWY KDYH EHHQ DXGLWHG LQ FRPSOLDQFH ZLWK WKH
UHTXLUHPHQWY RI WKH &RPSDQLHV $FW 7KHbDXGLWRU LV UHVSRQVLEOH IRU UHSRUWLQJ RQ ZKHWKHU WKH
FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPHQWY DUH IDLUO\ SUHVHQWHG LQ DFFRUGDQFH ZLWK WKH DSSOLFDEOH
ILQDQFLDO UHSRUWLQJ IUDPHZRUN

7KH GLUHFWRUV KDYH PDGH DQ DVVHVVPHQW RI WKH DELOLW\ RI WKH &RPSDQ\ DQG LWV VXEVLGLDULHV

WR FRQWLQXH DV JRLQJ FRQFHUQVY DQG EHOLHYH WKDW WKH *URXS DQG LWV VXEVLGLDULHY KDYH DGHTXDWH
UHVRXUFHVY WR FRQWLQXH LQ RSHUDWLRQ IRU WKH IRUHVHHDEOH IXWXUH DQG DFFRUGLQJO\ WKHVH
FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ D JRLQJ FRQFHUQ EDVLV

7KH GLUHFWRUV RI WKH &RPSDQ\ DUH UHVSRQVLEOH IRU WKH FRQWUROV RYHU DQG VHFXULW\ RI WKH ZHEVLWH

DQG ZKHUH DSSOLFDEOH IRU HVWDEOLVKLQJ DQG FRQWUROOLQJ WKH SURFHVV RI HOHFWURQLFDOO\ GLVWULEXWLQJ
DQQXDO UHSRUWY DQG RWKHU ILQDQFLDO LQIRUPDWLRQ WR VKDUHKROGHUY DQG WR WKH &RPSDQLHYV DQG
,QWHOOHFWXDO 3URSHUW\ &RPPLVVLRQ &,3&
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JSV XLI ]JIEV IRHIH *IFVYEV] JSV XLI JIEV IRHIH *IFVYEV]

(DFK RI WKH GLUHFWRUV ZKRVH QDPHV DUH VWDWHG EHORRD WHUR¥\RARKHEWRRYKDW H RI WKH 6RXWK $IULFDQ &RPSDQL

D WKH DQQXDO ILQDQFLDO VWDWHPHQWY VHW RXW RQ SDJI%/HDUV\H?QGHC? L\)J F%X V/b%wx W HEQBL/%VQE?}#FBFE%\QELB?HL% %/er
UHVSHFWV WKH ILQDQFLDO SRVLWLRQ ILQDQFLDO SHU|RBEEE\I¢WX\%6§[%@ KF\H A isli/v C%/ VFVH
LQ WHUPV RI ,)56 $SFFRXQWLQJ 6WDQGDUGYV
WR WKH EHVW RI RXU NQRZOHGJH DQG EHOLHI QR IDFW
PDGH WKDW ZRXOG PDNH WKH DQQXDO ILQDQFLDO VWD
LQWHUQDO ILQDQFLDO FRQWUROV KDYH EHHQ SXW LQ S
WR WKH 'DWDWHF *URXS DQG LWV FRQVROLGDWHG VXEV
SUHSDUH WKH ILQDQFLDO VWDWHPHQWY RI WKH 'DWDWH F 4UlRS¥s/ MW
WKH LQWHUQDO ILQDQFLDO FRQWUROV DUH DGHTXDWH DORVHRHF R RYRHKEE IFdlo MDA GBQASRIF I BVERBEYSFHY 3W\
WKH DQQXDO ILQDQFLDO VWDWHPHQWY DQG ZH KDYH IXQIkPOHG RXE LROHUDP QG IXQFWLRQ DV H[HFXWLYH
GLUHFWRUV ZLWK SULPDU\ UHVSRQVLELOLW\ IRU LPSOHPHQWDWLRQ DQG H[HFXWLRQ RI FRQWUROV
ZKHUH ZH DUH QRW VDWLVILHG ZH KDYH GLVFORVHG WR WRB'DXGLW FRPPLWWHH DQG WKH DXGLWRUV
DQ\ GHILFLHQFLHV LQ WKH GHVLJQ DQG RSHUDWLRQDO HIIHFWLYHQHVV RI WKH LQWHUQDO ILQDQFLDO FRQWUROV
DQG WDNHQ VWHSV WR UHPHG\ WKH GHILFLHQFLHV DQG
ZH DUH QRW DZDUH RI DQ\ IUDXG LQYROYLQJ GLUHFWRUYV

PLWWHG RU XQWUXH VWDWHPHQWYV

RU PLVOHDGLQJ

H WKDW PDWHULDO LQIRUPDWLRQ UHODWLQJ
EHHQ SURYLGHG WR HIIHFWLYHO\

.4 1SRXERERE -4 (MXXVMGL

&KLHI ([HFEXWLYH 2IILFHU &KLHI )LQDQFLDO 2IILFHU

$XWKRULVHG GLUHFWRU $XWKRULVHG GLUHFWRU
0D\ 0D\
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8S XLI WLEVILSPHIVW SJ (EXEXIG OMQMXIH

6ITSVX SR XLI EYHMX SJ XLI GSRWSPMHEXIH JMRERGMEP WXEXIQIRXW

3YV STMRMSR 3YV EYHMX ETTVSEGL
,Q RXU RSLQLRQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPBRWWV SUHVHQW IDLUO\ LQ DOO PDWHULDO UHVSHFWV WKH

FRQVROLGDWHG ILQDQFLDO SRVLWLRQ RI 'DWDWHF /LPLWHG WKH &RPSDQ\ eﬁﬁﬁ%%%wy—m%%

WKH *URXS DV DW  )HEUXDU\ DQG LWV FRQVROLGDWHG ILQDQFLDO SHUIRBPBRHXDIERMENVROLGDWHG

FDVK IORZV IRU WKH \HDU WKHQ HQGHG LQ DFFRUGDQFH ZLWK ,)56 $FFRXQWQJ 6 WD QA RGY PRGN KHSUHVHQWYV RI |
UHTXLUHPHQWV RI WKH &RPSDQLHV $FW Rl 6RXWK $IULFD UHYHQXH

;LEX [I LEZI EYHMXIH

'‘DWDWHF /LPLWHG V FRQVROLGDWHG ILQDQFLDPRPSDWHPHQWY VHW RXW RQ+S\6S\JT-|-R/EYW%X WGSTI
: HUIRUPHG IXOO VFRSH DXGLWV RQ WKH \

WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DV DW JHEU l\_| GHHPHG VLIOQLILFDOW GXH WR WKHLU \
WKH FRQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH IRU WKH \HRE WKkHQAHRASFYERSH DXGLW RI WKH &RPSDQ\

WKH FRQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\ IRU WKH \HDU WKHQ HQGHG
WKH FRQVROLGDWHG VWDWHPHQW RI FDVK IORZV IRU WKH \HDU WKHQ HQGHGE Y?HMX QEXXIV

WKH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY LQFOXGLQJ PDWHULDO DFFRXQWIRICHRBYTHYIHRHAP WERRRGZL00 DUL
&EWMW JSV STMRMSR FRPELQDWLRQV

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK ,QWHUQD LR(%DO 6WDOGDYGY RQ $XGLWLQY .68V 2XU
UHVSRQVLELOLWLHV XQGHU WKRVH vwwwmmmawvmwﬂmeﬂm%uﬁ M\%ﬁ@ﬂ\&ﬁ%ﬁﬁ‘cb‘%&h XU DXGLW ZH GHWHUPLQHG PDWHULI

WKH DXGLW RI WKH FRQVROL GBI\WWG RIQ QR GFOLD @ WSRWMH P HQ W VWD WHPHQW LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHP
GLUHFWRUV PDGH VXEMHFWLYH MXGJHPHQWYV IRU H[DPSOH L

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG@WVPYMHVF WKW D QF FDGBHE POLINILWHE BARVIEBWLRIOW DQG FRQ
EDVLV IRU RXU RSLQLRQ XQFHUWDLQ $V LQ DOO RI RXU DXGLWV ZH DOVR DGGUHVVHG
"RHITIRHIRGI FRQWUROV LQFOXGLQJ DPRQJ RWKHU PDWWHUV FRQVLGHUD\

WKDW UHSUHVHQWHG D ULVN RI PDWHULDO PLVVWDWHPHQW G
‘H DUH LQGHSHQGHQW RI WKH *URXS LQ DFFRUGDQFH ZLWK WKH ,QGHSHQGHQW 5HIJXODWRU\ %RDUG IRU

$XGLWMRGWH RI 3URIHVVLRQDO &RQGXFW, 5Ro$ BHRIGAN W HRAH G SSX@ELMMpARY \RR WKH ,5%$% 5XOH RQ (QKDQFHG $XGLWRU 5HSRUWL
DXGLWV RI ILQDQFLDO VWDWHPHQWY RI SXEOLF LQWHUHVWRHSWE @i vQWH EHRAWK HUWLOMNG-HYH S& B O EMKUIET KRUIRM YW PHQW
DSSOLFDEOH WR SHUIRUPLQJ DXGLWV RI ILQDQFLDO VWDWHPADSWHPEBRXWK $RPLEKOHH KBNH HERYYIH@DOXBDWHULDOLYV
RWKHU HWKLFDO UHVSRQVLELOLWLHYV LQ DFFRUGDQFH ZLWK WKH ,5%% &RGH DQG LQ DFFRUGDQFH ZLWK RWKHU

HWKLFDO UHTXLUHPHQWY DSSOLFDEOH WR SHUIRUPLQJ DXGLWV LQ 6RXWK $IULFD 7KH ,5%$% &RGH LV

FRQVLVWHQW ZLWK WKH FRUUHVSRQGLQJ VHFWLRQV Rl WKH ,QWHUQDWLRQDO (WKLFV 6WDQGDUGYV %RDUG IRU
$FFRXQWQ@WVQDWLRQDO &RGH RI (WKLFV IRU 3URIHVVLRQDO $FFRXQWDQWYV LQFOXGLQJ ,QWHUQDWLRQDO
,QGHSHQGHQFH 6WDQGDUGV

(%8%8)"
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*MREP QEXIVMEPMX] +VSYT EYHMX WGSTI

7KH VFRSH RI RXU DXGLW ZDV LQIOXHQFHG E\ RXU DSSOLFD:WLRRLRRPBGHUK B WIFR'S H & | DROGL \B X.G&/L B/HIVQ JFQHEH W RVR SHUIR U
REWDLQ UHDVRQDEOH DVVXUDQFH ZKHWKHU WKH FRQVROL RBWE GRIQ RIQW KHOF RW B R/GI PGIMWH/GDILIQ DQFHDIO RPVDWHPHQWYV D
PDWHULDO PLVVWDWHPHQW OLVVWDWHPHQWY PD\ DULVH GWHKHVRI RXBXGRH BEURUQWKEY BUR FHROM\G BQEGFRQWUROV DC
PDWHULDO LI LQGLYLGXDOO\ RU LQ DJJUHJDWH WKH\ FRXORBSHHWDWRHM EO\ EH H[SHFWHG WR LQIOXHQFH WKH

HFRQRPLF GHFLVLRQV RI XVHUV WDNHQ RQ WKH EDVLV RI WMF\BFQ?VSR_%L\JG&\Y\(/W%Q/\}IP%%WI:BPOVXV&%%HIPF\J_'QQ\)IK&HUDWLRQ RI WK

%DVHG RQ RXU SURIHVVLRQDO MXGJHPHQW ZH GHWHUPLQH®RFSRWHHDQW VT BN QAHIOMDIW. YWK W KX HIVKROGK\ IRNVZRUN SODQQHG
PDWHULDOLW\ LQFOXGLQJ WKH ILQDO PDWHULDOLW)\ IRU WRRQNRDVREOWEHO H® DIQIFFD Q PL B DAWHDRWHHPM QW@ HD VWDH B K R OHH LDGWH
VHW RXW LQ WKH WDEOH EHORZ 7KHVH WRJHWKHU ZLWK TIX® QWKHD YWIRXS FRQ P HON UBWW RRY , R WOISIK® WURQPD O /LPLWHG D
GHWHUPLQH WKH VFRSH RI RXU DXGLW DQG WKH QDWXUH W QFIRQSRQLWH®HQWVRIHRIQL WX G LW GIGRFH @XW BANOIOQBY /RILFD
WR HYDOXDWH WKH HIIHFW RI PLVVWDWHPHQWY ERWK LQGLPEGXSBRODWEG LQ BrJUWJH OD W K HR/G!I W R Pl SRRQHVQRWOVY. ZBIWH G R Q VL ¢
ILQDQFLDO VWDWHPHQWY DV D ZKROH WKHLU FRQWULEXWLRQ WR FRQVROLGDWHG UHYHQXH FRQVRC
FRQVROLGDWHG OLDELOLWLHV :H SHUIRUPHG D IXOO VFRSH [
&RPSDQ\ 7KH UHPDLQLQJ FRPSRQHQWY ZHUH GHHPHG LQFRQV

*MREP QEXIVMEPM¥4 PLOOLRQ SURFHGXUHV QRU WDUJHWHG ULVN DVVHVVPHQW SURFHGXUH\
yS[[I HIXIVQMRIH MX RI FRQVROLGDWHG UHYHQXH ,QHVWDEOLVKLQJ WKH RYHUDOO DSSURDFK WR WKH *URXS DX
6EXMSREPI JSV XLIH FKRVH FRQVROLGDWHG UHYHQXH DV WKIRENQEKPWURHRG H® WIRUEB SIHWAIRUPHG E\ XV DV WKH JURXS I
S'F%(g’\KAh{IEPMX] FIRGOWREWOLY D VWDEOH LQGLFDWRU RI WKH *RR%XISHY 34§ RUIMFUNDIGEBPPOUKHWH WKH ZRUN ZDV SHUIRUPHG

H VKDUH ZKHQ FRPSDUHG WR RWKHU UHOHYDOMHER b RKIED WV WOHKHOVRT LQYROYHPHQW QHFHVVDU\ LQ WK
FRQVROLGDWHG SURILW EHIRUH WD[ &RQWRGLLADWHRS URY @Ry LG HBIPMLE QWU HIDUGLQJ WKHLU UHVSHF
GULYHU RI WKH *URXS V EXVLQHVV DQG D &l WiKihUsyX ik P QMH DLHELREWRPIWH DXGLW HYLGHQFH KDV El
IRU VWDNHKROGHUYV RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV DV D ZKRO

FRPPXQLFDWHG WR DOO FRPSRQHQWYV LQ VFRSH
‘H VHW WKH EHQFKPDUN WKUHVKROG DW FRQVLGHULQJ IDFWRUYV

VXFK DV WKH LQWHQGHG XVHUV GLVWULEXWLRQGFNWKIE IFOHORKYOPYWHWRPHEWWK DOO RI RXU VLIQLILI
DQG WKH OHYHO RI H{WHUQDO GHEW "XULQJ WKHVH PHHWLQJYV ZH GLVFXVVHG WKH VWUDWHJ\ DQG |

EXVLQHVVHV WKH DXGLW SODQ DQG H[HFXWLRQ VLJQLILFDQV
WKH FOHDUDQFH RI WKRVH PDWWHUV DW WKH FRQFOXVLRQ RI
YLVLWY DW HDFK RI WKH WKUHH ILQDQFLDOO\ VLIQLILFDQW FI
DOVR PHW ZLWK WKH GLYLVLRQDO &KLHI )LQDQFLDO 2IILFHUV
GLVFXVV WKH VWDWXV RI WKH FRPSRQHQW DXGLWYV

‘H DVVHVVHG WKH FRPSHWHQFH NQRZOHGJH DQG H[SHULHQFF
HYDOXDWHG WKH SURFHGXUHYV SHUIRUPHG RQ WKH VLIJQLILFD
WKHUHRI WR VXSSRUW RXU DXGLW RSLQLRQ RQ WKH FRQVROL

(%8%8)"
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/1l EYHMX QEXXIVW
.H\ DXGLW PDWWHUV DUH WKRVH PDWWHUV WKDW LQ RXU SURIHVVLRQDO MXGJHPHQW ZHUH RI PRVW VLIJQLILFDQFH LQ F
DGGUHVVHG LQ WKH FRQWH[W RI RXU DXGLW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV D ZKROH DQG LQ IRUF

,Q WHUPV RERFBPXQLFDWLQJ NH\ DXGLW PDWWHUV LQW KH 35 5XIGH QBWH QWSDAEDWAHVVZHHBRUWHTXLUHG WR UHSRUW NH\
SURFHGXUHV RU NH\ REVHUYDWLRQV ZLWK UHVSHFW WR WKH NH\ DXGLW PDWWHUV DQG WKHVH DUH LQFOXGHG EHORZ

-QTEMVQIRX EWWIWWQIRX SJ KSSH[MPP EVMWMRK JVSQ FYWMRIWW
GSQFMREXMSRW

$V DW  )HEUXDU\ WKH *URXS UHFRJQLVHG 2RE @ZX{®IONZD &G UH¥DHG\WELYV NH\ DXGLW PDWWHU DV IROORZV
DPRXQW RI 86 PLOOLRQ ‘H WHVWHG WKH PDWKHPDWLFDO DFFXUDF\ RI WKH YDOXDWLRQ PRGHO
,Q DFFRUGDQFH ZLWK ,$6 ,PSDLUPHQW RI $VVHWESLI,B6HQFWWKH HUR XBRM/H G

UHTXLUHG WR FRQGXFW DQ DQQXDO LPSDLUPHQW WHYW R QvHR WXL OH RYRRMDYERD HOHHAMHRWWKH YDOXDWLRQ PHWKRGROR
ZKHQ DQ LQGLFDWLRQ RI LP*SDLUPHQW HILVWV RQ FBB& 6 WM SEXWN DO VR IRR I GUKLVCWR EH FRQVLVWHQW ZLWK LQG
FDVK JHQHUDWLQJ XQLW  &*8 ‘H HYDOXDWHG WKH LQGHSHQGHQFH REMHFWLYLW\ DQG FRPSHWHQFH
JRU SXUSRVHV RI LWV LPSDLUPHQW WHVWLQJ WKHURRKSVDLEQRPDWKHD® URKGMIARRMWR HDFK RI

LWV VHIPHQWDO &*8V WKDW DUH H[SHFWHG WR EH@HhM N B H MWKy K MAUIYOLIDE LIROLWKHRI WKH *URXS V EXGJHWYV LQFOXGH(
EXVLQHVV FRPELQDWLRQYV IXWXUH HDUQLQJV LQ WKH FDVK IORZ IRUHFDVWY E\ FRPSDULQJ SULR
7KH *URXS SHUIRUPHG LWV DQQXDO LPSDLUPHQW WPRVWORBEY FRYE SQHRIMECWRKD W HFFOLHG LOGHSHQGHQWON VRXUFHG DQG
LPSDLUPHQWY ZHUH UHTXLUHG WR EH UHFRJQLVHGA ISP WKHHEX b@ WFW S ORDRHENOHHBEHORZ

7KH UHFRYHUDEOH DPRXQW RI HDFK &*8 LV GHWHU&WEN\% Xﬁ': 6'3%(?/‘@'%‘6‘6'\\?)&/3 HWV LQFOXGHG LQ WKH EXVLQHVV SO
WKH IDLU YDOXH OHVV FRVW WR VHOO EDVLV DQ P 4o qLJ QSEIBGI@L o 'I}@ FRBEpGHEBYHHQFHY

FRPSDQ\ V PDUNHW DSSURDFK DQG WKH PDUNHSWIWJDRXD PVDIORX@®WER R YK RGSW R VHIOMX UAH SHUIRUPHG WKH IROORZLQJ SUR

WKH UHDVRQDEOHQHVYVY RI WKH UHFRYHUDEOH DPR R, QAV M H

FRPSDUHG WR WKH FRUUHVSRQGLQJ QHW DVVHW Y@QBGVK{_'I-FIA_ % % é V 9 J KRSVGVb\}QZR;(S\\/NWURDleHHVEWUUT\D/EF

YDOXH OHVV FRVWV WR VHOO LV EDVHG RQ D GLVFR g | ,_ LE P K3 WR WKH UHOHYDQW &*8V «
F W HDIRHE 5 IS DR E Wik B BV

NH\ DVVXPSWLRQV LQFOXGLQJ IXWXUH HDUQLQJV

‘H FRQVLGHUHG WKH LPSDLUPHQW DVVHVVPHQW RBVREH RXQYOL B G IHEHRIGIWERW EXNMDQHYYDWHG GLVFRXQW UDWHYVY IRU HDFK
FRPELQDWLRQV WR EH D PDWWHU RI PRVW VLJIQLILFDS®AH MR RXEDOFXOHAW ROV UED KNS EW\RGI RXU FDOFXODWHG GLVFRXQ
WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV GXHPWRLUPHQW QRWLQJ QR PDWHULDO LQGLFDWLRQV RI SRVVLEOH LPSD
WKH VLIQLILFDQW MXGJHPHQW DQG DVVXPSWLRYOFIHOMHESEEW R D OVCHIHPIHIDMD LYD OXH FRQVLVWHQW ZLWK SXEOLFO\ DY
GHWHUPLQLQJ WKH UHFRYHUDEOH DPRXQWV RI WHKWHAMIRH GMPPR RFSWKH PDUNHWY LQ ZKLFK WKH UHVSHFWLYH &*8V RS

WKH PDJQLWXGH RI WKH JRRGZLOO EDODQFH QDO WE RQ@ &HiRSWE B HRWEURORKDWHIGS DQG FDOFXODWHG LQSXWV WR PLC
ILQDQFLDO VWDWHPHQWY DQG PDQDJHPHQW V UHFRYHUDEOH DPRXQW RI HDFK &*8 WR WKH UHVXOWYV RI
WKH DXGLW HIIRUW H[SHQGHG LQ WKLV DUHDG H@HWPE QPG RNKHA OWHN RR SWERQWWVHUH GLIIHUHQW IURP WKRVH DSSOLHG

5HIHU WR WKH IROORZLQJ DFFRXQWLQJ SROLFLMABYE SRWHHRRAW G CuRRY HRIYKRM 6B WHE LEGHQWLILFDWLRQ RI D PD
DQQXDO ILQDQFLDO VWDWHPHQWY IRU GHWDLOVHRIX WWKK M WN BV DNGYMGPWWNVHHDVRQDEOHQHVV RI WKH GLVFRXQW UDWHV
“URXS DFFRXQWLQJ SROLFLHV *RRGZLOO LQGHSHQGHQWO\ SHUIRUPLQJ D VHQVLWLYLW)\ DQDO\VLV WR GHWHUPLQH W

R DQG EXGIHWHG JURVV PDUJLQ ZRXOG QHHG WR
&ULWLFDO DFFRXQWLQJ MXGJHPHQWYVY DQG N@I)\}Sﬁ’] % By Q% ‘
VRXUFHY Rl HVWLPDWIRO XOFHUWDLOWS Dok i?ﬁ %QWLY‘TW\“DH W)':'GQV SﬁUIRUPHG ZH FRQFXUUHG ZLWK PDQDJHPH
1RWH *RRGZLOO
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3XLIV MRJSVQEXMSR %YHMXSVYW VIWTSRWMFMPMXMIW JSV XLI EYHMX S

7KH GLUHFWRUV DUH UHVSRQVLEOH IRU WKH RWKHU LQIRUPBWERQ Q1R RWKHU LQIRUPDWLRQ FRPSULVHV WKH

LQIRUPDWLRQ LQFOXGHG LIVWWKH B B RKGRMWEWE WLRWSHER Q VR QLGP WEWPHR @R¥ AP DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH [
ILQDQFLDO VWD WRBHWWN GRFXPWOWMAWPCPHEHG $XCLWHG yWQPREEAOWY DV D ZKROH DUH IUHH IURP PDWHULDO PLVVWD
6WDWHPHQWY IRU WKH \HDU HQ&HBK L RHEUOEHM WKH 'LUHFVbIblé;VwﬁHLS\R\}J)ML{ WBXGLWRU V UHSRUW WKDW LQFOXGHV RXU |
$XGLW 5LVN DQG &RPSOLDQFH &RPPLWWHH 5HSRUW DQG WKH pAHUWIDGERWHXEY && RSO \D6 XS HIM®WHBMVKDW DQ DXGLW F
UHTXLUHG E\ WKH &RPSDQLHV $FW RI 6RXWK $IULFD ZKLFK Zdiz BEW B HQHG W W PY WIRUWEYH EDWHYBWMEHOW ZKHQ LW H[LV
DXGLWRU V UHSRUW DQG WKH GRFXPHQWYV WLWOHG 'DWD W RQWHIE DVHCERHSREWM UHG PB W HPVWRWHF LQGLYLGXDOO\ F
$QQXDO SHSRUW ZKLFK DUH H[SHFWHG WR EH PDGH D Y{RIsqFRIHE WWRR X\0 BRI XHIYF W Ky GRBKEH EMVHNEYROV RI XVHUYV
HP XU
Q

LQIRUPDWLRQ GRHV QRW LQFOXGH WKH FRQVROLGDWHG RU Wygt ¥ HSE URWHRY H-iPEAF DQG R
DXGLWRU V UHSRUWY WKHUHRQ sV SDU «

2XU RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHKQWM ¢
Q

\%
ZLWK ,6%$V ZH H[HUFLYV

GHQWLI\ DQG

<
GX
X~ T
t

H
, PDWH
,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKH FRQVROLGDWHG ILQ\D\QBWN@/\QWHMW RS RDWLE IRQIL WYY NuwléW\HLDJQ)
WKH RWKHU LQIRUPDWLRQ LGHQWLILHG DERYH DQG LQ GRLQJWWR&QML@M@K@W@HFUEWBILIQQW%@UV\,LQl{H_lé;lﬁQ?V}tHR\QKLd/\N LV
PDWHULDOO\ LQFRQVLVWHQW ZLWK WKH FRQVROLGDWHG |LQDI@EJLRQU\/W@LV@FU?QI'(I)QWNHRUL@NURN@&W@ﬁ@\”—lB\R’W@}@HlﬁDV\Q-IUL
WKH DXGLW RU RWKHUZLVH DSSHDUV WR EH PDWHULDOO\ PLVWLWQWU"Q\/KDQ IRU RQH UHVXOWLQJ IURP HUURU DV IUDXG F

.l EDVHG RQ WKH ZRUN ZH KDYH SHUIRUPHG RQ WKH RWKHU LRFRY¥bRAR PWKBIE ¥ H RE_VHR W HRQY U IRRU WA R FUULGH RI
GDWH RI WKLV DXGLWRU V UHSRUW ZH FRQFOXGH WKDW WKH@EWVLR PRVHYGE B VM & Q DA HRIHIQQW R IUG R OVFRWWHWERO UHOH
LQIRUPDWLRQ ZH DUH UHTXLUHG WR UHSRUW WKDW IDFW :H &DRRHGRW K VQW KPRV UHEHR DWW SIUR SUKUDMWIHHUQ WMBKH FLUFXPVWD
RQ WKH HITHFWLYHQHVYV %BWKH *URXS V LQWH
[

6IWTSRWMFMPMXMIW SJ XLI HMVIGXSVW JSV XLI GSI%Q%G%EQ”(IE{I%%?%IWH %MEQLFIJQS%%FV\PH%VE)H MWQWLQJ SROLFL

7KH GLUHFWRUV DUH UHVSRQVLEOH IRU WKH SUHSDUDWLRQ D@Q6F KDXLAWS GH VERM W MR-Q/ RY Qv Kb HFORQWIR® 163 R WHIBY X UHV P D¢

ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK ,)56 $FFRXQWLQ FM%Q'GFPL?J%WQ%%MUES,%#R%%%VW%H GLUHEWRUYV
G

RI WKH &RPSDQLHV $FW RI 6RXWK $IULFD DQG IRU VXFK LQWHUQDQ KR MYBRE P e MY R A R~ H REWDLC
LV QHFHVVDU\ WR HQDEOH WKH SUHSDUDWLRQ RI FRQVROLGDWM&DIW%%Q%hDgMWR,WI—thQﬁVdGW%QWQQ/U\NKIyWHPbl{&PDVW VL.
PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUUR:%QWLQXH DV D JRLQJ FRQFHUQ ,l ZH FRQFOXGH WKDW D Pl

,Q SUHSDULQJ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWVWR IGH BZ IPHMEWHRQW LIRPRHL Q@ HRASWR O U GE @R VR W/ Y/RIWW IMHB W KH
WKH *URXS V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ GMWDWHPH R WW RIS sl VPOFRKOGELYHWRWHURVUBRBBWRBGHTXDWH
WR JRLQJ FRQFHUQ DQG XVLQJ WKH JRLQJ FRQFHUQ EDVLV RI EPPFRKX W L\WEHK O @ VW WXIHGHE Qi HFRERVI/L @ EHG KHUWR WKH GD)
LOWHQG WR OLTXLGDWH WKH *URXS RU WR FHDVH RSHUDWLRGQWV HQUWNDRW FRRGH Wb RRW LR-DD & W X Uih BMAKHY HU RXW WR EGHRDVR
(YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQ
VWDWHPHQWY LQFOXGLQJ WKH GLVFORVXUHV DQG ZKHWKI
UHSUHVHQW WKH XQGHUO\LQJ WUDQVDFWLRQV DQG HYHQW\

30DQ DQG SHUIRUP WKH JURXS DXGLW WR REWDLQ VXIILFLF
WKH ILQDQFLDO LQIRUPDWLRQ RI WKH HQWLWLHV RU EXVLQ
IRUPLQJ DQ RSLQLRQ RQ WKH FRQVROLGDWHG ILQDQFLDO V
GLUHFWLRQ VXSHUYLVLRQ DQG UHYLHZ RI WKH DXGLW ZRU
DXGLW :H UHPDLQ VROHO\ UHVSRQVLEOH IRU RXU DXGLW R

=
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‘H FRPPXQLFDWH ZLWK WKH GLUHFWRUV UHJDUGLQJ DPRQJGR W IHY Yp DIV HY X | WKH S PR ETHE WFRSY DQREPEXSV] VIU
WLPLQJ Rl WKH DXGLW DQG VLJQLILFDQW DXGLW ILQGLQJV LQFOXGLQJ DQ\ VLJQLILFDQW GHILFLHQFLHV LQ LQWHUQDO
X X

FRQWURO WKDW ZH LGHQWLI\ GXULQJ RXU DXGLW %YHM

‘H DOVR SURYLGH WKH GLUHFWRUV ZLWK D VWDWHPHQW WkBW Y KO R S % PW kS ¥ F O 1YWY LW IRLYFEHR PHQW *DJH
UHTXLUHPHQWY UHJDUGLQJ LQGHSHQGHQFH DQG WR FRPPXOEEBRAEHZL WK WK HP BB YW WEBW L ROVKHASLBWIHYEKRXVHERRSHUN
RWKHU PDWWHUV WKDW PD\ UHDVRQDEO\ EH WKRXJKW WR EHDWWVEIE rRRY LOEHEHQGHQFH DQG ZKHUH

DSSOLFDEOH DFWLRQV WDNHQ WR HOLPLQDWH WKUHDWYV RU VDIHJXDUGY DSSOLHG

JURP WKH PDWWHUV FRPPXQLFDWHG ZLWK WKH GLUHFWR U M\ /H PDWWHUV WKDW ZHUH RI

PRVW VLJQLILFDQFH LQ WKH DXGLW RI WKH FRQVROLG D W [ o _ HOWV Rl WKH FXUUHQW SHULRG DQG
DUH WKHUHIRUH WKH NH\ DXGLW PDWWHUV :H GHVFULEH WKHN Wﬁd\‘/vtésﬁk\b%‘bx%(iWRu V UHSRUW XQOHVV ODZ
RU UHJXODWLRQ SUHFOXGHV SXEOLF GLVFORVXUH DERXW WKWHHFBARW HUSMMREZRHQ LQ H[WUHPHO\ UDUH
FLUFXPVWDQFHYVY ZH GHWHUPLQH WKDW D PDWWHU VKRXOG5@BRMW WiH FIR® BXGIRPRMUHG LQ RXU UHSRUW EHFDXVH

WKH DGYHUVH FRQVHTXHQFHV Rl GRLQJ VR ZRXOG UHDVRQDERM GHHUSKE W HR Wik R WiZ#d- JK WKH SXEOLF
LQWHUHVW EHQHILWV RI VXFK FRPPXQLFDWLRQ

0D\
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7KH LQIRUPDWLRQ EHORZ FRQVWLWXWHYVY WKH UHSRUW RI WKHWXBUWW KIHYNRP® GWRIPIS G IRIMYAIE RV FALKAHWIHFHS URSULDWHQH \
$5&& RU WKH FRPPLWWHH Rl WKH *URXS V ILQDQFH IXQFWLRQ DQG WKH H[SHULHQFH RI V

7K S588 FRPSULYAY WKU R LoGHSHOGHOW QR HiFxwLvBOS WV ARD) SEHRY SHIORE SRIERS )RU KK 1B X6

"RQHV DQG 6DOHK OD\HW SURFHGXUHY DQG FRQWUROV DUH RSHUDWLQJ HIIHFWLYHO\
7/KH IROORZLQJ RIILFHUV DUH LQYLWHG WR DWWHQG DOO PI}'I!Z‘I-WlF%%\éLF‘I{/\WI-II(I-II-l L$\;808HVSRQVLEOH IRU DSSURYLQJ WKH H[WHUC(

&KDLU RI WKH %YRDUG O0D\D ODNDQMHH SROLF\ DQG FRQWUROV WKDW DGGUHVV WKH SURYLVLRQ RI QF
&KLHI ([HEXWLYH 2IILFHU -HQV ORQWDQDQD WKH QDWXUH DQG H[WHQW RI VXFK VHUYLFHY UHQGHUHG GXU
&KLHI )LQDQFLDO 21ILFHU ,YDQ 'LWWULFK PDLQWDLQLQJ WKH H[WHUQDO DXGLWRU V LQGHSHQGHQFH

&KLHI 5LVN 2IILFHU 6LPRQ ORUULYV 7KH FRPPLWWHH UHYLHZV WKH DFWLYLWLHYV DQG HIITHFWLYHQ|

&KLHI $XGLW ([HEXWLYH 6HDQ OHLVHO LQWHUQDO DXGLWQQXDOO\ UHYLHZV WKH LQWHUQDO DXGLW FKDUWHU DQG UH!
UHSRUWV IURP WKH &KLHI $XGLW ([HFXWLYH DW HDFK RI LWV

7KH H[WHUQDO DQG LQWHUQDO DXGLWRUV DWWHQG WKH $588WHURD K 8 Yok ¥ Qi HMYRILDBEB & DFFVWVYWNVRDWKH SG&&Q IV 1URP
DQG DOVR PHHW ZLWK WKH FRPPLWWHH PHPEHUV ZLWKRXW>BBRBABRHQWVRIOMYRYWY P WVORAVW &R @FW L MR P Do QH U

7KH FRPPLWWHH PHHWV DW OHDVW IRXU WLPHV D \HDU ,Q Wil § 5D DxAGHY Y HY I H 2,RB G &/ X BVEITXHRW 8Y XK H ULVN PDQT
WR WKH GDWH RI WKLV UHSRUW WKH FRPPLWWHH KDV PHW ¥ EL &1L RHM 2 BhKs D @ RHPHREH UYWHRH DWW H QR B\WP @ *URXS V UL
7KH &KDLU RI WKH FRPPLWWHH UHSRUWV RQ WKH FRPPLWWHH A \DFWIRU Wb AV HIOWKDH BORNGI BY HMAE QWKH *URXS V XVH R

7KH FRPPLWWHH RSHUDWHYV ZLWKLQ GHILQHG WHUPV RI UHiRWHYELP BV RRAWUROWPRE HAY RREUWRRHEEENYKWMR PDLQWDLC
DXWKRULW\ JUDQWHG WR LW E\ WKH %RDUG 7KHbFKDUWHU—QW*{U%Q@QZE&QW%%@DG%BFWﬂﬁ%%/t\ﬁ“#% HESYBEHVVHV DUH

ZLWK WKH .LQJ ,9 &RGH DQG WKH &RPSDQLHV $FW DQG WR WK{/‘W)&R}#’WWL@F W R s R P ERRQP sSDEQW FiiVVXUDQFH L
GHYHORSPHQWYV DVVXUDQFH SURYLGHUV LQFOXGLQJ WKH LOWHUQDO DXGLWR!

SURFHVVHV DUH LQ SODFH LQFOXGLQJ HIIHFWLYH FRPELQHG
7KH FKDUWHU LN [HHEXEXD E OGS QW DQ REMHFWLYH DVVHVVPHQW RI WKH *URXS V VIVWHP RI LQWH

7KH FRPPLWWHH LV VDWLVILHG WKDW LW KDV PHW DQG FRPEQ HRpPY WKV HWM @ it SR IPR\CGL BN ROYPERY WKH -6( V SURDFWL
UHVSRQVLELOLWLHV IRU WKH \HDU XQGHU UHYLHZ DQG WR WK Y HGMQ W VR MK D\ § XS 8 WM ik Wik UNSHIE W\ WARK W Y ( RIHUWR K L v
RI UHIHUHQFH DV VHW RXW LQ LWV FKDUWHU WKDW DOO WKH FRPPHQWV E\ WKH -6( DUH WDNHQ LQWR FRQVL

(DFK Rl 'DWDWHF V PDLQ RSHUDWLQJ GLYLVLRQV KDV DQ DX*®IRVRAWNRROG FRPSOLDQFH FRPPLWWHH

FKDLUHG E\ WKH *URXS &KLHI )LQDQFLDO 2IILFHU ,YDQ "LWWIU FIR phQ WWKHIHF DV Ry BV NENEWARRK . @ WHILHA W5 RO LQWHULP T
DQG /RJLFDOLV ,QWHUQDWLRQDO DQG E\ /XLV 5DSSDULQL LRQWKW kP ¥d JHDB IB-&8 O bW Huisdw bl SFHUYRUWR PP KH $5&& UHFRI
WKHVH FRPPLWWHHV DUH VXEPLWWHG WR WKH 'DWDWHF $5g&&y Kt K HDHWPG @ M &P O G HEHIHK U@ F W L RRQV DRSISRIR YPOX& YR WK H o
FRPPLWWHH LQ UHVSHFW RI 'DWDWHF V VXEVLGLDULHYV DSSURYHG WKH FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPH

,Q WHUPV RI WKH &RPSDQLHV $FW DQG WKH -6( /LVWLQJIV 5HEREVHWH PG SMkHY HRMPH Gv W Y HWKDV | RRYWKFRFL RS $*0
DQG VDWLVILHG LWVHOI Rl WKH DSSURSULDWHQHVV RI WKH H[SHUWLVH DQG H[SHULHQFH RI OU 'LWWULFK

'ST]JIVMKLX ERH XVEHIQEVOW EVI S[RIH F] XLI -RWXMXYXI SJ (MVIGXSVW 7SYXL %JVMGE 24" ERH EPP SJ MXW VMKLXW EVI VIWIVZIH
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/1] WSYVGIW SJ IWXMQEXMSR YRGIVXEMRX|SHMRK GI$ ANFINIRIQIR XW

7KH UHVXOWV DQG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ STUKINHERDHG KO W KB WIRQVRG LLAADWHDG W R QRWDWKIH GDRREDKDV DG
VWDWHPHQWY SRLQW WR PDQ\ DUHDV ZKHUH NH\ DVVXPSW LRQVWARQ FRHUQWHHDERH IXWXUH DQG RWKHU NH\

DUHDV Rl HYWLPDWLRQ LQFOXGHG LQ WKH *URXS V FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPHQWY SRVH D
VLIJQLILFDQW ULVN RI FDXVLQJ D PDWHULDO DGMXVWPHQW WR WKH FDUU\LQJ DPRXQW RI DVVHWY DQG OLDELOLWLHYV
ZLWKLQ WKH QH[W ILQDQFLDO \HDU

7KHVH DUH RXWOLQHG LQ WKH QRWHV WR WKH FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPHQWY 7KH FRPPLWWHH
KDV FRQVLGHUHG LQ SDUWLFXODU WKH TXDOLWDWLYH DQG(TXMXELWDWLYH DVSHFWV Rl LQIRUPDWLRQ SUHVHQWHG LQ
WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ DQG RWKHU QR WK®LWK BEWVARQQ® K@ RKRXIWIFG FHRE RR/AN MPVD MH. RE IDLQIG
XQFHUWDLQW\ DQG MXGJHPHQWYV LQ WKH IROORZLQJ DUHD ¢pncwro

HVWLPDWHY PDGH LQ GHWHUPLQLQJ WKH UHFRYHUDEOH DPI@)%QW Rl JRRGZLOO LQFOXGHG LQ WKH
VWDWHPHQW RI ILQDQFLDO SRVLWLRQ 7KLV LV FRQVLGHUl—? WR EH D NH\ DXGLW PDWWHU 5HIHU WR 1RWH
IRU IXUWKHU GLVFXVVLRQ RI WKH PHWKRGRORJ\ DQG UDWLRQDOH IRU VHOHFWLQJ WKHVH LQSXWV WR
PDQDJHPHQW V HVWLPDWLRQV

,Q PDNLQJ LWV DVVHVVPHQW LQ WKH DERYH DUHD WKH FRPPLWWHH H[DPLQHG WKH H[WHUQDO DXGLWRU V
UHSRUW DQG TXHVWLRQHG VHQLRU PDQDJHPHQW LQ DUULYLQJ DW WKHLU FRQFOXVLRQV

%DVHG RQ WKHLU UHYLHZ RI WKH XQGHUO\LQJ LVVXHY DQG DVVXPSWLRQV WKH FRPPLWWHH FRQVLGHUV WKH
DFFRXQWLQJ WUHDWPHQW IRU WKH DERYH WRbEH DSSURSULDWH
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AVSIMPI ERMWWXVYSGIXY VI $00 GLUHFWRUV DUH EMHFW WR HOHFWLRQ E\ VKDUHKROGH

6XE VHTXHQW WK H P RI WKH &RPSDQ\ V OHPRUDQGXP F
'DWDWHF LV DQ LQWHUQDWLRQDO ,&7 VROXWLRQV DQG VHUYFQFHMstﬁ_ r\),vx(,{, 5 HWERRo ot RKQWUHAY) HDFK G
DFURVV 1RUWK $PHULFD /DWLQ $PHULFD (XURSH S$IULFD WRH &L % \"ﬁBVWlHﬂP 'B 5 W i SHU BSOS MWL RO E\ VKD U
VHUYLFH RIIHULQJ VSDQV WKH WHFKQRORJ\ GLVWULEXWLRQ DQG LQWHJUD RQ VHFWRUV RI WKH ,&7 PDUNHW

'DWDWHF RSHUDWHV LQ IRXU RSHUDWLQJ GLYLVLRQV (MZMHIRHW

'HVWFRQ .QWHUQDWLRQDO 7HFKQRORJ\ GLVWULEXWLRQ A %X@%%%%%ﬁoﬁwg%@@fﬁi§§§§§€WG ZLWKHDWQRQWUP!

/RILFDOLV ,QWHUQDWLRQDO ,&7 LQIUDVWUXFWXUH VROXWLRQV DQG VH
/RILFDOLV /DWLQ $PHULFD ,&7 LQIUDVWUXFWXUH VROXWARQWBbG VHVVJ Kl PRROUG GHFODUHG D 1LQDO FDVK GLYLGHQG

&RUSRUDWH DQG ODQDJHPHQW &RQVXOWLQJ &RUSRUDW Q%I %@5 a&%&g@%%%%Q%%Wtwme\ DPRXQWLQJ

LQFOXGLQJ WKH XOWLPDWH /RJLFDOLV KROGLQJ FRPSDQ\ RJLF
DVVRFLDWAMXHRRRQYROLGDWHG UHVXOWYV RI DX)RSX&XR/XBQZBQSD[ZBWRIHBULPLV\NMIGH %RDUG GHFODUHG DQ LQWHULP GLYLGE
FRQVROLGDWLRQ DGMXVWPHQWY 0D Q@DYRMHBEW BRRWVXQAWEWY RERPSLU EVQWY SHU VKDUH 8B FHURNVPHANUH O KB B H W ROWDL e Q
'DWDWHF /LPLWHG WKH &RPSDQ\ D 6RXWK $IULFDQ FRPSI?&\S%WBW?LUV%S)&%?RQ QXPEHU
LV WKH SDUHQW FRPSDQ\ RI WKHb*URXS 7KH &RFIDRVY VKB YHVHP UHEQYWREW ERH PSRK XIVQ MRG

RQ WKH -6( /LPLWHG ZLWK VKDUH FRGH '7& DQG ,6,1 =
Q ( Q =3 ( '"HWDLOV RI WKH *URXS V VKDUH EDVHG SD\PHQW VFKHPHV DQ!

6IKMWXIVIH SJIMGI RXW LQ 1RWH Rl WKH FRQVROLGDWHG DQQXDO ILQDQFLDO V\
WK )ORRU 7KH /HRQDUGR ODXGH 6WUHHW 6DQGRZQ 6DRQIGWRQ VITYVGLEWI TVSKVEQQI

%WRRYEP +IRIVEP 1IIXMRK XULQJ WKH FXUUHQW \HDU 'DWDWHF /LPLWHG SXUFKDVHG

WKH VKDUH_ UHSXUFKDVH SURJUDPPH DW DQ DYHUDJH SULFH R

7KH $QQXDO *HQHUDO OHHWLQJ $*0 RI VKDUHKROGHUV RI DWDVﬁHRN%HLP\QK%@#\W%QLH:\{(QVY_'L(-}JWéQQUP BRWLARAID UH UHSXUF
Dw ERXWK $IULFDQ WLPH RQ 7KXUVGD\  -XO\ KDYH UHYHUWHG WR DXWKRULVHG EXW XQLVVXHG VKDUH FDS|
/XEXIH WLEVI GETMXEP -RZIWXQIRXW ERH WYFWMHMEVMIW
%YXLSVMWIH WXEXIH WLEVI GETMXEP JLQDQFLDO LQIRUPDWLRQ UHODWLQJ WR WRMW HURXR G L Q WHHM
7KH DXWKRULVHG VWDWHG VKDUH FDSLWDO RI WKH &RPSDQLOWEWVLGHBU KBV \DRW @ QWD) WEKHFDRM VROLGDWHG DQQXDO Il
LV =$5 PDGH XS RI b RUGLQDU\ VKDUHV %GUYMWMXMSR SJ WYEWMHMEVM W

-WWYIH WXEXIH GETMXEP 2Q -DQXDU\ ‘HVWFRQ *URXS (XURSHDQ 2SHUDWLRQV /LP
$V DW YHEUXDU\ WKH LVVXHG VKDUH FDSLWDO H[FOXGABRVYLWUPBYVRUYHMBORQ BXY/EHVRPWHRRROGURXS +ROGLQJIV /L
WKURXJKRXW WKH SHULRG IRU HTXLW\ VHWWOHG VKOGUWHLBRKHPBY DPRXQWIRR WRI Zg6L FK 86 PLOOLRQ ZDV SDLG LQ FD\
QWR RUGLQDU\ VKDUHV )< =$5 GLYLGHGH G QWRLOOLRQ RWOHD.EPWBDLG RYHU D WKUHH \HDU HDUQ RXW
VKDUHV 21 WKH LVVXBG WKDBKBEBUFDSDWEXHOG E\ WKH &RPSIRNH Q WUMHBDREKWKH DFTXLVLWLRQ GDWH WKH UHVXOWV RI 5
)< b b WKH *URXS V DQQXDO ILQDQFLDO VWDWHPHQWY DV WKH *URX

)56 %XVLQHVV &RPEDGOWLRQV

(MVIGXSVW
8QGHUO\LQJ HDUQLQJV SHU VKDUH H[FOXGHV LPSDLUPHQW RI JRRGZLOO DQG LQ\
'LUHFWRUV LQWHUHVWY LQ WKH VKDUHV RI WKH &RPSDQ\ WK WHWY Lbit RUNQ MIAD WAL IRIQ A QLG HW KGR I ©OM HY WY VD ATRLVLWLRQ UHO!

VKDUH EDVHG UHPXQHUDWLRQ VFKHPHY DUH SURYLGHG LQ 1'RWQFLDWLFQWK¥'IF\WQWR QROG H @R WV WXHHQJI FRVWY VKDUH EDVHC
ILODQFLDO VWDWHPHQWV DFTXLVLWLRQ LQWHJUDW DQG FRUSRUDWH DFWLRQ FRVWV DQG WKH WD[DWL
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20Q JHEUXDU\ /IRJLFDOLV ,QF D RZQHG VXEVLGLDUYRU IRIKPODORYHIBYLtR2RUQUKH@YDLODEOH IDFLOLWLHY DFFHV\
DFTXLUHG R1 ODSOH :RRGV IRU 86 PLOOLRQ RI ZKLFKIRONVWHVPLOOURWGZDY SDLG LQ FDVK DW
FRPSOHWLRQ 7KH UHPDLQLQJ 86 PLOOLRQ ZLOO EH SDL YH \ (6{/@ &] FE&\I/C?/ @ W
DFTXLVLWLRQ GDWH UHIHU WR 1RWH JURP WKH DFTXL%?%ﬁ%?%&Hﬁﬁk;E@w?% %Vv{gig ﬁ ly % FRQILUP
EHHQ FRQVROLGDWHG LQ WKH *URXS V DQQXDO ILQDQFLDO URX V FRQWURO LQ
DFFRUGDQFH ZLWK ,)56 7KH *URXS HQGHG)< ZLWK QHW GHEW RI1 86 PLOOLRQ FRP
5HIHU WR 1RWH
*MRERGMEP VIWYPXW
7TUDGH UHFHLYDEOHV DUH RI VRXQG TXDOLW\ DQG DGHTXDWH I
7KH *URXS UHFRUGHG D SURILW DIWHU WD[ IRU WKHPHDWULRQGHG JHE RI 86

DU\
)< 86 PLOOLRQ SURILW DIWHU WD[ )XOO GHWDLOV |Ru7\K/'PtH*LfBQ5§d/F ‘é)HtEﬁVWO’V\R@ﬁl IWEMHFAURBY IRV HWY FXUUHQW

RXW LQ WKHVH FRQVROLGDWHG DQQXDO ILQDQFLDO VW D W HPHRAWW KPHG Y hfFW é bﬁbﬁiWM’\HGRWRNRﬁHWBWHbZLWKLQ w
HQGHG )HEUXDU\ PRQWKV IURP WKH WKRULVDWLRQ GDWH RI WKHVH FRQVR

+SMRK GSRGIVR 'SRGPYWMSR

F ng é%év RX DV VXIILI
0, *
7KH %RDUG KDV VDWLVILHG LWVHOI WKDW WKH *URXS KDV %éa'\wyﬁ\ﬁﬁ ylﬁij \% EI(:)kI{_ VW XOW LW

IRU WKH IRUHVHHDEOH 1XWXUH ILQDQFLDO VWDWHPHQWV RQ D JRLQJ FRQFHUQ EDVLV
7KH *URXS FXUUHQWO\ KDV QR QHHG WR XQGHUWDNH D FDS Q H Y, |
PDQDJHPHQW LV LQ SODFH 7KH %RDUG LV QRW DZDUH RI DQ fbeﬁWﬁvéoéQC%Ngﬁ/b% &@QWE%WKHA# l\/%(%’RRS\S XLIJIE
RU UHJXODWRU\ UHTXLUHPHQWYV DQG WKHUH DUH QR SHQGLRE& ONIP® BYRFEHRGEQIW RWHHWHWKDQR]LQ WKH QRUPDO
FRXUVH RI EXVLQHVV RU DV GLVFORVHG LQ WKH FRQVROLGD&/HEUQQQXDQN%QQQEMWHé;)\(yXEVLGLDU\ IRILEDOLY

7SPZIRG] DFTXLUHG RI WKH VIKDWZARURNHIA RV RRWVD* WERAWD O FRQVLGH U
7KH %RDUG KDV GHWHUPLQHG WKDW WKH *URXS LV VROYHQ bw(%é@*ﬁk' W URSW LG HYPYYUDRR] LRFOXGHYV DQ HDUQ RXV
RI 86 PLOOLRQ )< 86 bPLOOLRQ DQG WDQJLEOH QH K PLOOLRQ

)< 86 PLOOLRQ 7KH *URXS LV H[SHFWHG WR UHPDLQGV@@WQ\E}REHLGWK}HI\@XIWV PRQWKV

OMUYMHMX] 3URPRQ/RJLFDOLYV 7HFQRORJLD H 3DUWLFLSD®-HV /LPLW

‘HVWFRQ ,QWHUQDWLRQDO XWLOLVHV YDULRXV ILQDQFLQJ F’g%ﬂ#vﬁi@%%@ﬁ%wﬂfﬁ%% %‘ﬁé}%&b‘qﬂboﬁé‘/%ﬁ?g\?oﬁg

OLTXLGLW\ ULVN LQFOXGLQJ GHFLVERO FRQVHTXHQFH DQ DPREQW RPDS&BRQLP PWBOOLRQ
(XURSH $ WRWDO LQYRLFH DVVLJQPHQW IDFLOLW\ RI (85 FR@®VDWONKRQJ RK IDFKS URFIOPTBMN OD 86 D V RELDADO LIRKY. O% BY/\ PLOOL!
DYDLODEOH GXULQJ WKH PRQWKV RI $XJXVW -DQXDU\ DQGPHBUXPUNRUYE5 WRLOOLRQ ZHROEWSUDSSUR[LPDWHO\ 86 P
IDFLOLWLHV RI (85 PLOOLRQ DV ZHOO DV DQ H[WHQGH G BRPZ DEHFHRWP HY/F U &7 KRY/HRWU BB DRIY HUDEAR UHGLWY ZKLFK DUH HJ[!
$VLD 3DFLILF $ VHFXULWLVDWLRQ IDFLOLW\ RI 86 P LOMIVR QL YIriF FFRXWOWY VF D@ FEHL RDIVAIW 1B £R b@ WW @R D VH/E MU B DVWIR W
WRWDOOLQJ 86 bPLOOLRQ DV ZHOO DV H[WHQGHG SD\BEBORR FYHICOIRWL WKHR USIERYHPDEOHRWD[ FUHGLWY DV WKH IDY
7KH OLGGOH (DVW DQG $IULFD $FFRXQWV UHFHLYDEOH IBPMMWMLRAWEBBYQLQs¥W HUPY RBloPko Lo wkH
OLGGOH (DVW DV ZHOO DV D VHFXULWLVDWLRQ IDFLOLWY M@ GIRKYRKEDS ENLFID RI =$5 PLOOLRQ

/IRJLFDOLV ,QWHUQDWLRQDO LV VXSSRUWHG E\ D FRUSRUDWI® IDPDOLW\ RVKI6 % R D B GOGCH.RMD UFHRG=HE LERIDDOMGL B B/&H R [G. RD W H
RSHUDWLRQV FRPSULVLQJ D UROOLQJ FUHGLW IDFLOLW\ WRb8$QBHORWN LHUFDKDWB ORWH)IXLURPWMIOANVVRUP RI D FDVK GLYL

/{RIJILFDOLY /DWLQ $PHULFD LV VXSSRUWHG VHSDUDWHO\ YLIS)FI’DR(S(QI}!\E'I-PUJ ﬂ%%%BQLH\%%%RWI\ﬁBPDWLWMHV

DQG VKRUW WHUP OHQGLQJ DUUDQJHPHQWY DQG LV SUHGRPKBDBWE8UN RXR RMG NUDHYHRQUW VERIQNW REPXKUDH® VXEVHTXHQ)
LW LV WKH ODUJHVW WHUULWRU\ LQ WKH UHJLRQ GLVFORVXUH RU DGMXVWPHQW WR WKHVH FRQVROLGDWHG DQ
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KDYH EHHQ LQFOXGHG RQ

*IFVYEV]

,)56 $FFRXQWLQJ 6WDQGDUGYV

&EWMW SJ EGGSYRXMRK ERH VITSVXMRK 2I[ SV VIZMWIH EGGSYRXMRK WXERHEVHW E
GLVFORVXUH ZLOO DVVLVW XVHUV LQ XQGHUVWDQGLQJ WK

7KH FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWHPHQWV DV VHW WKW 3WIRR K DBHXY E RMRE V kKDWH RISHDQ I X [JIJIGXMZI

SUHSDUHG RQ WKH KLVWRULFDO FRVW EDVLV H[FHSW IRU W,

WKH DPHQGPHQWYV RI H[LVWLQJ VWDQGDUGV DV H[SODLQHGZEHYHRAR LVVXH EXW

PHDVXUHG DW IDLU YDOXH 6LJQLILFDQW GHWDLOV RI WKH
DQG DUH FRQVLVWHQW ZLWK WKRVH DSSOLHG LQ WKH SUH
$FFRXQWLQJ SROLFLHV IRU ZKLFK QR FKR&FHRXQ %/H QB LMD

JSV XLI ]JIEV IRHIH
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JSV XLI JIEV IRHIH *IFVYEV]

2WKHWKDQ WKH QHZO\ SXEOLVKHG ,)56 WKH RWKHU QHZO\ S
DQG DPHQGPHQWY WR LVVXHG VWDQGDUGY DQG LQWHUSUHWDE
PDWHULDO LPSDFW

)56 1HZ 7KH QHZ VWDQGDUG IRFXV RQDXBADUNHYV
SUHVHQWDRARMWNVRIDWHPHQW RI SURILW RU ORVYV VSHFL%NS?QN L q ’)5% QZXLDOOO|(Eg\|$VQLFP|_SD%F\V/VWVéI\<NHHg:g\F}VJVQLLV\\;VLVR(L?PF;l[J)
DQG VWDQGDUBWRIXFWXUH WKHUHRI UHTXLUHG GLVFO PWRE PR
'LVFORVXSHHVHQWILWQDRFLDO VWDWHPHQWY IRU FHUWDLQ WHRREEWS HUYARALYH 7KLV DSSOLHV LQ SDUWLFXODU WR WKH FF
LQ JLQDQPRIOGLVFORYVMUH DQFH PHDVXUHV WKDW DUH UHSIRQARHPGE DQG WKH LQWURGXFWLRQ RI GLVFORVXUHV IRU PDQD.
6W)Ig(\5/\/HPH?V\\;VS%%%FH%IXWVI@%EGD(S?UHL%V%/II:%NSHVVIE%DSJFJLUDH%S/V\CVPRW@EH\@WV)LLDFQFGD KLJK OHYHO SUHOLPLQDU\ DVVHVVPHQW SHUIF
' GLVDJJUHJDWLRQ ZKLFK DSSO\ WR WKH &%ggékm SRWHQWLDO LPSDFWV
ILQDQFLDO VWDWHPHQWY DQG QRWHV LQ JMROVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
)56 DLPV WR UHSODFH WKH DERYH WKRXJK WKH DGRSWLRQ RI ,)56 ZLOO KDYH QR LPSDFW
UHTXLUHPHQWYV SUHYLRXVO\ VHW RXW LQ ,$% Q ) Q
BUHVHOQWDWLRQ RI )LODQFLDO 6WDWHPHQWW TXLUHPHQW WR JURXS LWHPV RI LQFRPH DQG H[SHQVHV |
,$6 KRZ RSHUDWLQJ SURILW LV FDOFXODWHG DQG UHSRUWHG
,)56 1HZ 9ROXQWDU\ VWDQGDUG IRU HOIQXBOH VXEVLGLDDY VKEWRWDOV )56 PDQGDWHYV WKH SUHVHQWDWLRC
6XEVLGLDIHARXQWDSSEO\ UHGXFHG GLVFORVXUH UHTXLUHPHQWVRSHUDWLQJ SURILW SURILW EHIRUH ILQDQFLQJ DQG LQF
%;EVSLR;(W\Z%VD“?LGDUG 6 6WUXFWXUDO FKDQJH 7KHVH QHZ FODVVLILFDWLRQV ZL(
$FFRXQW,DE)U |J_GH FRQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRP
\ 'LVFORWRXWKIVU ,)56 ZLOO UHPDLQ XQFKDQJHG
)56 DFFRXQWLQJ &RQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ
VWDQGDUGV 7KH *URXS GRHV QRW H[SHFW VLJQLILFDQW FKDQJHV WR W}
$PHQGPHRMHWQGPHQGWIN QHZO\ LVVXHG DPHQGPHQWYXWR\,)56 yvWDWHPHQW RI ILQDQFLDO SRVLWLRQ KRZHYHU LW LV WR
WR ,)56 WR WKH H{HOWLKQOLIJLEOH VXEVLGLDULHV E\ UHGXFL
,)56 GLVFORVXUH UHTXLUHPHQWYV IRU 6WDQGD ¥8@LGDWHG VWDWHPHQW RI FDVK IORZV
DFFRXQWD@®HQGPHQWYV LVVXHG EHWZHHQ )HEUXDU\ )56 LQWURGXFHV D GHILQHG VWDUWLQJ SRLQW IRU WKH
VWDQGDUBQG 0D\ EHLQJ RSHUDWLQJ SURILW RU ORVV )XUWKHUPRUH WKH FL
$PHQGPHQWIQVODWKRQHRDPHQGPHQWY FODULI\-PRXFBPSDQLENFDXVH LQWHUHVW DQG GLYLGHQGV UHFHLYHG DV ZHOO
WR 'Q$60 \!“I/-QHI;Q/QFLD%KRXO\C; WU%Q(\)/ODWHQ|LQ\DQFLDOQVKVD(\SVHPHMWH@R/\PH@ LQ D VLQJOH GLVWLQFW FDWHJRU\
7UDQVODWW MARHQRWY K\SHULQIODWLRQDUY FXUUHQF\ LQWR
IURP D QRQSHULQIODWLRQDU\ RQH 7KHVH QDUURZ VFREMHY WR WKH FRQVROLGDWHG DQQXDO ILQDQFLDO VWDWH
+\SHULQI®DSMULR@ | ODPWQRBG@HQWY DLP WR LPSURYH WKH XVHIXO®&HVWRXS GRHV QRW H[SHFW D VLJQLILFDQW FKDQJH WR W
QHLVHQWB&\DEéUUg%g\x(?EUUHX?S&&?;GL?(IQRBE\?ZVRLSSHL\?VRD FRMVWK H IOFRRWHWY HDY WKH UHTXLUHPHQW WR GLVFORVH PDWHULLI
&XUUHOFK\SHULQI YPWINREROGHU IHHGEDFN WKHVH DPHQGPH; YHU I—\:VZKSUZLD\FLL%OZI-T:;FIELIJ_(?]IURRUXPSDLWI\_]RLQ :‘Q/UIDD%WF;DWHG[
DU\ RQH DUH H[SHFWHG WR UHGXFH GLYHUVLW\ LQ W EF® Q QJ LQ Q .Q
DQG SURYLGH D FOHDUHU EDVLV IRU UHSREWL) I RbIBFDQW DGGLWLRQDO GLVFORVXUHV UHTXLUHG IR
K\SHULQIODWLRQDU\ FXUUHQF\ 030V 'LVFORVXUHV GHWDLOLQJ WKHVH PHWULFV ZLOO Q
7KH *URXS GLG QRW HDUO\ DGRSW DQ\ QHZ UHYLVHG RU DPHQGFF(?%WEB&%WQ’%? y\/@&é&BU'éQDQFLDO VWDWHPHQWV
7UDQVLWLRQ UHFRQFLOLDWLRQ )RU WKH ILUVW DQQXDC

RU LQWHUSUHWDWLRQYV

UHFRQFLOLDWLRQ ZLOO EH UHTXLUHG IRU HDFK OLQH LW
/KH DFFRXQWLQJ VWDQGDUGV DPHQGPHQWV WR LVVXHG DFFRXQPRPGUMKWDRQBGDAHCYQPFRE H QWHY UHFROWLBRYWLRQ ZLOO |
ZKLFK DUH UHOHYDQW WR WKH *URXS EXW QRW \HW HIIHFWLYH D&WHWHEWXNBUX QG H W Uk E HALQYKHW R @ XPHWMBD WHG DPRX QW \
IRU WKH LPSDFW RI WKHVH SURQRXQFHPHQWV

(%8%8)"
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JSV XLI JIEV IRHIH *IFVYEV]

'VMXMGEP EGGSYRXMRK NYHKIQIRXW ERH OH'JHV\VJSG(WGI[\NVS\@V DUH UHFRJQLVHG IRU XQXVHG WD[ O
GXFWLEOH WHPSRUDU\ GLIIHUHQFHV DV DSSOLFDEOH W

IWXMQEXMSR YRGIVXEMRX] WD[DEOH SURILWV ZLOO EH DYDLODEOH DJDLQVW ZKLFK WK
,Q WKH DSSOLFDWLRQ RI WKH *URXS V DFFRXQWLQJ SROLFLH V7 KHNFURDESH G VEH B RYL UWHKGH VGR. PHDAWA RV @ Ul FUDHQTW LHMAGL P D W H
WR PDNH MXGJHPHQWY HVWLPDWHY DQG DVVXPSWLRQV DERXV8 WRIHW\D ZUOL@ E N [DONOH ®RDBONHWY DQG OLDELOLWLHYV

WKDW DUH QRW UHDGLO\ DSSDUHQW IURP RWKHU VRXUFHV 7KE| WW\MMPWWQ}VE@QGSQNVL%\LL%V@@G CRWVX RS ¥ PG RQ EX
EDVHG RQ KLVWRULFDO H[SHULHQFH DQG RWKHU IDFWRUV ZKLEK QikH; FRRXSCHYE G IR SHREBRDYLOMY WP R 1bw D [DE O H
UHVXOWYV PD\ GLIIHU IURP WKHVH HVWLPDWHYV WD[ DVVHWYV DUH UHYLHZHG DW HDFK UHSRUWLQJ GDWH DQ
7KH HVWLPDWHY DQG WKH XQGHUO\LQJ DVVXPSWLRQV DUH UHORBZHG BQREQ RMH RLKDVE DAKH/ UHHDLIW HB QVDW EHQHILW ZLOC
DFFRXQWLQJ HVWLPDWHY DUH UHFRJQLVHG LQ WKH SHULRG L QKHKL FKK W KSH) RIEZDVELLPADLMH RV ILKRWXLWYHHEGIDI [ VEKGHH USHYR MLVWRQ L P S |
DIIHFWV RQO\ WKDW SHULRG RU LQ WKH SHULRG RI WKH UHY DVQBRQFRQGLNMGX GH | 8 UHBGW DI DWKHH W YILIRUL RV 1D IFNM BWM Q W\

ERWK FXUUHQW DQG IXWXUH SHULRGYV 7KH *URXS RSHUDWHY LQ QXPHURXV WD[ MXULVGLFWLRQV C
&HUWDLQ RI WKH *URXS V DVVHWV DQG OLDELOLWLHV DUH PHD\P)@@IQ&WFDQLQJ R’lDW%H |YRQJU|&%V%WL%OU6%§N8%§%E§'§UV‘SV%B/?‘v

,Q HYWLPDWLQJ WKH IDLU YDOXH RI DQ DVVHW RU D OLDELOL\@\)\MAI@HR W)@JQ-WNP@MNW(W ﬂﬁ\/\ﬁ:@;\b@E@ﬁv\ﬁ@W\m RLDELO
WKH H[WHQW WKDW LW LV DYDLODEOH DQG DOVR HQJDJHV WKLYUG HHY W R S hk ¥ mgém\ﬁﬁngww

DFTXLVLWLRQV 6SHFLILFDOO\ PDUNHW REVHUYDEOH GDWD L W % HOE

FRQWUDFWV LQ WKH IRUP RI WKH ODWHVW IRUHLJQ quUHQF\ﬁggﬁ%%w&%gﬁﬂiB&vggw&W@B &b %lﬁ SOVDEOH PD\ GLI
' QIRUPDWLRQ DERXW WKH YDOXDWLRQ WHFKQLTXHV DQG LQSKW\MLﬁWK/QP§|3W|1@PGQW@\UWLKQ"LUQ]LWR{FD@XIWI-R@ Rl SURYLVL
YDULRXV DVVHWV DQG OLDELOLWLHV LV GLVFORVHG LQbWKH UH@HYWRW\ RRYWRYHVFHOFH LV GHWHUPLQHG E\ UHIHUHQFH

/|] WSYVGIW SJ IWXMQEXMSR YRGlVXEMRX] FRQVLGHUV WKH DJH RI WKH LQYHQWRU\ WKH DELOLW\ WR

7KH IROORZLQJ DUH WKH NH\ DVVXPSWLRQV FRQFHUQLQJ WKH &%/)?l?ﬁ %SFHHV\';'ILWU%RVBLU%J E/LI%FM; WBSVFV'E}{ JYKDW PDQI
LQFOXGHG LQ WKH *URXS V FRQVROLGDWHG DQQXDO ILQDQFLBBMY E?\Rfﬁp 'tg ‘(NFP%KHD@% '3 LFD WL%\H\P MKDUH

FDXVLQJ D PDWHULDO DGMXVWPHQW WR WKH FDUU\LQJ DPRXQ‘(A?‘% 558[‘:“’&6@\/\/ % %%F HV MXG.
ILODQFLDO \HDU SHQVHV HV DUH JHQHU oo HG RQ WKH IDLU Y

HPSOR\HHV )DLU YDOXH LV PHDVXUHG XVLQJ DSSURSULDW/|
(VWLPDWHV PDGH LQ GHWHUPLQLQJ WKH UHFRYHUDEOH DPRX®WHRD $BBGEDPOH. IKMHXBEHIGXHY WHHMLIQHG WRbWKH NH\ D!
FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ UHIRWY WRHRWRIXS V KIKDOUHTDQAHOWRLY HVWKRPMAL RY HRIGLVFOR\

WKH UHFRYHUDEOH DPRXQW RI WKH FDVK JHQHUDWLQJ XQLW wg&3%w MR Fih FoWKH dRRPEHBP LI 0 WKH DPRXQW RU W
DOORFDWHG 7KH *URXS V &*8V WR ZKLFK JRRGZLOO LV DO GRAWY G s FRE BV 8 R¥D &k W 5 Wi REQLIDWLRQV SHIH

VHIPHQWYV UHIHU WR 1RWH LQ WKHVH FRQVROLGDWHG D|(§@X|Jp§pkLﬁleﬁ<L|_peD QWUE#\Q\&VVW@@ UHVXOWLQJ
UHFRYHUDEOH DPRXQW FDOFXODWLRQV DUH VHQVLWLYH X R WA H S HEW H

W F K %(
FDVK IORZV WKH ZHLJKWHG DYHUDJH FRVW RI FDSLWDO %Qlf\’/ QD

D
(
UHYHQXH JURZWK UDWHYVY DQG WHUPLQDO JURZWK UDWHV & 6 L%/H chsgfll_Dl:i]gLE
PDQDJHPHQW V HVWLPDWLRQV FRXOG UHVXOW LQ WKH UHF )3 U@ FRQWUD
1RWH IRU IXUWKHU GLVFXVVLRQ RI WKH PHWKRGRORJ\ DQ I'-._IV\I/FQ \ F?'

PDQDJHPHQW V HVWLPDWLRQV U IXUWKHU

(%8%8)"
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JSV XLI ]JIEV IRHIH *IFVYEV]

'"VMXMGEP NYHKIQIRXW MR ETTP]MRK EGOBY RXWRY DIFHAFE NPIQHY (HVWFRQ ,QWHUQDWLRQDO LV
. ‘"HVWFRQ ,QWHUQDWLRQODO YHQGRUV HQWLUHO\ GHOLYHU WK
WKIRX ZW TVMRGMTEP RIX ZW KVSWW VIZIRYI UHVSRQVLELOLW)\ IRU IXOILOOLQJ WKH SURPLVH $V VXFK WK
‘KHQ GHFLGLQJ RQ WKH PRVW DSSURSULDWH EDVLV IRU SUH\LNQMQ @J HGWHLQX M/ R VUHH D D WHGJI AR VW W VE R R MRKIH FODHILDW W K H
IRUP DQG WKH VXEVWDQFH RI WKHbDJUHHPHQW EHWZHHQ WKHHQRKS DR &L AWKGILVRXOWNH DYDY/ \DDH B W HR UHZIWVBEKWRK H *URX S
GHWHUPLQH HDFK SDUW\ V UHVSHRW UR YR 6N DOXW WH W WEE R R OWHRE QIIWPRHWRRWKH DUUDQJHPHQWY LQFOXGLQJ EXQGOH
LQGLFDWRUV DPRQJ RWKHUV ZKHQ GHWHUPLQLQJ ZKHWKHU vV J WLRQV
ZLWK FXVWRPHUV DQG WKHUHIRUH ZKHWKHU WKH UHFRUGLQ]JL\WP%M?(L%@ QD\S/'#EQD&(%@ Sﬂa% FBUB?A\%PE&%%LKD\BWQ'Q%%
WKH *URXS LV SULPDULO\ UHVSRQVLEOH IRU IXOILOOLQJd\UfSH &M_B\PLy%DW%ééJ%PYd_LGd-W\M@-D'dFSH %blhagF%%\%vgz\b?LuFuKDgégzgc
RU VHUYLFH WHUP Rl WKH DUUDQJHPHQW 7KH WHUPV RIIHUHG WR FXVWRPF
WKH *URXS KDV LQYHQWRU\N ULVN EHIRUH WKH VSHFLILHGBRR GVRUEBHN YOUFrbiDIOR ¥ ARGV VWAKIHQ W MAKUHHAU R XS EHQHILWYV U
WR D FXVWRPHU RU DIWHU WUDQVIHU RI FRQWURO WR Wi EX\OWRFPHBV\QFKURQRXVY DUUDQJHPHQWY 7KH FRQWUDFWYV
WKH *URXS KDV GLVFUHWLRQ LQ HVWDEOLVKLQJ WKH S U EKN WRP MUK R WIS HE LWIKHDE JRR G SRIE M HE FLEFXPVWDQFHV 7KH DV

WKH *URXS LV LOYROYHG LQ GHWHUPLQLQJ SURGXFW R U UHARIAH 8 HKAL W KH Wh PAW DBIEPHQWY UHTXLUHV FRQVLGHUD
WKH *URXS KDV GLVFUHWLRQ LQ VXSSOLHU VHOHFWLRQ $PRXQWV UHFHLYDEOH IRU PXOWL \HDU FRQWUDFWY DQG WKH

5HYHQXH IURP VDOHV DUUDQJHPHQWYV ZKHUH WKH *URXS DﬁH/'?‘/PDW'ﬁ;*JIY WARVURR JHIRHECRE B QMK HE S GRWROLGDWHGD V!

DQG WKH FRPPLVVLRQ RU JURVV SURILW HDUQHG RQ WKHVH)EQS v LURJDHE‘BQ ‘*J/W:GW W HWWQW SRUWLR
HFRLYDEOH LV RWH OG WKH QRQ FXUUHQV

,Q WKH SURFHVV RI DSSO\LQJ WKH *URXS V DFFRXQWLQJ SRW&HQWWUW&@@FWIRDJNF&&MB BREWW LY LQFOXGHG LQ 1RWtF
MXGJHPHQW LQ GHWHUPLQLQJ WKDW WKH *URXS LV DFWLQJLBVIRWH JHQW K DPIRIKGWRYDVYHRHRRYEREGRURBWREROFWKH FRC
PDLQWHQDQFH VDOHV DQG FHUWDLQ VDOHV RI VRIWZDUH DBRYH®@ORRQV 8L FORXGWHECWR BMAHD/WHH) WHWYOKHVZKHUH PDWHUL

JRU YHQGRU SURGXFW PDLQWHQDQFH VDOHV D FXVWRPHU %R FRBFHRER WG &G FW KU WIRVWLER Vo ERBEY PQRG QR FRC
IURP WKH *URXS WKURXJK :HVWFRQ ,QWHUQDWLRQDO WKDW*gv/ G}@(pE‘q\y-uUWiG RYHU WLPH GLUHFWO\ E\ WKH YHQGRU

7KHVH VHUYLFH FRQWUDFWYV DUH VROG DORQJVLGH EXW VH F&le \é E IWG %?/u XF 5 OHDV‘
*URXS VHUYHV DV WKH DJHQW IRU WKH FRQWUDFW RQ EHKD W H R
DUUDQJH IRU WKH SURYLVLRQ RI WKH VSHFLILHG VHUYLFH E\ W VA

WKH VSHFLILHG VHUYLFH EHIRUH LW LV WUDQVIHUUHG WR W %QQ(Q H IXWXUH D¢
REOLJDWLRQ WR WKH FXVWRPHU LQ WHUPV RI WKH VHUYLFH LE)% %OA{N Iﬁ |_L|JL§LP DWLoJ QrRW U

7KH *URXS HYDOXDWHV HDFK DUUDQJHPHQW RI VRIWZDUH (SHFEJHLQBN’ ‘D[DWHU WRU(PI-ELWBWIERQHRIS\W\ILRQV DUH LQFOXGHG LQ
SHUIRUPDQFH REOLJDWLRQ DQG DSSURSULDWH UHFRJQLWLRHDRH ZHDWQEH HTWH @G/NVG VR B HIRW RV HZIKRHVQKHAH G

WKH *URXS DFWV DV D SULQFLSDO RU DQ DJHQW LV MXGJHP G ,
HYLGHQFH DFURVV WKH EDODQFH Rl WKH FRQWURO LQGLFD\%%&\P@SEQ&HMFI%'( %WN@M&%@%K&@%&M%@@MEP EWWIX
GHHPV WKH GHILQLQJ FKDUDFWHULVWLF RI HDFK DUUDQJH PKI® WUWR R SE B SBOHLW K HWX G\W N PRHMWVULQ OVEH UG R WPIDNGERDWLRQ R
REOLJDWLRQ LV WR GHOLYHU WKH VROXWLRQ RU WR DUUD QHW BHDFRHYW WR WKH YRRWVERQHFRMKRKMM DUUQRQAPBIQ\BV VF
ZKHUH WKH VRIWZDUH VHUYLFH LV GHOLYHUHG HQWLUHO\ BPAKW KiHD Y I QGRZV RUR P KW IH DWKVHH WSHKs[SWHIY RO &DYH EHHQ WUD
FORXG DFFHVV DUH FULWLFDO WR WKH HITHFWLYHQHVV RI WKEV WRQ@XWL DRO® \D QG OWK Kt HJ LWNY RD RGBWUHHIZLIDUG V RI RZQHUVKL:
RQ SUHPLVH FRPSRQHQW WR WKH VROXWLRQ WKH *URXS ZW&B DHRFRYQWLIQ U B8R A QKHRMW WO MLIDPH LKRVWUXPHQWYV  F 'F
GHOLYHU\ RQ D QHW EDVLV DV WKH *URXS LV DFWLQJ DV DXDWHK®GW LQIRMKRDWUBQVDFWLRQ ,Q DOO RWKHU

FDVHV WKH *URXS LV GHHPHG WR EH DFWLQJ DV SULQFLSDO DQG UHYHQXH LV UHFRJQLVHG RQ D JURVV
EDVLV
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YHKIQIRX MR HIXIVQMRMRK XLI WXEVXMRK TSMR?$ ZHLbkwHG DYEHUDIH DQG FORVLQJI H[FKDQJH UDWHV RI WK
VIGSRGMPMEXMSR EHORZ

7KH WD[ UDWH UHFRQFLOLDWLRQ XVHV WKH BRXWK $1U L Rl s e e e it i e e
7KH *URXS RSHUDWHV LQ RYHU FRXQWULHYV DQG WKH KHE

/LPLWHG LV OLVWHG RQ WKH -6( DQG WKH PDMRULW\ Rl WK

$IULFD ,I D ZHLJKWHG DYHUDJH WD[ UDWH ZHUH WR EH XV}

\HDU PDNLQJ FRPSDUDELOLW\ GLIILFXOW 7KH 6RXWK $IULFRQI\WYNWXWREE 86 H GHHPHG
WR EH WKH PRVW DSSURSULDWH VWDUWLQJ SRLQW (XUR 86

.YHKIQIRX MR HIXIVQMRMRK XLI VIPIEWI TIVMSH 3§ XUbDEPWOQ HFHDO
VIWIVZI 86 $XVWUDOLDQ 'ROODU

7KH *URXS DSSOLHV MXGJHPHQW LQ GHWHUPLQLQJ WKH SURglﬁo%BS%SB%UDROODU JVH SHULRG RI WKH

FDVK IORZ KHGJH UHVHUYH WKH EDODQFH Rl ZKLFK UHSUH DQ 5DQG

FRPSRQHQWY RI GHULYDWLYH LQVWUXPHQWYVY LQFOXGHG ZL g; '1319

,Q DVVHVVLQJ WKH DSSURSULDWHQHVV RI WKH UHOHDVH S % E aL F{/ IvEed) E\ V(\j/_\?: ;SESRI;
H

SRUWIROLR RI KHGJHG LWHPV WR ZKLFK WKH DVVRFLDWHG KDV FRQWURO RYHU WK

&EWMW SJ GSRWSPMHEXMSR LQFHSWLRQ LQ OLQH ZLWK WKH UHTXLUHPHQWYV RI ,)56

7KH *URXS UHSRUWYV LQ 86 'ROODUV DV WKH 86 'ROODU LV WR@WLW@&@WW@KHQQWMIWFWQH PDMRU

SDUW RI WKH *URXS V WUDGLQJ LV FRQGXFWHG DQG LW LV FRQVLY »@8% F VXEVWDQFH RI

PRVW Rl WKH *URXS V WUDQVDFWLRQ IORZV ZRUOGZLGH 5HSRUW 86 v F

DQDO\VLYV DQG LV PRUH PHDQLQJIXO WR JOREDO LQYHVWRUV%L%g[&%DbQﬁBKR%% %\2%6(5 YNF\-’{ W@%hg [E)Fvﬁ'%%H éﬁbPl?QV IURP
EHQFKPDUNLQJ WKH DELOLW\ WR XVH LWV SRZHU WR DITHFW UHWXUQYV
7KH WUDQVODWLRQ IRU WKH *URXS FRPSRQHQWYV ZKHUH WKH Iix LSRéb%Vﬁf)HL)/L)/#dF@@\'/ &) RBYWDWW FRQWUROV DQ L

LQFOXGLQJ WKH KROGLQJ FRPSDQ\ LVbSHUIRUPHG DV IROOWKED KHUH PD\ KDYH EHHQ FKDQJHV WR RQH RU PRUH RI Wk
FRPSUHKHQVLYH LQFRPH Rl VXEVLGLDULHV LV DWWULEXWDEO

D $VVHWYV DQG OLDELOLWLHV DUH WUDQVODWHG DW WKH FORYWURGBWEH IUXOAEQY WY W Ky GRWH K HP Rk V WEWAH R b QMK H
RI ILQDQFLDO SRVLWLRQ

- v i RQVLVWHQW Z
E ,QFRPH DQG H[SHQVH LWHPV IRU DOO SHULRGYV SUHVHQW§>§F§/ %V& g W?%&Wé\f% J% #ﬁ’%&/ﬁ
UDWH WKDW DSSUR[LPDWHV WKH UXOLQJ H[FKDQJH UDWHY"b ? .E? gm \ U ng‘P W%BWXWRU\ o
(IFKDQJH GLIIHUHQFHV DULVLQJ IURP WKH WUDQVODWLRQYYW/ M Roldg W @ SHQUHIFIRR ELX WBSLR \R'W K H U
FRPSUHKHQVLYH LQFRPH DQG DFFXPXODWHG LQ WKH IRUHLJQ EXUUHOQE) W ‘(,S%EWL'-@@DHI:'NULH/HDFFRX8WHG IRU XVLQ

F 7KH IXQFWLRQDO FXUUHQF\ Rl WKH SDUHQW FRPSDQ\ LV 6RXWK $IULFDQ 5gJ 7KH VKDUH FDSLWDO D
VKDUH SUHPLXP RI WKH SDUHQW FRPSDQ\ DUH WUDQVODW/M@LL\QMWNBX'Mﬁﬂa@\A>DIWS\MKH FORVLQJ

H[FKDQJH UDWHV 7KH H[FKDQJH GLIITHUHQFHV DULVLQJ R{XW KRG WUDPRAYEOR YRR @R B Urp K FRFRUMH Qv CREHRMWEH DV XUHG D
LQ HTXLW\ DQG DFFXPXODWHG LQ QRQ GLVWULEXWDEOH YhWHUKHWY[FKDQJH RI DVVHWV JLYHQ OLDELOLWLHV LQEXUUH
E\ WKH *URXS LQ H[FKDQJH IRU FRQWURO Rl WKH DFTXLUHH 7
DQG FRQWLQJHQW OLDELOLWLHV WKDW PHHW%XKH@HRQGLWLR!
&RPELQDW)LROQV DUH UHFRJQLVHG DW WKHLU IDLU YDOXHV DW
DVVRFLDWHG ZLWK WKH DFTXLVLWLRQ DUH H[SHQVHG DQG PC
DFFRXQWLQJ YDOXDWLRQ DQG RWKHU SURIHVVLRQDO FRVWYV
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*RRGZLOO DULVLQJ RQ DFTXLVLWLRQ LV UHFRJQLVHG DV DQRAVYHW\DRE LT PWL RO \EPR PV WHE AW GRRWK EHLQJ
WKH H[FHVV Rl WKH FRVW Rl WKH EXVLQHVV FRPELQDWLRQ RYHU WKH *URXS V LQWHUHVW LQ WKH QHW IDLU YDOXH

Rl WKH LGHQWLILDEOH DVVHWV OLDELOLWLHV DQG FRQWLBIRIW EVDWLIKX M/ LHY UHFRIJQLVHG ,I bDIWHU UHDVVHVVPHQW
WKH *URXS V LQWHUHVW LQ WKH QHW IDLU YDOXH Rl WKH DgJF & LadHtis M U@ H GWIplg WEO G GD M Y X ME\P HWP KIDOHVEHM P R GDV X U H
FROQWLQJHQW OLDELOLWLHV H[FHHGV WKH FRVW RI WKH EXWQHBY\FRRER ROMWLHRR L MO bIPFHIOMY & R VWHRERIRSWHED QG ZKLFI
LPPHGLDWHO\ LQ WKH FRQVROLGDWHG VWDWHPHQW RI FRPERSKHWPHIW ORFRRPHHSUHFLDWLRQ LV FDOFXODWHG EDVHG R(

,QWDQJLEOH DVVHWYV DFTXLUHG LQ D EXVLQHVV FRPELQDWYV W&B%QWE‘@L%M@WQM#W%\Wﬁﬁ'@)’é’#d‘@i@b‘vv WKHLU
DUH LQLWLDOO\ UHFRJQLVHG DW WKHLU IDLU YDOXH DwW Wk @F)PL'-\FLQ/EW% @5@(&‘3'?\(& AL A) lv HT P HRYWG
6XEVHTXHQW WR LQLWLDO UHFRJQLWLRQ LQWDQJLEOH DV \BRPy Ve Ve W W 2B G PMP‘E%"%DM'F& [PHEWHG WR EF
UHSRUWHG DW FRVW OHVV DFFXPXODWHG DPRUWLVDWLRQ § X D®Q gtk é)\kiQd’\ﬁv K/'—Vth REWKH XVHIXC
VDPH EDVLV DV LQWDQJLEOH DVVHWY WKDW DUH DFTXLUHGPWHISBlu R HiAADQW FKDQJHV WK WKH LQLWLDO XVDJH DVVXPSW

1RQ FRQWUROOLQJ LQWHUHVWYV LQ WKH DFTXLUHH DUH LQL\K/*EBC?CP\VlﬁNDR/%@H%H[ﬁ'\ﬁ'—\HW&%Qz(§“L#AF|321Y?IL\A/@HHF?9%N‘QFQSJE\?!§[*5'LBJI¥V<\Ré@ﬁ@\‘

SURSRUWLRQ RI WKH QHW LGHQWLILDEOH DVVHWYV DFTXLUHRm i e NN ipirisromiany/ \/ X P H
1RQ FRQWUROOLQJ VKDUHKROGHUV DUH WUHDWHG DV HTXLWY S WG 50 QU pWE AUIKES p HOw ¥

QRQ FRQWUROOLQJ LQWHUHVWYV RU GLVSRVDOV E\ WKH *URéE \XJ}'F?VV q:vw4 HVWV LQ VX g JRO
LV PDLQWDLQHG VXEVHTXHQW WR WKH GLVSRVDO DUH DFF G DV HIXLW\ WUD -
&RQVHTXHQWO\ WKH GLIIHUHQFH EHWZHHQ WKH IDLU YDOXHMRRISWIM BRIV LEHUOWLRG W U

FDUU\LQJ DPRXQW RI D QRQ FRQWUROOLQJ LQWHUHVW SXUPKOMNHELRIVGLVSRVHG RI LV
1RQ FRQWUROOLQJ LQWHUHVWY LQ WKH QHW DVVHWYV RI FRGQMROHKRIONGHGP S XRYIHPIHDUAL W\ 7LSVXIV SJ YWIJYP PMJI TWHS\H

*
IURP WKH *URXS V HTXLWA /DQG DQG EXLOGLQJV FRPSULVH PDLQO\ ZDUHKRXVHV DQG RIIL
7KH FDUU\LQJ DPRXQWV Rl WKH *URXS V LQWHUHVWYV DQG WKRXFRQ ERRW R R DPOH. QD FLFGRW B WH.\DW \D © G HF BD'G\WIR K MU G FAOFD W L R G
UHIOHFW WKH FKDQJHV LQ WKHLU UHODWLYH LQWHUHVWYV LKW KD VEEDUGLDY\LGEGX &H 8 QMOR P SX\MHIU R BRILEP HRWD DOIG |
VKDUH Rl WKH FXPXODWLYH DPRXQW RI WKH H[FKDQJH GLII%BF?Q HWWQ E%‘Pyg RSUHKHQVLYH
:;g v I'X CY'HV DUH UHY
LQFRPH LV WUDQVIHUUHG ZLWKLQ HTXLW\ EHWZHHQ IRUHLJ Y:_%'é' WDy b% H \% gﬁ%RU RO D SURVSHFWL

QRQ FRQWUROOLQJ LQWHUHVW

*SVIMKR GYVVIRG] XVERWEGXMSRW OITEWMRK

7KH *URXS RSHUDWHYV LQ YDULRXV FRXQWULHV zLWK YDULRRVEXQM RYple ExWulMblFLHY 7UDQVDFWLRQV LQ
FXUUHQFLHV RWKHU WKDQ WKH IXQFWLRQDO FXUUHQF\ DUH &QKWXDDD VY WHFRWGHE WW WKH UDWHV RI H[FKDQJH UXOLQJ

RQ WKH GDWHV Rl WKH WUDQVDFWLRQV $W HDFK UHSRUWLQ) D Wglx D WUHW Y \P Q6 L3 RBEL QLW EHY W H @R WG I X LS P H
FXUUHQFLHV RWKHU WKDQ WKH IXQFWLRQDO FXUUHQF\ DUH VIR MOP W HIBGD $WH W KRG W DAY SIHAHR B ¥ @ b R Pwih W IR LRESRILRGLY
GDWH 3URILWV DQG ORVVHV DULVLQJ RQ VXFK WUDQVODWLBRYVRGD EHFRHAUMYBICO LR RS HRHUW LR/ ®RVN[WHBWSWJIREWLRQ

XQUHDOLVHG SURILWV RU ORVVHV RQ H[FKDQJH DULVLQJ IURE ARIXE W) JOR My HE R E & HP WHK 1D X WIO IWHHIG L4 BAKHH WHUPV DL
IRUHLJQ FXUUHQF\ WUDQVODWLRQ UHVHUYH XQWLO WKH ORPRQWDG UB RIQRINERI VWMUBKLE® GVERB GMWVLR QWFODVVLILHG W

SURILW RU ORVV 7KH HTXLW\ ORDQV DUH LQFOXGHG LQ WK VWP vV RI IR W DW LR L
H[FKDQJH GLIIHUHQFHV RQ WD[HV DUH DFFRXQWHG IRU LQ R’av@%ﬁiw@i \A«Léﬁgpﬁ% %O{%i%{ \%g\/m'ﬂg[g)§§w%li%u\ﬂ“g§
FRQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH D &HLB - 0 HIIRy YD A VW RI ORZ YDOXH DVVHV
*RRGZLOO DQG IDLU YDOXH DGMXVWPHQWY WR LGHQWLILDE®WH ONDMKW B DPTHQWHE Y ®Q RISHIIDOVMAHKM[BH QX PIHRQ D VWUDL
WKURXJK DFTXLVLWLRQ RI D IRUHLJQ RSHUDWLRQ DUH WUHDWHG DV DVVHWV DQG OLDELOLWLHV RI WKH IRUHLJQ
RSHUDWLRQ DQG WUDQVODWHG DW WKH UDWH RI H[FKDQJH SUHYDLOLQJ DW WKH HQG RI HDFK UHSRUWLQJ SHULRG

([FKDQJH GLIIHUHQFHY DULVLQJ DUH UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH

(%8%8)"



+6394 %''3928-2+ 430-'"FRQWLQXHG

JSV XLI ]JIEV IRHIH *IFVYEV]

,WHPV RI ORZ YDOXH KDYH EHHQ GHWHUPLQHG EDVHG RQ WEHYGDWXBHQRV VK WHDWW H W \E D&/IHG RQUW.RNHH PN DRJ IRT WKH LQLW
FDWHJRULVHG DQG DVVHVVHG WR GHWHUPLQH ZKHWKHU VXWK H \WHPXUBUXVHRQNWKHERQW.E HHLQRVHBRRKRORILFDO GHYH
/IRZ YDOXH LWHPV LQFOXGH DVVHWYV VXFK DV ODSWRSYV DQ AVAVA < RV V&Jb g

IRU D OHDVHG DVVHW LV WR EH PDGH RQ WKH EDVLV RI WK %E&%iﬁ%&%m%k&%@ EQB‘é %éEWhELWLHV LV UHFI
UHJDUGOHVYV RI ZKHWKHU WKHbDFWXDO DVVHW EHLQJ OHD GGLWLRQDOO\ WKH DVVHVVPHQW LV

PDGH UHJDUGOHVYV RI ZKHWKHU WKH OHDVHG DVVHW LV PD\WIHPHJEDB%RDWKHU@HV\Z}-KHHWKHU FORXG FRPSXWLQJ DUUDQJHPI
FDV DVLV FLUQ{F\@ WDQF

7KH ULJKW RI XVH DVVHW LV PHDVXUHG LQLWLDOO\ DW FRV ggzi&g% %mw%\? F\/}:&) &/anb% mwﬁ ¢ s /DQF
g o

GHSUHFLDWLRQ DQG LPSDLUPHQW ORVVHV ,PSDLUPHQW OR W, e F YHG WR WKH
,PSDLUPHQW RJI$$VVHWMHIHU WR WKH LPSDLUPHQW SROLF\ E \A, x S KDV ER
GHSUHFLDWHG RYHU WKH VKRUWHU SHULRG Rl OHDVH WHUP IV HE #L ﬁ Q,G é\g@j \N_ﬂe\/ |23L%>BDE{§,_H
RV LW FDSL
WUDQVIHUV RZQHUVKLS RI WKH XQGHUO\LQJ DVVHW RU Wk H FRYW V' WKDW

*URXS H[SHFWV WR H[HUFLVH D SXUFKDVH RSWLRQ WKH UHc@wuqs\me@/xRER\/]ﬂmmw E\X/\B\NS]L)(I-WLDWHG RYHU WKH

XVHIXO OLIH RI WKH XQGHUO\LQJ DVVHW 7KH GHSUHFLDWLRQWVWDU FRPPHOFHPHOW GDWH RI WKH OH
KHU LQWDQJLEOH DVVHWY LQFOXGH WKRVH LQWDQJLEOH D
OIEWI PMEFMPMXMIW D EXVLQHVV FRPELQDWLRQ DQG VRIWZDUH DFTXLUHG VHSDUL

7KH OHDVH OLDELOLW\ LV PHDVXUHG LQLWLDOO\ DW WKH S %'WVV(EE LL%«HF WHOI\D ZEKXF\'/?_ l
GLVFRXQWHG DW WKH *URXS V LQFUHPHQWDO ERUURZLQJ U \7\>/<§ A LQQ\
UHDGLO\ GHWHUPLQDEOH 7KH OHDVH OLDELOLW\ LV VXEVH \ VHS £ WQB

GHFUHDVHG E\ OHDVH SD\PHQWY PDGH /HDVH ILQDQFH FKDZJWHHLDUQVDEP@uVED\rHBVR/HW\WVIDKJHH CD)E’IRIDJ\WU,N@ICRIXVLQJ WKH VWL
WKH XQGHUO\LQJ OHDVHV XVLQJ WKH HIIHFWLYH LQWHUHVW PWRWKR & R QFEHFHENVIDD HRWIURDDWE Q@ UWWH K KXBNGD OLIH RI D

EHHQ GHWHUPLQHG EDVHG RQ FRXQWU\ VSHFLILF IDFWRUV D QG jd\ (AFMRWDWHKH BYRPROWUDFWXDO SURYLVLRQV WKDW
OIEWIW EW E PIWWSV WKH HIIHFWV RI REVROHVFHQFH GHPDQG FRPSHWLWLRQ

$PRXQWV GXH IURP OHVVHHV XQGHU ILQDQFH OHDVHV DUH UHWETol HE WE & A VHI ¥ B EF bW WP B WihEo Y ¥ WV

WKH QHW LQYHVWPHQW LQ WKH OHDVH ZKLFK LV GHWHUPLQHW"EH ULS/WT?WQGVMJ"VRRNVKMRW\AL%Q{%\E\Q#H%WMW WK WKH &RI
OHDVH DW WKH LQWHUHVW UDWH LPSOLFLW LQ WKH OHDVH RUVWHRHOHY W \RI AP LEIM/MR RRER UUR HREI WKWHMURMHFWHG
LQYHVWPHQW LQ WKH OHDVH LV WKH DJJUHJDWH RI WKH PLQLWXP 6 EDHFHWHIB FUHOWAQ IVE RQX § 8 U VRS \R K IF XOMVR/RHIUY DQG
J)LQDQFH OHDVH LQFRPH LV DOORFDWHG WR DFFRXQWLQJ SHUWRKGVHYSHG W WK H iR B-OFWALLYRIQL G DM B HRM WV K B VEID PNHO\RKIRSU R M H

'ETMXEPMWIH HIZIPSTQIRX IN\TIRHMXYVI| 7KH HVWLPDWHG XVHIXO OLIH DQG DPRUWLVDWLRQ PHWKRG D
SHULRG ZLWK WKH HIIHFW RI DQ\ FKDQJHV LQ HVWLPDWH EHL

$Q LQWDQJLEOH DVVHW DULVLQJ IURP LQWHUQDO GHYHORSPHOW RU IURP WKH GHYHORSPHOW SKDVH RI DO
LOQWHUQDO SURMHFW LV UHFRJQLVHG RQO\ LI WKH *URXS F
GHVFULEHG IQVE3@JLEOH SV VHWY 7UDGHPDUNY FXVWRPHU DQG YHQGRU UHODWERRQ®KDSYJ

'"HYHORSPHQW H[SHQGLWXUH LV FDSLWDOLVHG RQO\ LI GHYHRR®AHRW FRVWYV FDQ EH PHDVXUHG UHO U
WKH SURGXFW RU SURFHVV LV WHFKQLFDOO\ DQG FRPPHUF

SUREDEOH DQG WKH *URXS LQWHQGYV DQG KDV VXIILFLHQW dt/bRXNUEBW Wﬂvﬁ-ﬂ/\P\SQNWV@QHQCRWﬁQHWPWQWF

DQG XVH WKH DVVHW 7KH H[SHQGLWXUH WKDW LV FDSLWDCS[;_MJi@(;Q_IQOZ(@LI-F\,kWM(HqFBM @ )Qly\U-I_L@DO DQG H[WHUQDO

ODERXU FKDUJHV ([SHQGLWXUH WKDW HQKDQFHV RU H[WH%GV WKH SHUIRUPD RI DQJLEOH DVVHWYV

EH\RQG WKHLU RULJLQDO VSHFLILFDWLRQV LV UHFRJQLVHG @VLQM’FQ)%{LVEM)' (Dp/ WFW(HV hb QV VIS KR Q LGS RV DO R

WR WKH RULJLQDO FRVW RI WKH DVVHWV SHFWHG WR DULVH IURP W EFR QM. QO RKGORWH RY WRHSDV § RN
GHWHUPLQHG E\ FRPSDULQJ RFHHGV ZLWK WKH FDUU\LQJ DF

S
&DSLWDOLVHG GHYHORSPHQW DVVHWY DUH DPRUWLVHG XVLQJ WKH VWUDLJKW OLQH PHW

H RG RYHU WKHLU XVHIXO
OLYHV ZKLFK JHQHUDOO\ GR QRW H[FHHG VHYHQ \HDUV 7KH HVWLPDWLRQ RI XVHIXO OLY

K
HVY RI FDSLWDOLVHG
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+SSH[MPP -RZIRXSVMIW

*RRGZLOO UHSUHVHQWV WKH H[FHVV FRQVLGHUDWLRQ WUD@WHQWRGURVY FRDFUXLVQWYVYRDURWHRDW QMW HIDW ¥ B A XOH HQWR L
RI WKH *URXS V VKDUH RI WKH QHW LGHQWLILDEOH DVVHWWRV W&H DRITHK PHDKN XOUNH @&/ DRV GADRNHH OR ZHRJT RLVFIRWMRQQERQHW UH
WKH SXUSRVH RI LPSDLUPHQW WHVWLQJ JRRGZLOO LV DOOWKHBEWHGJIJWW H® DK RUMNKHFRMX ENVEABY H[SHFWHG

WR EHQHILW IURP WKH V\QHUJLHV Rl WKH EXVLQHVYV FRPEngRﬁ%gwﬁgéx%gwe QW@W RYHU WLPH DF
RSHUDWLQJ VHJPHQW OHYHO *RRGZLOO LV FDUULHG DW FRJ CH W N #LJ&J &LL{N H NYo 1H RI WKH SHU
7KH *URXS DQQXDOO\ UHYLHZV WKH FDUU\LQJ DPRXQWYV RI DRRWEZDGNHGE LEL PSIDHURBDOMW W R7 MK i PRRWNWORE@HY IRU HDFK FF
DPRXQWV Rl WKH JRRGZLOO DUH HVWLPDWHG LQ RUGHU WR"%%E%@S‘\Z H H%VH%V Elé RI WKH LPSDLUPHQW

ORVV ,PSDLUPHQW WHVWV DUH FRQGXFWHG DQQXDOO\ RU P #0\“& HY Ld@ DPWVRQ RI

LPSDLUPHQW H[LVWV RQ JRRGZLOO DWWULEXWHG WR WKH &F&\b Q¥Q b6 SR b RMH © B’/ VDM UHFRIQE VBB H L W K H U

LQ SURILW RU ORVV LI WKH FDUU\LQJ DPRXQW RI DQ DVVHW RU &*8 HIFHHGVY LWV UHFRYHUDEOH DPRXQW
IDLU YDOXH WKURXJK SURILW DQG ORVV"™ )973/ RU

7KH UHFRYHUDEOH DPRXQW RI D &*8 LV WKH KLJKHU RI LWV YRR WR VM FRYGy LWV IDLU YDOXH OHVV FRVWYV
Rl GLVSRVDO ,Q DVVHVVLQJ YDOXH LQ XVH DQG IDLU YDOXH OHVV FRVWV Rl GLVSRVDO WKH HVWLPDWHG IXWXUH

FDVK IORZV DVVRFLDWHG ZLWK EXGJHWHG DQG IRUHFDVW UKVWXOMX D GH WIHYPR KRG W MK v R CPRYILULE D MLERAQWR ¥ BLXORQ FLD O
XVLQJ DQ DSSURSULDWH GLVFRXQW UDWH WKDW UHIOHFW VRAXGHEMD W QQBNWHHRAA © WY HOWW B 1Y & WH/QRE WWKKIHW L UWRIXB DO KM VL QH V)
Rl PRQH\ DQG WKH ULVNV VSHFLILF WR WKH DVVHW ,Q GHWWKRLY FRQWKIP FWXRO HHPY/KOIP B P X W DFEIWHRWRI/AW bRV )LQDQF
WKH *URXS REWDLQV H[WHUQDO YDOXDWLRQV WR VXSSRUWX®RRH VY :\0H\PPRdHY UM wlyUk GWK R B HgP HIpPW U H GORWJI) 973/ VXFK
ZKHWKHU JRRGZLOO LV LPSDLUHG UHTXLUHV DQ HVWLPDWH REWKH Y, Q %8V

WR ZKLFK JRRGZLOO KDV EHHQ DOORFDWHG 7KH UHFRYHUDEOH DP%%WVW%‘%@ng %@L@EE\&/\EMI%WB?N\

WR HVWLPDWH WKH IXWXUH FDVK IORZV H[SHFWHG WR DULVH JURPQF kR O B3V ¥ W b BXEG WIDERDQF ER @ FRIXIEA QoM DUH UHF
LQ RUGHU WR FDOFXODWH SUHVHQW YDOXH 7KH LPSDLUPHQWVRHWKHZFRRW KRB WPRUH FRRGYVARRAE B WiKHUHRYMHU XPHQ W)
WR D GLVFRXQWHG FDVK IORZ PRGHO DSSOLHG WR WKH XQGHUD ROGLN¥ERRoBDK L QD QAFki® @ MR BW @b RKUSRVHV IDLU
RI JRRGZLOO WR HQVXUH WKDW WKH EXVLQHVV UHPDLQV SURPHVPPoH DR F%Q/Y(H@BQU\%'@\TL\G#JEUHU W%VDZKWLLFVV WKH LQSX

VXSSRUWV WKH RQJRLQJ UHFRJQLWLRQ RI WKH JRRGZLOO REVHUYDEOH DQG WKHbVLJQLILFDQFH RI H LQSXWV WR W
WKH LQSXWV DUH GHVFULEHG DV IROORZV
.l WKH UHFRYHUDEOH DPRXQW RI WKH &*8 LV OHVV WKDQ WKH &*8 V FDUU\LQJ DPRXQW_ WKH LPSDLUPHQW

ORVV LV DOORFDWHG ILUVW WR UHGXFH WKH FDUU\LQJ DPRXQW @&H6HQ RS X0 REBDYWHS SR WM XQPW VHG LQ
WKHQ WR WKH RWKHS DR/ VIBWWHE RIGWKBLAMDUUV\LQJ DPRXQW RI HIHEBYWWWHYQWKDW WKH HQWLW\ FDQ DFFHVV DW WKH P

WKH XQLW OHYHO DUH LQSXWV RWKHU WKDQ TXRWHG SULFHV LQFC
IRU WKH DVVHW RU OLDELOLW\ HLWKHU GLUHFWO\ RUbLC
_QTEMVQlRX OHYHO DUH LQSXWV IRU WKH DVVHW RU OLDELOLW\ WKL

$W HDFK UHSRUWLQJ GDWH RU PRUH IUHTXHQWO\ ZKHQ DQ LQGLRQRERKQURIDEMSDLYBKYW H[LVWV WKH *URXS
UHYLHZV WKH FDUU\LQJ DPRXQWV RI LWV WDQJLEOH DQG LQW ng'E v EE\N% % (ﬂH WKH \ogK

DVVHWY KDYH VXIIHUHG DQ LPSDLUPHQW ORVV ,I DQ\ VXFK L &%@%&W@& U \%{Ng %&%ﬁg& lyvkbogtagu
Rl WKH DVVHW LV HVWLPDWHG LQ RUGHU WR GHWHUPLQH WKH H iV G PHWPI RV PECHI\RY K
UHFRYHUDEOH DPRXQW LV WKH KLJKHU RI IDLU YDOXH OHVV FRVWV WR VHOO DQG YDOXH LQ XVH

,] WKH UHFRYHUDEOH DPRXQW RI DQ DVVHW RU &*8 LV HVWLPDWHG WR EH OHVV WKDQ LWV FDUU\LQJ DPRXQW
LWV FDUU\LQJ DPRXQW LV UHGXFHG WR LWV UHFRYHUDEOH DPRXQW ,PSDLUPHQW ORVVHV DUH UHFRJQLVHG DV
DQ H[SHQVH LPPHGLDWHO\ LQ SURILW RU ORVV
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*SVIMKR IN\GLERKI KEMRW ERH PSWWIW (IWMKREXIH HIVMZEXMZI MRWXVYQIRXW

JRU ILQDQFLDO DVVHWYV PHDVXUHG DW DPRUWLVHG FRVW Qv WKW BDWHQRMWGSHIYUWRWH G HPVIQ DONRHKGKHGIH GHULYDWLY
KHGJLQJ UHODWLRQVKLS H[FKDQJH GLIIHUHQFHV DUH UHARRIRIQUVAH YV QVEBIRHILMA RULE RVORU® MR R WKH IDLU YDOXH
RSHUDWLQJ FRVWY OLQH LWHP RWKHU FRPSUHKHQVLYH LQFRPH

JRU ILQDQFLDO DVVHWV PHDVXUHG DW )973/ WKDW DUH QRW B KWpRd - Whid ¢ R DG KIEBJI LW K H *URXS GHVLIJQDWHYV
UHODWLRQVKLS H[FKDQJH GLITHUHQFHV DUH UHFRJQLVHERKX) SN RISWLRY WY RYHG OM SO HRVRM ORHWHSUX{PLXP FROODUYV

H[FKDQJH JDLQV DQG ORVVHV LQFOXGHG LQ RSHUDWLQJ FBMWNQW DUH GHVLJQDWHG DJDLQVW WKH VSRW ULVN HOH
5HDOLVHG IRUHLJQ H[FKDQJH JDLQV DQG ORVVHV DUH UHB(R[ZVK/HL(EUHHG’ IURP IRUHLJQ H[FKDQJH

JDLQV DQG ORVVHV WR FRVW RI VDOHV LQ WKH FRQVROL H P H | F PS YH UH UXEVHTXH
LQFRPH ZKHQ RSWLRQ FRQWUDFWY DUH UHVWUXFWXUHG % ﬁ% HORVV LY. ZKHO
*URXS V RQJRLQJ GHULYDWLYH PDQDJHPHQW DFWLYLWLH

HYHQW ZKHQ FDVKIORZV DUH UHDOLVHG DQG QR XQGHUGYXY Uk QWV DQG IRUHFE

IORZV UHDOLVHG DUH GHHPHG WR UHODWH WR WKH FRVW®&b \RD/\[M'I-MJRDFFFV(HUFUH@W\ILQ?@JWNVIRFGQHUJ-@@WHG GHULYDWL
DQG DUH DV D UHVXOW UHFODVVLILHG WR FRVW RI VDOUMFRJQLVHG LQ SURILW DQG ORVV DV SDUW RI IRUHLJQ HI[F

JRU ILQDQFLDO DVVHWY DQG OLDELOLWLHY GHVLIQDWHG G }W J
UHODWLRQVKLS H[FKDQJH GLIIHUHQFHY DUH UHFRJQLVH gﬁggggﬁy Ig;é%é{ &]H&% g\élk% yDOXH JDLQ RU ORVV I
6XEVHTXHQWO\ WKH *URXS UHFODVVLILHVY WKHVH IRUHLJ DQG ORVVHVY WR SURILW

RU ORVV UHYHQXH LQ WKH SHULRGV LQ ZKLFK WKH KHG3HEHUWWHP TRWHHFWYV SRR ID VG RWDARPWHWG GHVFULSWLRQ RI WKH

(IVMZEXMZI MRWXVYQIRXW $ GHULYDWLYH ZLWK D SRVLWLYH IDLU YDOXH LV UHFRJQLV
7KH *URXS HQWHUV LQWR GHULYDWLYH ILQDQFLDO LQVWUX%‘H Iy © \% IV S]g\-b'g\'zvl’é/ﬁ §5< X \HL@‘RE'?F%QHY DV D ILQDQF
H[FKDQJH UDWH ULVN DQG LQWHUHVW UDWH ULVN o PEDE Yy QIE'-D VWDWHE@QWV XQOHVV

WR RITVHW $ GHULYDWLYH LV SUHVHQWHG DV D QRQ FXUUH
7KH *URXS LQLWLDOO\ UHFRJQLVHY GHULYDWLYH LQVWUXPHAWYLDVY ¢l WEWNX QRO & HWKIH D QWS UXHPWHIOAWD WY YAHRWUH WKDQ
RU GHVLJQDWHG FDVK IORZ KHGJH GHULYDWLYHV ZKHUH DQHOOHRMMGYRUKWIBWHY OHGDW WKQOKLSPROWEWHQ

HVWDEOLVKHG 2WKHU GHULYDWLYHY DUH SUHVHQWHG DV FXUUHQW DVVHW
'"HULYDWLYH LQVWUXPHQWY DUH UHFRJQLVHG DW IDLU YDOE(%IEW KH GDWH D GHULYDWLYH FRQWUDFW LV

HOWHUHG LQWR DQG VXEVHTXHQWO\ UHPHDVXUHG WRbWKH U YDOXH DW HDFK UHSRUWLQJ GDWH )XUWKHU
GHWDLOV RI GHULYDWLYH ILQDQFL®PWHLQVWUXPHQWY DUH GuURBRGRVHGOGWEKQD IL[HG PDWXULW\ GDWH DUH FODVVLILHG DV

2SR HIWMKREXIH HIVMZEXMZI MRWXVYOIRXW PHDVXUHG XVLQJ WKH HIIHFWLYH LQWHUHVW PHWKRG

"HULYDWLYH LQVWUXPHQWY LQFOXGLQJ LQWHUHVW UDWH V ZBIVE BlJ UHIKPIVQVEF PAWMLWWHQ IRUHLJQ FXUUHQF\ RSWLRQV

DQG IRUHLJQ H[FKDQJH IRUZDUGY WKDW DUH QRW GHVLJQDWUG6 AR KHIGH HYDERKR WU Q Julk D ®/ILRIQY KIg8 My IDBJ3o\ DW WKH
PHDVXUHG DW IDLU YDOXH WKURXJK SURILW RU ORVV )RU QR®Q fErHY¢ I QR W 6 05 HG-Y B WL YWHVHV XR\GHWTXHQ W LIPAUI LFDQW 1L Q
YDOXH PHDVXUHPHQW LV UHFRJQLVHG LPPHGLDWHO\ LQ SURUMRYQRRMY DWW KHIRSHBRWL QR F RY WXQLRKOLNHW KH WUDG |

JRU ZULWWHQ RSWLRQV SUHPLXPV UHFHLYHG DUH LQLWLDG&B8PCOHERWISQINVWE DTRRYWYOEVWD 68 Lo LARAY DWW WK HUHI
DPRXQW RI FRQVLGHUDWLRQ UHFHLYHG DQG VXEVHTXHQW wwwrg&s ERMWINVLRIHWHHERIJGEWHEH 6 QWHUHVW PHWKR
SURILW RU ORVV FRVW Rl VDOHV FFRXQWLQJ SROLFLHY DQG WKH FDOFXODWLRQ RI WKH OR

2SWLRQ FRQWUDFWYV DUH YDOXHG XVLQJ OHYHO LQSXWV EAVELWIRKRW QUWH[SHFWHG IXWXUH FDVK IORZV

XVLQJ UHOHYDQW IRUZDUG H[FKDQJH UDWHV DQG FRXQWHUSHWMN Y WMMMH/GD@WLF(BMWDBW\WW VAEUMER BW IDLU YDOX
DUH YDOXHG XVLQJ LQGXVWU\ VWDQGDUG RSWLRQ SULFLQJGFH%@N,QW\FQ@, E,\)/K-IE}_()@@Q d—@@W\)"KHU VKRUW
LQFOXGLQJ VSRW UDWHV IRUZDUG SRLQWYV LPSOLHG YR O DML WLH VY QQ\{VIWLk gﬁw X BRYFYHRYC & E UM PHD VY X L

DGMXVWHG GLVFRXQW IDFWRUV 9DOXDWLRQ PRGHOV DUH Q DR PR, QG T B ¥ ki
\QWF@Q%@”@% R eriosk - TR

SURFHVVHY DQG NH\ PDUNHW LQSXWV DUH LQGHSHQGHQW W Rl EDVK IORZV UHIHU WR 1RW
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&SVVS[MRKW JUYMX] MRWXVYQIRXW

%RUURZLQJV DUH LQLWLDOO\ UHFRUGHG DW IDLU YDOXH QHW (R¥\G W/x Py FIRMMKY GD \GWIKUHH sMPES\OHIT XII@MV O M F R U ¢
PHDVXUHG DW DPRUWLVHG FRVW XVLQJ WKH HITHFWLYH LQWWHNW ERGH P WQDRFH FKPWW H V5 4 @K O XIBB@H RI WKH &R
SUHPLXPV SD\DEOH RQ VHWWOHPHQW RU UHGHPSWLRQ DU H)RFk RXQMABGDIRE &QGXE Wi EUXDOH ERWOLM 8 A& X LW\ 1R JDLC
DUH DGGHG WR WKH FDUU\LQJ DPRXQW Rl WKH LQVWUXPHQW W4RsW K HKIVEH QM VK DLW WKIGHR B Wi QRS S B W WMCH R ILRKH &F
WKH SHULRG LQ ZKLFK WKH\ DULVH WD[ UHODWLQJ WR WUDQVDFWLRQ FRVWYVY RI DQ HTXLW\ WUI

&ERO SZIVHVEJXW ,$6 ,QFRPH 7D[86&/

%DQN RYHUGUDIWY DUH LQLWLDOO\ UHFRUGHG DW IDLU YDORMI\QMWK R GEBHEW LVVXH FRVWY DQG DUH
VXEVHTXHQWO\ PHDVXUHG DW DPRUWLVHG FRVW XVLQJ WKHgh -HFWAY i &@LU B Y Mo BHWERGHRAS PP EDON DOG RWKHU
DFFRXQWHG IRU DV ILQDQFLDO OLDELOLWLHV $00 EDQN R¥% Yoy Ry WY QY H R dw,guqqq,\ﬁwy@%qok@% EW LHA w
RQ WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWEBRuWH G ERVAFWYRU ILODQFLDO DVVHWY RWKHU WKDQ S)
&DVK IORZV RQ EDQN RYHUGUDIWY UHSD\DEOH RQ GHPDQG XQWHUHHW WOEBPEROD\G FRORSQ MDVHCFBDREEAWRI WKH HIITHF
DV ILQDQFLQJ DFWLYLWLHVY LQ WKH FRQVROLGDWHG VWD W HPHRX® W IR v KL QAOFAAL DOHPY Y HWR 1 RWH &DVK

IORZV RQ EDQN RYHUGUDIWY DUH UHSRUWHG RQ D QHW EDWVLV F V. HQ Y

FDVK IORZV DV WKH UHFHLSWV DQG SD\PHQWY DUH ODUJH ﬁRX@%%WY\@Q%%&L%Lﬁ@&%}@%M;gG VX w

VKRUW PDWXULWLHYV 7KH *URXS UHFRJQLVHY DQ H[SHFWHG FUHGLW ORVY DOORZ

%DQN RYHUGUDIWY WKDW DUH XQFRQGLWLRQDOO\ UHSD\DE%\M ‘RJ:)(;!J(]_;IYIII-:PIS)(E)(é| B\/L}J(I-LlJ%)(SJIDK/§HI%II-I|'(\:€VI§\}JF%R/\{<VDQG

FDVK HTXLYDOHQWVY LQ WKH FRQVROLGDWHG VWDWHPHQW RKH DM SOR FIVH GJ B IS8 WIRF KRKDW EHHQ DSSOLHG WR WUDGH

SHUPLWWHG E\ ,)56 ZKLFK UHTXLUHV H[SHFWHG OLIHWLPF
8VEHI ERH SXLIV TEJEFPIW UHFRJQLWLRQ Rl WUDGH UHFHLYDEOHYV DQG FRQWUDFW DV\
7UDGH DQG RWKHU SD\DEOHV H[FOXGLQJ WKH VKRUW WHUR 8RNWQ}R @ DRLYK MUKH R ¥ HGHSIDO RIGQDMV W KH FRQWUDFWXDO
DUH UHFRJQLVHG LQLWLDOO\ DW IDLU YDOXH DQG DUH VXEWHSXEHWQMW® WHRHE M XUHFG DWH @ RRUMIEY B & FB VAW WKW LQWY DVVHW

WKH HITHFWLYH LQWHUHVW PHWKRG
S8VEHI VIGIMZEFPI ERH GSRXVEGX EWWIXW

SXLIV VIGIMZEFPIW 7R PHDVXUH WKH (&/V_ WUDGH UHFHLYDEOHV DQG FRQWUDF
JLQDQFLDO DVVHWY RWKHU WKDQ WKRVH WKDW DUH GLVFORY NRDUER RURBHW RV K UK® DWW WRRWWWYHG@ DQG WKH GD\
FRVW XVLQJ WKH HIITHFWLYH LQWHUHVW PHWKRG /RJLFDOLV /DWLQ $PHULFD 7KH FRQWUDFW DVVHWY UHODW
%WGUYMWMXMSR VIPEXIH PMEFMPMXMIW VXEVWDQWLDOO\ WKH VDPH ULVN FKDUDFWHULVWLFV DV Wk

$FTXLVLWLRQ UHODWHG OLDELOLWLHY UHSUHVHQW SXUFKDRVIHFBIQM%FHVYJ%WLRQV RZLQJ LQ UHVSHFW RI
DFTXLVLWLRQV 7KH SXUFKDVH FRQVLGHUDWLRQV DUH WR EKH HUWRKXGHKED ¥ LW IKHW K HR YU HOQFRFRRIAO XQG HF® WKKBRW WKH H[SHFW|

VKDUHV RQ DFKLHYHPHQW RI DJUHHG SHUIRUPDQFH FULWHWDLOHBKR @IPRXR WS SRIR[QPIWEHRQ RI WKH ORVV UDWHV IRU W
LQWHUHVW IUHH

$FTXLVLWLRQ UHODWHG OLDELOLWLHY DUH FODVVLILHG DV ILQDQFLDO OLDELOLWLHY GHVLJQDWHG DW IDLU YDOXH
WKURXJK SURILW RU ORVV H[FHSW ZKHUH WKH RSWLRQ SRUWLRQ LV IL[HG LQ ZKLFK FDVH WKH\ DUH
FODVVLILHG DV ILQDQFLDO OLDELOLWLHY DW DPRUWLVHG FRVW

7KH\ DUH FODVVLILHG DV OHYHO ILQDQFLDO LQVWUXPHQWY ZKRVH IDLU YDOXH PHDVXUHPHQWY DUH

GHULYHG IURP LQSXWV WKDW DUH XQREVHUYDEOH IRU WKH OLDELOLWLHY ORYHPHQWY DUH SUHVHQWHG LQ WKH
FRQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH DV DFTXLVLWLRQ UHODWHG IDLU YDOXH
DGMXVWPHQWYV 5HIHU WR 1RWH

(%8%8)"



+6394 %''3928-2+ 430-'"FRQWLQXHG
JSV XLI JIEV IRHIH *IFVYEV]

'XULQJ WKLV SURFHVVY WKH SUREDELOLW\ RI WKH QRQ SD\PBPEWRIWXKKHL. WKUDGH BREMLEBBPEBVIPWEDFK RI WKH PDLQ R
FROQWUDFW DVVHWYV LV DVVHVVHG SV OSKMGEPMW -RXIVREXMSREP

7KLV SUREDELOLW\ LV WKHQ PXOWLSOLHG E\ WKH DPRXQW RIoWwkl BISHEIHFPRVVUPERYORY HERIRU DOO WUDGH UHF
GHIDXOW WR GHWHUPLQH WKH OLIHWLPH (&/ IRU WKH WUD GHy WHFFILW R B R & V0 RIQB KR RWd) IRF Wi DAY WY RUWLQJ SHULRC
7KH (& PRGHO DSSOLHV D SHUFHQWDJH EDVHG RQ DQ DV VHYHNPHILOAD RO K\ K\ K H LEEIDIDQGHIRXOMG EDVHG RQ VKDUHG FI
UDWHY DQG FHUWDLQ IRUZDUG ORRNLQJ LQIRUPDWLRQ DJFIRPVPRQIBBHLYDEXHFW D\WE FREOVWKULYWR DMV BWVY UDWHYV D
WKDW DUH JURXSHG LQWR FHUWDLQ DJH EUDFNHWYV FDWHJRU\ IURP FXUUHQW WR WZR \HDUV 7KH FDOFXODW|
,Q DVVHVVLQJ WKH (&/ WKH ORFDWLRQ RI FXVWRPHUV DV zZHORRQBAL WRELRVORES ® RRNV@H FHFWMRUY SHU DIJHLQJ EXF
FRQVLGHUHG LQ WKH FDOFXODWLRQ 7\SLFDOO\ ZKHQ WKHYBQDXMNVPRBMU P D UHD NG GHU IVXKEIW DEMXVBPH QWY WR WKH
WR GLVSXWHVY RYHU WKH SURYLVLRQ RI D JRRG RU VHUYLFHKRWU H MKHUH M/HX® BDH B VOLVGMAVL D Q BVSRIWWE RHOWKH PRC
WR D FUHGLW ULVN GXH WR DQ LQDELOLW\ WR VHWWOH WK WLRJ LIDAFHRXHOQWW OLPLWDWLRQV Rl PRGHOOLQJ IRU H[DPSO
7KH IRUZDUG ORRNLQJ LQIRUPDWLRQ WKDW LV LQFRUSRUDWRARBFHIFERGHY OLTXLGDWLRQ DQG SURFHHGLQJYV DUH DV

HPHUJLQJ RU DQWLFLSDWHG FKDQJHV LQ WKH PDFURHFR%%%L%E%VHUR&FWQ\W FRQuREH PDGH 7KHVH VSHFLILFDOC
D FXVWRPHU LV ORFDWHG IRU H[DPSOH JHRJUDSKLHV zKHER WEHHRB WKV HEV BRFENHWY ZKHQ PRGHOOLQJ WKH L

IOXFWXDWLRQV WR IRUHLJQ FXUUHQF\ UDWHYV DQG RU *ZKHUSHKW K I FFMWWRERKMWR GHBE WMG/EL Q

D YRODWLOH FXUUHQF\ DQG $ ORVV DOORZDQFH LV UHFRJQLVHG IRU DOO WUDGH UHF
DQWLFLSDWHG FKDQJHV LQ WKH RZQHUVKLS RU PDQDJHRINOQPR @LWRUXHGWWRRAW KELPIQGWMOWKH HQG RI HDFK UHSR
GHIDXOW RU ZKHUH ORQJ WHUP UHODWLRQVKLSV ZLWK XMW RPN U VP IDI) MIHP G W HAHH YORLEGIDY DUH DQDO\WHG RQ [
WR EH FRPSURPLVHG DOORZDQFH LVbXVHG ZKHQ WKHUH LV REMHFWLYH HYLGH

7KLV PHWKRG IRU FDOFXODWLQJ D SURYLVLRQ LV IXUWKHU VXIIbR¥Y W%%UERLH*QSWF@H_W%HVLQ&D6’3E5U§VW D PRQWKH!
KLJKHU YDOXH DQG DJHG WUDGH UHFHLYDEOHV ZKHUH WKHUH! DY N KK KYWBRRWLRQRE (& BRUR PR DQG DQQXDO
LGHQWLILHG IURP SXEOLFO\ DYDLODEOH LQIRUPDWLRQ VXFK BRW MIVROWIRR S YR PP WR FWRBELUW N (VR ZDUUDQ!
ULVN IDFWRUV FRQVLGHUHG LQ WKLV DVVHVVPHQW DUH WKHsRJIHuSDYHNR G K| RR MHseiEBHLYDEOH WKH

SUREDELOLW\ RIbGHIDXOW E\ UHIHUHQFH WR SDVW H[SHULHQF N F K

LV HQJDJLQJ LQ GLVFXVVLRQV WR VHWWOH WKH GHEW RU FR@Q PVMELX U @\llg\lﬁﬁl\/ lﬁlb—i s %@EE&&ﬁSFRWILJDEVRHQ\;
GLVSXWH DV ZHOO DV WKH PDFURHFRQRPLF HQYLURQPHQW RlD\)jEFfQJH 5 o) bﬁﬁ@ Bé\é éBDVW EXH $ SURYLVLRY

WKH FXVWRPHU LV ORFDWHG H[SHULHQFH EHLQJ WKH HVWLPDWHG OLNHOLKRRG RI D W
)RU WUDGH UHFHLYDEOHV ZKLFK DUH UHSRUWHG QHW VXFK (QVUBIDH KHAF RAKGHBI HQQD EXSNHDWH (&/

DFFRXQW ZLWK WKH SURILW RU ORVV EHLQJ UHFRJIQLVHG ZLWKYQ RSP Wb 8 X 1$ WRIEMW ¥ BEWINY ZROMR ®LGDYWRIGIU YRO:
VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH 2Q FRQILUPDWLRQ WKBWSWM kit MIPEH B FHHAERIDELBOWARW EFDNLQJ WKLV
FROOHFWDEOH WKH JURVV FDUU\LQJ YDOXH RI WKH DVVHW L\yZULMMHED Q1Y B XML QYR W K R JRAVERKE LDV IS, £/ WKH EXVW
RI WKH FXVWRPHU V VLWXDWLRQ EDVHG RQ WKH *URXS V
SDUWLFXODU FXVWRPHUV )XUWKHU WR WKH DERYH DVVH
ORRNLQJ LQIRUPDWLRQ VXFK DV NQRZQ FKDQJHV LQ WKH
FXVWRPHUV ORFDWHG LQ D FHUWDLQ JHRJUDSK\ RU WKH
UHODWLRQVKLS RU GLVFXVVLRQV ZLWK D SDUWLFXODU F

JRU ORZHU YDOXH UHFHLYDEOHV ZKLFK DUH KLJKHU YRO>
SHUFHQWDJH WR WKH DJHLQJ EXFNHWYV RI WKHVH UHFHL)
E\ FRPSDULQJ WKH DPRXQWYV XOWLPDWHO\ ZULWWHQ RII
DPRXQW RI FXVWRPHU UHFHLYDEOHYV LQ HDFK DJHLQJ FD
LV DVVHVVHG DQG LQFOXGHG ZKHUH PDWHULDO
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;' VMXI SJJ TSPMG] H (IVIGSKRMXMSR SJ JMRERGMEP PMEFMPMXMIW

‘KHQ WKH FXVWRPHU LV LQ VHYHUH ILQDQFLDO GLIILFXOW\ DxQG*WKXY Id 1 ¥ HFR SAIRMPH BW LRIDWHEROHYLRELOLW\ RU D S
WKH GHEW DQG HYHU\ HIIRUW WR FROOHFW DbFXVWRPHU UHFdiEX 8 EQBWEPE B @Dy KBV W HQ HIEB S WHE SRVLWLRQ ZKH
WKH EDODQFH LV ZULWWHQ RIl ZLWK DSSURYDO UHTXLUHG WOH WREHD P PONLLE (R v B X K R M EW LT W (6 NG U FW LV G
HDFK RSHUDWLQJ VHIJPHQW $ ZULWH RII ZLOO RQO\ EH DSSYRXIbG 1 WEKWY H W R ALY LFR YR BIOFYOR! OHQGHU F
UHFRYHU\ IRUbBH[DPSOH ZKHQ D FXVWRPHU LV LQ OLTXLGDMLRL QWWNUHFFW_W EPRAYWEWRRU DV DO HIWLQIXLVKPE
SURFHHGLQJV UHFRJQLWLRQ RI D QHZ ILQDQFLDO OLDELOLW\ 6LPLODUO\

G (IVIGSKRMXMSR SJ JMRERGMEP EWW IXW H[LVWLQJ ILQDQFLDO OLDELOLW\ RU D SDUW RI LW ZKHWKH

7KH *URXS GHUHFRJQLVHV D ILQDQFLDO DVVHW RQO\ ZKHQ \IXII§H SF ><J ZJXL\H/KGPLH“QHV\(J:
I URP WKH DVVHW H[SLUH RU KDYH EHHQ WUDQVIHUUHG DQ OLDELOLV
DOO WKH ULVNVY DQG UHZDUGV RI RZQHUVKLS RI WKH DVVH kb \H, @

§V R ) 5%7%

WUDQVIHUV QRU VXEVWDQWLDOO\ UHWDLQV DOO WKH ULVN %RQ FDVK
FRQWURO WKH WUDQVIHUUHG DVVHW WKH *URXS FRQWLQXH VVHW WR WKH
HIWHQW RI LWV FRQWLQXLQJ LQYROYHPHQW LQ WKH |LQD4g\y PQG DQbDVVRFLDWHG OLDELOLW\ IRU
DPRXQWV LW PD\ KDYH WR SD\ ,| WKH *URXS VXEVWDQWLDO v D O WKH ULVNV_DQG UHZDUGV
RZQHUVKLS Rl DbWUDQVIHUUHG ILQDQFLDO DVVHW WKH 3Uﬁ Q\Eﬂi' \XYL &%ngg%‘j LQW\%HI#%P@ iﬁ%%RU FRVWV R
D
Y

DVVHW DQG DOVR UHFRJQLVHV D FROODWHUDOLVHG ERUéﬁ'i gav‘ﬂﬁ MR &VC IQHVL”?HGVHU LV GHIHUUHG R
00 HDVXUH PRUWLVHG FRV

/RILFDOLV ,QWHUQDWLRQDO DQG /RJLFDOLV /DWLQ $PHULFD H % DULRXV LQYRLFH IDFWRULQJ
DUUDQJHPHQWY ZLWK WKLUG SDUW\ ILOQDQFH KRXVHV :KBUHLW H\:SUG EHovI W ioHG zLWK WKH

WKLUG SDUW\ LV ZLWKRXW UHFRXUVH WKH DFFRXQW UHEWLKYFQJEQHFQ_QQWLF@Fgﬂgw B SHE HR-AHAY BSG6 FoDLPV
SHIHU WR 1RWH UHEDWHY GXH IURP YHQGRUV DFFRUGLQJ WR YHQGRU UHEDW
"HVWFRQ ,QWHUQDWLRQDO KDV D VLJQLILFDQW LQYRLFH HMW Bd RHFFRR W UW kK WY EZEXIYVIHD Sl 8 PWH @ L\WIkPBWDEOH IRU EL
IXQGHU WKDW SURYLGHV ZRUNLQJ FDSLWDO VHFXUHG DJbVHIW ki DYV PR R 1IDAMY PWBY & W HPcRR VW
UHFHLYDEOHV WR WKH IXQGHU ,Q WKHVH DUUDQJHPHQWY WKH WUDGH UHFHLYDEOHV DUH

QRWbGHUHFRJQLVHG EHFDXVH WKH VXEVWDQWLDO ULVNV DQG UHZDUGV RI RZQHUVKLS DUH UHWDLQHG E\

'"HVWFRQ ,QWHUQDWLRQDO ,Q SDUWLFXODU :HVWFRQ ,QWHUQDWLRQDO FRQWLQXHV WR LQFXU WKH ULVN RI

GHIDXOW DQG DQ\ FUHGLW ORVVHV E\ D FXVWRPHU LQFOXGLQJ WKH ZLWKGUDZDO RI IXQGLQJ ZKHUH D

FXVWRPHU LQYRLFH IDOOV PRUH WKDQ GD\V SDVW WKH GXH GDWH :HVWFRQ ,QWHUQDWLRQDO UHWDLQV

WKH FRQWURO Rl WKH FXVWRPHU UHODWLRQVKLS DQG DOO FUHGLW FROOHFWLRQ DFWLYLW\ 7KH IXQGHU LV XQDEOH
WR VHOO WKH UHFHLYDEOH XQLODWHUDOO\ 5HIHU WR 1RWHVb bDQG 'HVWFRQ UHFRJQLVHV D

VHSDUDWH ILQDQFLDO OLDELOLW\ RQ WKH FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ IRU WKH DPRXQWYV
DGYDQFHG E\ WKH IXQGHU OHVV DQ\ DPRXQWY DOUHDG\ UHSDLG ,Q WKH FRQVROLGDWHG VWDWHPHQW RI

FDVK IORZV WKH FDVK UHFHLSWV IURP FXVWRPHUV DUH DFFRXQWHG IRU LQ RSHUDWLQJ DFWLYLWLHV DQG

WKH FDVK IORZV UHODWLQJ WR WKH IDFLOLW\ DUH UHIOHFWHG LQ FDVK IORZV IURP ILQDQFLQJ DFWLYLWLHV

2Q GHUHFRJQLWLRQ RI D ILQDQFLDO DVVHW PHDVXUHG DW DPRUWLVHG FRVW WKH GLIIHUHQFH EHWZHHQ
WKH DVVHW V FDUU\LQJ DPRXQW DQG WKH VXP RI WKH FRQVLGHUDWLRQ UHFHLYHG DQG UHFHLYDEOH LV
UHFRJQLVHG LQ SURILW RU ORVV
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AVSZMWMSRW '"HIHUUHG WD[ OLDELOLWLHV DUH UHFRJQLVHG IRU WD[DEOH W
. % XEVLGLDULHV DOG DVVRFLDWHV DQG LQWHUHVWV LQ MRI
$ UHVWUXFWXULQJ SURYLVLRQ LV UHFRJQLVHG ZKHQ WKH *g KRy & Hpqrtprﬁ,gf%g,@oem k B HPH B P S EPRHBNOFH DO

WKH UHVWUXFWXULQJ DQG KDV UDLVHG DbYDOLG H[SHFWDvylt@,@ W KRMHY BV I—WKWKRWHL\/\M}Zé@@HFw*WWH KU H G
UHVWUXFWXULQJ E\ VWDUWLQJ WR LPSOHPHQW WKH SODQ RY PR RRE @4 v WL BRI | HDWRE Y IR ¥ KWIRQ WS R B (P W WHE Lo
E\ LW 7KH PHDVXUHPHQW RI D UHVWUXFWXULQJ SURYLVLRQyk®ROX® HYW RYRE WKHHGWW B WWHKIS B R G\ & UtV DU LVEIQIQW W
IURP WKH UHVWUXFWXULQJ DQG QRW DVVRFLDWHG ZLWK WIRH WRARNA» DEMI\LWILHY UHOEKY BQWLMKH\ DUH H[SHFWHG WR

BURYLVLRQV IRU GLODSLGDWLRQV DQG DVVHW UHWLUHPHQWKRELOJJOWEBORMBNXH RHERIRULYIHEG ZKO{ QD WKHW W RXUH KRHW LHZH
D SUHVHQW REOLJDWLRQ WR UHWXUQ PRGLILHG RU XWLOLVNE WX WHY W MRVDWEIHE LI WHIGy VORD @ B O WU SWREDELRID W KBW v X
GLODSLGDWLRQV DQG DVVHW UHWLUHPHQW REOLJDWLRQV ID@H) meymuwmpwthvclewmeyw UEH YW HHMMEL PDWH R

WKH H[SHQGLWXUH UHTXLUHG WR VHWWOH WKH REOLJDWLR% NK H UHSRUWLOJ GRWH DOG BUH GLVFRXOWHG WR o\
SUHVHQW YDOXH XVLQJ WKH HQWLWLHV FRVW RI ERUURZL 5‘%%’ V\)Q’Ji{?b'g\[l\;ﬁfc@ Q@Wﬁﬁﬁ@?ﬁ'mw AR AN
3URYLVLRQV IRU OHJDO FODLPV DQG FRVWV 9$7 VDOHV WDW KDQHKBRXW ER®G Y UFVEW B G GR B WIKHW V8 D @ WILWIHRQVHQD FWHG D W
DUH UHFRJQLVHG ZKHQ WKH *URXS KDV D SUHVHQW OHJDO RU FEASWWNEWIQY B URRE OWJ R W IORRY D VHI FLIKSWWX @ MH Q LW UHODWH)
RI SDVW HYHQWV LW LV SUREDEOH WKDW DQ RXWIORZ RI UFRRXWH KN QMLO® E I FIRPTH IRWH G LW R PYWOW W.Q HH WX IHWR E DQ JDKNA E R QF

DQG WKH DPRXQW FDQ EH UHOLDEO\ HVWLPDWHG RWKHU FRPSUHKHQVLYH LQFRPH RU HTXLW\ UHVSHFWLYHO\
I[URP. WKH LOLWLDO DFFRX \BU,R EXVLQHVY FRPELQDWL

BURYLVLRQV DUH QRW UHFRJQLVHG IRU IXWXUH RSHUDWLQ\bp@FW/ \MLév%JR%bgbR&WP&GHVV Q/F}(éJL}-%%DR/WR\ﬁ

SUHVHQW YDOXH RI PDQDJHPHQW V EHVW HVWLPDWH RI WKH H[SH UHRTXL H WKH SUHVHQW

REOLJDWLRQ DW WKH HQG RI WKH UHSRUWLQJ SHULRG 7KH PHDVXUHPHQW RI GHIHUUHG WD[ OLDELOLWLHY DQG DVVH
IROORZ IURP WKH PDQQHU LQ ZKLFK WKH *URXS H[SHFWV DW

S8E\EXMSR UHFRYHU RU VHWWOH WKH FDUU\LQJ DPRXQW RI LWV DVVHWYV

7KH WD[DWLRQ H[SHQVH LQ WKH FRQVROLGDWHG VWDWHPHQ@WHRIURRPWDHHNQWWAH D-QE FoLH BIHGIUMVIN WYH RITVHW ZKHQ W
WKH VXP Rl WKH FXUUHQW WD[DWLRQ DQG GHIHUUHG WD[DWKRQH&NWWIHRW\W BVPW DB O LIOR/RSE B XU GWP WS WA @DHELOLWLHYV

FDOFXODWHG RQ WKH EDVLV RI WKH H[SHFWHG WD[DEOH LQFRR H bW Wtk D\ DR Q XOML@K RVK My Wi &) BWK IV HRREWHHHQ GV W
RU VXEVWDQWLDOO\ HQDFWHG DW WKH VWDWHPHQW RI ILQRQF®HyH WRYHBWLRQ GDWH DQG DQ\ DGMXVWPHQW RI WD]

SD\DEOH IRU SUHYLRXV \HDUV

'HIHUUHG WD[ LV UHFRJQLVHG RQ WHPSRUDU\ GLIIHUHQFHV EHWZHHQ WKH FDUU\LQJ DPRXQWYV RI DVVHWYV

DQG OLDELOLWLHV LQ WKH *URXS V FRQVROLGDWHG DQQXDO ILOQODQFLDO VWDWHPHQWY DQG WKH FRUUHVSRQGLQJ WD]
EDVHV XVHG LQ WKH FRPSXWDWLRQ RI WD[DEOH SURILW 'HIHUUHG WD[ OLDELOLWLHY DUH JHQHUDOO\ UHFRJQLVHG
IRU DOO WD[DEOH WHPSRUDU\ GLIITHUHQFHYVY DQG GHIHUUHG WD[ DVVHWY DUH UHFRJQLVHG WR WKH H[WHQW WKDW LW
LVbSUREDEOH WKDW WD[DEOH LQFRPH ZLOO EH DYDLODEOH DJDLQVW ZKLFK GHGXFWLEOH WHPSRUDU\ GLITHUHQFHV
FDQ EH XWLOLVHG

6XFK GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHY DUH QRW UHFRJQLVHG LI WKH WHPSRUDU\ GLIITIHUHQFH DULVHV IURP
WKH LQLWLDO UHFRJQLWLRQ RI JRRGZLOO RU IURP WKH LQLWLDO UHFRIJQLWLRQ RWKHU WKDQ LQ D EXVLQHVYV
FRPELQDWLRQ RI RWKHU DVVHWYV DQG OLDELOLWLHY LQ D WUDQVDFWLRQ WKDW DIIHFWV QHLWKHU WKH WD[DEOH SURILYV
QRU WKH DFFRXQWLQJ SURILW ,Q FHUWDLQ MXULVGLFWLRQV JRRGZLOO UHODWLQJ WR EXVLQHVV FRPELQDWLRQV LV
WD[ GHGXFWLEOH 'HIHUUHG WD[ OLDELOLWLHV IRU WD[DEOH WHPSRUDU\ GLITHUHQFHYVY UHODWLQJ WR JRRGZLOO DUH
UHFRJQLVHG WR WKH HIWHQW WKH\ GR QRW DULVH IURP WKH LQLWLDO UHFRJQLWLRQ RIbJRRGZLOO
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61ZIRYI 2WKHU WD[HV LPSRVHG E\ JRYHUQPHQWDO DXWKRULWLHV RQ
7KH *URXS V UHYHQXHV UHVXow suLpbuLo\ IURP WkH vboH RV SFVARPHPE kYRR AVsURBKEWAP Biy/gPQC YDOXH DEGHG
VHUYLFHYV &RQWUDFWYV DUH DVVHVVHG LQGLYLGXDOO\ WR GHWHUPLQH Z

L H WKH SURGXFW RU VHUYLFH LV VHSDUDWHO\ LGHQWLILDEC
6IGSKRMXMSR WKH FXVWRPHU DQG ZKHWKHU WKH FXVWRPHU FDQ EHQHILW 11

5HYHQXH LV UHFRJQLVHG EDVHG RQ WKH FRPSOHWLRQ RI SRZQRRP WFH WKOGUIDMYR RWEBHG DBVIRKXWHWYPW&WW DUH UHDG!
RI ZKHQ FRQWURO RYHU WKH VSHFLILHG JRRG RU VHUYLFHEHWLHHQDAWLIG IRREYV QG YWHIVIVLAHY WQ WIKIRQWUDFW EDVHG
FXVWRPHU LQ DFFRUGDQFH ZLWK ,)56 7KH IROORZLQJ LQBWVWEPRGROR O 1Y QA EQE\ SWKIFHY X WKl JRRGYV DQG VHUYLFHV

GHWHUPLQLQJ ZKHQ FRQWURO KDV SDVVHG WR WKH FXVWREH{HFHLYDEOH LV UHFRJQLVHG E\ WKH *URXS ZKHQ WKH JRRG

WKH “URXS KDY D ULIKW W SO\PHQW MU WK SurGXFw R SN EDH DU ZKLEX WER VLI Wi FROVLERUDMLE B
WKH FXVWRPHU KDV OHJDO WLWOH WR WKH SURGXFW EXW WKHUH DUH R ILODOFLQJ FRPSROHQWYV RU ZKHU

DVLV
WKH *URXS KDV WUDQVIHUUHG SK\VLFDO SRVVHVVLRQ RIMIKIH $SHRGEFWDWR VKH WKUWIKBBYFLQJ FRPSRQHOW ZKLFK F
WKH FXVWRPHU KDV WKH VLJQLILFDQW ULVN DQG UHZDU®WV iR IDB B G H G VAKLBKRV MESH SWRG DFME PINGVHG RQ WR D FOLHQW

WKH FXVWRPHU KDV DFFHSWHG WKH SURGXFW RU VHUYLFRVW RI WKH LWHP DQG FRQVHTXHQWO\ WR WKH VWDQGDORC

7KH *URXS KDV VWDQGDUG WHUPV DQG FRQGLWLRQV IRU FX%¥WR AH b RAOWR/FWKHHWY QW MvbQ SRYRIBQWY WXIRKMLYHG ITURP FX
LQGLYLGXDO FRQWUDFWYV $ FRQWUDFW LV WKHUHIRUH GHHPHE RUE BRFIFORESDF R WisRQ WPXERRQWMHRIVRPLPPELOL WY LV UHFR
SXUFKDVH RUGHU RU HYLGHQFH RI EX\LQJ UHTXHVW IURP WKRLERWKRR Ve 6 WHQ OPMLPIPHNCE IXQ@PL YW EH Fwt \RW BRyHUYV KDY
RUGHU E\ WKH *URXS LV GHHPHG WR UHSUHVHQW D FROwWUDBHWRHIFWKE vWDOQGDUG WHUPV DQG FRQGLWLRQV

7KH FRQWUDFW LQ SODFH ZLWK WKH FXVWRPHU SHU WKH DBRY HWZLOP Y RFOXEH D VDOHV SULFH WKDW LV IL[HG RU

UHDGLO\ GHWHUPLQDEOH 7KH *URXS SULQFLSDOO\ JHQHUDWHV UHYHQXH IURP SURYLGL
3URGXFWV VROG E\ WKH *URXS DUH GHOLYHUHG YLD VKLSP p LHV GURS

VKLSPHQW GLUHFWO\ IURP WKH YHQGRU RU E\ HOHFWURQL%Qg\Iﬁg}tEY’Hmﬁgl %@%@%S’W%@.%ﬁw SURGXFWYV

,Q WKH FDVH RI GURS VKLSPHQWV IURP WKH YHQGRU WR LWV ERNYWBRHUVRW KD OHR XS KD UBQEURBOO\

UHVSRQVLEOH IRU QHJRWLDWLQJ WKH SULFH ERWK ZLWK WKHsYHQG®XY PQREp FYYMRP BY vRPWVHHYW WR WKH

YHQGRU HVWDEOLVKLQJ SD\PHQW WHUPV ZLWK WKH FXVWRPHSLhY%_| XF%HI—IY\Méﬁ(%YJ @MB%VV\Q‘[UWN_&\ngg SURGXEW P

LI WKH FXVWRPHU GRHVY QRW PDNH SD\PHQW
5HYHQXH IURP VHUYLFHV

ITEWYVIQIRX
Q S5HYHQXH IURP SURIHVVLRODO DQG RWKHU VHUYLFHYV
5HYHQXH LV PHDVXUHG EDVHG RQ WKH FRQVLGHUDWLRQ VSHFLILHG LQ D FRQWUDFW ZLWK D FXVWRPHU DQG

H[FOXGHV DPRXQWY FROOHFWHG RQ EHKDOI RI WKLUG SDUWHMM®QXKHI YRR XBQLUXRW\GVHHUYRBKYH UHEDWHY DQG
RWKHU GLVFRXQWVY WR FHUWDLQ FXVWRPHUV ZKLFK DUH FRQV, Y i WLRQ 6DOHV DUH
UHFRUGHG QHW RI VXFK GLVFRXQWV UHEDWHV DQG UHWXUQVS%W%L@%\}DRHPI)E%éo %wzgg%w EHHQ PDWHULDO
7DULIIV DUH LQFOXGHG LQ VDOHV DV WKH *URXS KDV HQIRUFHOBER Y JIMWRY WRIWEBY W \RIDd FRQVLGHUDWLRQ WR
FRYHU WKH FRVW RI WDULIIV 5HYHQXH IURP RWKHU DQQXLW\ VHUYLFHV

,Q UHFRJQLVLQJ UHYHQXH WKH SUDFWLFDO H[SHGLHQW LQ ,)!
LQFHSWLRQ LQ FROQWUDFWY ZLWK FXVWRPHUV WKH SHULRG EF
H[SHFWHG SD\PHQW GDWH LV DOzZD\V OHVV WKDQ RQH \HDU

(%8%8)"



+6394 %''3928-2+ 430-'"FRQWLQXHG
JSV XLI JIEV IRHIH *IFVYEV]

61ZIRYlI JVSQ TVSHYGX WEPIW 61ZIRYI JVSQ WIVZMGIW
61ZIRYI JVSQ WEPIW SJ LEVH[EVI 61ZIRYlI JVSQ TVSIJIWWMSREP ERH SXLIV WIVZMGIW

5HYHQXH LV UHFRJQLVHG DW D SRLQW LQ WLPH ZKHQ FRQWURD *§RKEHYDW B WHKH YFOQXHRIFJIRRWP EUR HVYKRQDMOKHUHUYLFH FRC
JRRGV DUH GHOLYHUHG WR WKH FXVWRPHU SHU WKH FKRVHRWYW K[BEPBQW WPXSNMKORG-KDLQ PDQDJHPHQW SURIHVVLRQDO HG
61ZIRYI JVSQ WEPIW SJ WSJIX[EVI 7KHVH VHUYLFHY DUH OHYLHG RQ D IL[HG IHH RU WLPH DQG PI

S5HYHQXH IURP VDOHV RI VRIWZDUH UHSUHVHQWY WKH UHVDPXS$ KRR UM NG WP BHE S 8 GLOISIRRUWM WVWHERGFHY SURYLGH UHPR)
,QWHUQDWLRQDO /RJLFDOLV ,QWHUQDWLRQDO DQG /RJLFD B LARROWULDF P WiHIUFD ZKb EKe BB b LQHFEDVEHIGVWRU/IRQI ROLOPBYDQFH
,QWHUQDWLRQDO DQG /RJLFDOLV /DWLQ $PHULFD 7KH *URXEHY HBMHRUWUPBBEFRIRESHSD RYIRY WY PHRWQQZRHWVWRHIKW OLQH E
VRIWZDUH OLFHQFH V LV SDVVHG RYHU WR WKH FXVWRPHURWKU WKBP\FFRQWRD R\W YWD SHIYLRIGH QRQOYRAB AP XYY UHYHQXH |
DUH KDQGHG WR WKH FXVWRPHU RU ZKHQ D FRQWUDFW UHSWHB\BHRAWL BB QYWKUWHD 6 WF HYO £ 1@ VG bW YOLHMN bW sHQ VoW X JR ED)

RQ WKH DSSOLFDEOH GHDO DQG DV VXFK UHYHQXH LV UH IBGWFUI%MRD%%/%L@IWUH’QF\Mvpmﬁ%ﬁa%HWLWMP]%%MG DW D

DFFHVV WKH YHQGRU V OLFHQVLQJ SURGXFW KDV WUDQVIHBYHSENWR WK sk ‘é’ﬁfé‘\ﬁv LQ WLPH ZKHUH WKH VHUYLFH LV P
61ZIRY!I JVSQ ZIRHSV VIWSPH WIVZMGIW ERH TVSHYGX QEMRXDRERFPPWEPLDWH XVH RI WKH RXWSXW Rl WKH VHUYLFH RQFH V

7KH *URXS WKURXJK :HVWFRQ ,QWHUQDWLRQDO VHOOV YHQRERY UHYRO G Hd UHAYHONX R QG FHUHRSGXBEBWRXQWY LQYRLFHG WR |
PDLQWHQDQFH FRQWUDFWYV RQ EHKDOI RI LWV YHQGRUV ZKERGWYDFN BDRX@WN O R A DHQWM: RD ¥ H\G BHHAYDHONMH LV OHVYV
WKH *URXS LV DFWLQJ DV DQ DJHQW 7KH FRPPLVVLRQ RU JWRMVGEVRIUMOHRUQHEOBQ W KHMHDAP PRYWYDFW OLDELOLWLHV
UHFRJQLVHG DV UHYHQXH 5HYHQXH IURP YHQGRU UHVROG VHUYLFHV LV LOFOXGHG L(% UHYHQXH IURP

SURGXFW VDOHV DV WKH UHYHQXH VWUHDP LV GLUHFWO\ URDDWN & W W VO AV YIRS

$ YHQGRU UHVROG VHUYLFH DQG RU SURGXFW PDLQWHQDQéhZéF"DYF'N%VﬁQL@P\ISRYS'GWD'BQ%S’\'/WGH KDUGZDUH RU
VRIWZDUH SURGXFWV 7KH *URXS V UHVSRQVLELOLW\ LV WR®DU LA PN QQ%I}QQWKW\VEP@H_—N_ BWLQ $SPHULF

Pk %@g\%/FPWULPV |FiilJGL FLBB@ R P IthF LQJ WKH C

VHUYLFH RU PDLQWHQDQFH E\ WKH RULJLQDO HTXLSPHQW | \)MH% H;dé % &/\% gﬁgw

FRQWURO WKH VSHFLILHG VHUYLFH RU PDLQWHQDQFH EHIRéiSI(zL DAV D 8V BB e Wik EQ K YU H DQC

WKHUHIRUH KDV QR REOLJDWLRQ WR WKH FXVWRPHU LQ WHAMIRVRRI WAKHOVM 8 Y)LFH/ RW IR MEGWMMQDQFH RQFH WKH VDOH

KDV EHHQ PDGH DQG UHYHQXH LV UHFRIQLVHG DW D SRLQW kR Wikbs RQHHD W i Y Xid) IR R (RPIL QHRPQEAY ZKLFK LQFO

FRQWUDFW VWDUW GDWH LV LQLWLDWHG ,QWHUQDWLRQDO 7KH *URXS UHFRJQLVHV UHYHQXH IRU FORX
GHOLYHU\ EHLQJ WKH SRLQW LQ WLPH ZKHQ FRQWURO SDVVH
DV DQ DJHQW LQ WKH WUDQVDFWLRQ

61ZIRYI JVSQ SXLIV ERRYMX] WIVZMGIW

7KH *URXS SURYLGHYVY DQQXLW\ VHUYLFHV WR SHUIRUP WKH VS
RI WLPH 7KH VSHFLILHG VHUYLFH ZRXOG FRPSULVH D VLQJOH
WR WKH FOLHQW RYHU WKH DJUHHG SHULRG $QQXLW\ VHUYLF
WKH SURYLVLRQ RI PDQDJHG ,7 DQG FORXG DQG LQ KRXVH PDI
DV WKH FXVWRPHU VLPXOWDQHRXVO\ UHFHLYHY DQG FRQVXPF
$QQXLW\ VHUYLFHY DUH UHFRJQLVHG RYHU WLPH DQG HTXDOC

QFOXGHG LQ UHYHQXH IURP DQQXLW\ VHUYLFHV LV /RIJLFDOLV
YHQGRU UHVROG VHUYLFHVY DV WKH UHYHQXH VWUHDP LV GLUHF
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21X VIZIRYl ZW KVSWW VIZIRYIl VIGSKRMXMSR (1JIVVIH FSRYW [EVVERXW

S5HYHQXH IURP VDOHV DUUDQJHPHQWY ZKHUH WKH *URXS DFWMW BW IHUHMHW IE\R QK ¥ RZBQUYHGWR Q'@ :Q HHR GVIMLW Y RI D VKRUW
DQG WKH FRPPLVVLRQ RU JURVV SURILW HDUQHG RQ WKHVH/ EBQMAU R KWRAK LYUHHERIQLIVY GI\DAMURAYRQ XMKH EHQHILW RI SDU

'KHQ GHFLGLQJ RQ WKH PRVW DSSURSULDWH EDVLV IRU SUIQ\?IQH@/H DéY Y(*ﬁ'b@(“ [h%slﬁﬁl%'bf\)/\)% RRYWAW ¥ WVR WA Wk 7KH 635V
OHJDO IRUP DQG WKH VXEVWDQFH RI WKHbDJUHHPHQW EHW‘Q’I—KlﬁQVR/ HkXS BRTOWKUELRX YR pEID WY D KA GHIHUUHG A
UHYLHZHG WR GHWHUPLQH HDFK SDUW\ V5H HYS MFRV E Y HWILRFQHHLAQX WY IKYHH WU DIGIERFRWIMR @ (2 DQG &)2 DQG WZR VHQLRU *URXS
MXGJIHPHQWYV LQ DSSO\LQJ DFFRXQWLQJ SROLFLHV IRU WKHSMK® & Pt QWRH DFSLSCELLAH® 6@ , GRG0 @ JD DIHIVKKH W YWHKGH DV L QG L F

*URXS LV DFWLQJ DV DQ DJHQW RU D SULQFLSDO SHUFHQWDJH LQ WKH '%: LI WKH ERQXV H[FHHGYV RI WDUJH
SHUFHQWDJH LV 7KH QXPEHU RI 6$5V WR EH DZDUGHG LV E

*

MRERGI GSWXW Rl WKHLU YDOXH UHODWLYH WR WKH FXUUHQW VKDUHbSULFH

JLQDQFH FRVWV LQFOXGH WKH ERUURZLQJ FRVWV RQ EDQN R %@J}PWV@%& WUDGH ILQDQFH ILQDQFH

OHDVHV DQG GHEW LVVXDQFH FRVWV ZKLFK DUH UHFRJQLVHG"L GRILW ORVV XVLQJ WKH HIIHFWLYH

LQWHUHVW PHWKRG $ KROGLQJ SHULRG RI WZR DGGLWLRQDO \HDUV ZLOO IROORZ "
HOHPHQW 7KH 6$5V DUH VXEMHFW WR DbIRXU \HDU H[HUFLVH

/LEVI FEWIH TE]JQIRXW DQG ZLOO EH VXEMHFW WR D WZR \HDU KROGLQJ SHULRG SRV\

7KH "URXS LVVXHV HTXLW\ VHWWOHG DQG FDVK VHWWOHG kDUHRERYREG LRAF HQW Yo R F HRYOLR LRRSPBEHY Exw sHU

(TXLW\ VHWWOHG VKDUH EDVHG SD\PHQWY DUH PHDVXUHG DWTPLWUHPHQWH )M [PHKIEW GHWIRH RPI@FW IRALGRAHQW YLD VKDU
PDUNHW EDVHG YHVWLQJ FRQGLWLRQV DW WKH GDWH RI JUDO®W EXFKH[HURLYDEOXH GHWHUPLQHG DW WKH JUDQW

GDWH RI WKH HTXLW\ VHWWOHG VKDUH EDVHG SD\PHQWYV LV Iqﬁ_ VC-*;'\PZR_%(P ymg(w@ Q/LKQ-IHV"?(%\OLI-M/PSYX}_U":WHG E\ SDUW

YHVWLQJ SHULRG EDVHG RQ WKH *URXS V HVWLPDWH RI VKD Wk\'{ﬂwlRQJQGRpgwlﬁyMI\'ﬂGSURYLG
IRU WKH HITHFW RI QRQ PDUNHW EDVHG YHVWLQJ FRQGLWLI%QYO Wy ﬁl—{/kl@ U\)V’BGWKH H G RI WKFH
WKH *URXS UHYLVHV LWV HVWLPDWH RI WKH QXPEHU RI HT%WQ %gg\\/\l EJL%WMHE‘ SH FHVW_FL@V\M I\_QIG7KH LPSD

RI WKH UHYLVLRQ RI WKH RULJLQDO HVWLPDWHYV LI DQ\ LV UHFRJ ORVV VXFK WKDW WKH

FXPXODWLYH H[SHQVH UHIOHFWV WKH UHYLVHG HVWLPDWH 7EHWX: DZIF(RQ)JLEI*HVQR@@LL@J(WGWIH(W/RP\H@MWW@(HUV DV LW ZLO

VKDUH EDVHG SD\PHQWV UHVHUYH ,Q WKH FDVH RI WHUPLQDWLRQ JRRG OHDYHU DQ H[HFXWL)
JRU FDVK VHWWOHG VKDUH EDVHG SD\PHQWYV WKH OLDELO LGN\ HRIW MK H Q WIRUWHOHD Xk: RIQODL ROHYHWIEILVH B SROWHMRQ RI WK
ULJKWV ZKLFK DUH H[SHFWHG WR YHVW LV GHWHUPLQHG LQHWLBBOW B® JEKBQIW B SRUHVELERS UMLKY ByHH Yaiih QRA-US? GBI R1T
UHSRUWLQJ GDWH DQG DPRUWLVHG RYHU WKH DSSOLFDEOHZKHR/KNKQS/ $|P®LDLSR/CHG XS WR WKH WHUPLQDWLRQ GDWH 7KH Wt
GXFHG XPEHU DZDUGV x% |_o WKH YHVWL J GDWH ZKH!

)DLU YDOXH LV PHDVXUHG E\ LQGHSHQGHQW H[SHUWV XVLQ QD f U\}v EH H[H
OLIH XVHG LQ WKH PRGHOV KDV EHHQ DGMXVWHG EDVHG R v Hﬁgﬂﬁ%m(} s
Rl QRQ WUDQVIHUDELOLW\ H[HUFLVH UHVWULFWLRQV DQG HE Fi'*'}(

,Q WKH FDVH Rl WHUPLQDWLRQ EDG OHDYHU DOO XQYHVWE

ERQXV VKDUHV WKH HPSOR\HH V GHIHUUHG 67, HOHPHQW DQ
DZDUGHG LQ WKH IRUP RI 685V ZLWKLQ WKH WKUHH \HDU YHVYV
ZLOO EH UHTXLUHG WR UHSD\ DOO GLYLGHQGV SUH WD[ YDOX
'%: $00 XQYHVWHG GHIHUUHG VKDUHV DQG 6%5V DQG YHVWLE
,Q DGGLWLRQ VXFK H[HFXWLYHV ZLOO EH UHTXLUHG WR UHSD
WKH DZDUG GDWH RQ WKH VKDUHV
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4| RWMSR WGLIQI EVVERKIQIRXW 9WI SJ RSR -*67 JMRERGMEP QIEWYVIW

&HUWDLQ VXEVLGLDULHV RI WKH *URXS PDNH FROQWULEXWLRRN WHRX XIVRIW FEHHIWOQOHG FRDQWULHEWX WIRR Q VWHHW VUMIRH QMQ D QF
SODQV RQ EHKDOI RI HPSOR\HHV LQ DFFRUGDQFH ZLWK WKRI Q\RFEDVCH SRUHIDPWXIUAHHY LIDU W KIHH IR XIGW QR R REBHPBDNALRWHY EHFD)
7TKHVH FROQWULEXWLRQV DUH FKDUJHG DJDLQVW SURILW RULOFOX®GNGCLOQEXBUH®RFOXGH DPRXQWYV WKDW DUH H[FOXGHG IU

. DWH H D H , RU
e S L U SR S e R R TR o RS R B BB SPRed o
Q QLQ E OH BISFH I§ HDVXUH DQG D UF

FRQFHUQHG ZKLFK GLITHUV IURP FRXQWU\ WR FRXQWU\ GLUHFWO\ FRPSDUDEOH PHDVXUH LQ SULRU SHULRG LV SURYI
6IPEXIH TEVXMIW )&-8 (%

5HODWHG SDUW\ WUDQVDFWLRQV FRQVWLWXWH WKH WUDQ W,y-gelwrbvkmggﬁ@v Y, 6
WKH *URXS DQG D SDUW\ UHODWHG WR WKH *URXS UHJDUGOHVV RI ZKHWKHU LFH LV FKDUJHG )RU WKH

SXUSRVHV Rl GHILQLQJ UHODWHG SDUW\ WUDQVDFWLRQV ZI/WK NHRXSpDb®HABEG NN\ PPREIHPHPWREYLQ EHFDXVH WKH
EHHQ GHILQHG DV GLUHFWRUV DQG WKH *URXS V ([HEXWLYHRBRRPPRWWERDR QRIFHPBIRWXEQG PERVIG My FCEYiFWRUV XVH WR X
Rl WKHLU IDPLOLHYVY DQG HQWLWLHY FRQWUROOHG RU MR L QWH UHRHWRYRTDHIH B UR DRI HVIHQIG WIUWHES\D o v

(%,7'$ LV D FRUH PHWULF LQ WKH DQQXDO EXGJHW DQG LV XV
RSHUDWLRQDO SODQV

7KH *URXS FDOFXODWHYVY (%,7'$ PDUJLQ DV (%,7'$ GLYLGHG E\
PDGH WR (%,7'$ ZLOO EH LQ DFFRUGDQFH ZLWK WKH GHILQLWL

RHJW VEHRRYHE H\WHIOER L Q

O

'i\blelD g

mn

V RS Yl oY
su
W (

O
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JSV XLI ]JIEV IRHIH *IFVYEV]

2SXI 97 Y 97 Y
3XLIV GSQTVILIRWMZI MRGSQI
6IZIRYEP c c c c -X1QW XLEX QE] FI VIGPEWWMJIMIH WYFWIUYIRXP] XS
&RVW RPVDOHV e @ c ¢ TVSIJMX SV PSWW c
+VSWW TVSJIMX c c *SVIMKR GYVVIRG] XVERWPEXMSR VIWIVZI
2SHUDWLQJ FRVWV c c ([FKDQJH GLIIHUHQFHVY DULVLQJ RQ WUDQVODWLRQ WR
1HW LPSDLUPHQW RI ILQDQFLDO DVVHWY DQG FRQWUDFW DVWHWWYHQWDWLRQ FXUUHQF\ ¢ c
SHVWUXFWXULQJ FRVWYV c c 7TUDQVODWLRQ RI HTXLW\ ORDQV
6KDUH EDVHG SD\PHQWYV c c 7D[ HIITHFWV RI RWKHU FRPSUHKHQVLYH LQFRRH
3TIVEXMRK TVSIJMX FIJSVI MRXIVIWX XE\ HITVIGMEXMSR 'EWL JPS[ LIHKI VIWIVZI
ERH EQSVXMWEXMSR R)&-8(%a c c 8QUHDOLVHG ORVVHV JDLQV .
'"HSUHFLDWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW /RVVHYV UHF\FOHG WR SURILW DQG ORVV . .
'"HSUHFLDWLRQ RI ULJKW RI XVH DVVHWV c c JLEVI FEWIH TEJQIRXW VIWIVZI .
$PRUWLVDWLRQ RI FDSLWDOLVHG GHYHORSPHQW H[SHQGLWXH \ ey XEFPI VIWIVZIW
$PRUWLVDWLRQ RI DFTXLUHG LQWDQJLEOH DVWHWYV DQ@G VRIWZDUH by v s ppMRK MRXIVIWXW .
,PSDLUPHQW RI ULJKW RI XVH DVVHWYV
3TIVEXMRK TVSIMX c c 8SXEP GSQTVILIRWMZI MRGSQI JSV XLI JIEV ¢ c
OQWHUHVW LOQFRPH c c 4VSIMX EXXVMFYXEFPI XS
JLQDQFH FRVWYV c c 2ZQHUV RI WKH SDUHQW c c
2WKHU LQFRPH 1RQ FRQWUROOLQJ LQWHUHVWYV c c
)DLU YDOXH ORVV JDLQ RQ LQYHVWPHQWYV c c c
4VSIMX FIJSVI XE\EXMSR c c 8SXEP GSQTVILIRWMZI MRGSQI EXXVMFYXEFPI XS
7D[DWLRQ c c 2ZQHUV RI WKH SDUHQW c c
AVSIMX JSV XLIJIEV ¢ ¢ 1RQ FRQWUROOLQJ LQWHUHVWV c c
C C
YJEVRMRKW TIV WLEVI 97 GIRXW
%DVLF
"LOXWHG
B 61JIV XS 2SXI
-RGPYHIH MR VIZIRMIPRWSR? *= 97JVSQMFRFPUWIMRWMXMSRW QEHI MR XLI GYVVIR

GSRXVSP
8LI TVMSV JIEV LEW FIIR VI TVIWIRXIH XS VIJPIGX HMWEKKVIKEXIH GSQTEVEXM.
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EW EX *IFVYEV]

%WWIXW
2SR GYVVIRX EWWIXW

<

*RRGZLOO

3URSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHWYV

&DSLWDOLVHG GHYHORSPHQW H[SHQGL
$FTXLUHG LQWDQJLEOH DVVHWYV DQG V
L QYHVWPHQWYV

'"HIHUUHG WD[ DVVHWV

J)LODQFH OHDVH UHFHLYDEOHV

2WKHU QRQ FXUUHQW DVVHWY DQG FRQ(

C

WXUHc

RIWZDcUH

WUDFKW DVVH

C
C
C

\%

2SXI

JUYMX] ERH PMEFMPMXMIW

97 Y 97

Y

JUYMX] EXXVMFYXEFPI XS IUYMX] LSPHIVW SJXLI TEVIRX

6WDWHG FDSLWDO

JRUHLJQ FXUUHQF\ WUDQVODWLRQ UHV
1RQ GLVWULEXWDEOH UHVHUYHV
6KDUH EDVHG SD\PHQWVY UHVHUYH
&DVK IORZ KHGJH UHVHUYH

Cc
HUYH

'LVWULEXWDEOH UHVHUYHYV

c

2SR GSRXVSPPMRK MRXIVIWXW

8SXEP IUYMX]

Cc
C
c

C
c
c
c

Olol0 o o O

'YVVIRX EWWIXW

C

C

C

L QYHVWPHQWYV

,QYHQWRULHV

7UDGH UHFHLYDEOHYV
3UHSDLG H[SHQVHYV

2WKHU UHFHLYDEOHYV
&RQWUDFW DVVHWV
&XUUHQW WD[ DVVHWV
J)LODQFH OHDVH UHFHLYDEOHV
&DVK UHVRXUFHYV

O o0 0 o o

0 0lg/8E 000000000

O 000 o0 o

8SXEP EWWIXW

2SR GYVVIRX PMEFMPMXMIW

c

/IRQJ WHUP LQWHUHVW EHDULQJ OLDEL
/HDVH OLDELOLWLHYV

/ILDELOLW\ IRU VKDUH EDVHG SD\PHQW
/ILDELOLWLHY XQGHU VXSSOLHU ILQDQHF
$FTXLVLWLRQ UHODWHG OLDELOLWLHV
'"HIHUUHG WD[ OLDELOLWLHYV

'"HIHUUHG UHYHQXH

BURYLVLRQV

2WKHU OLDELOLWLHYV

DLWLHRV
Cc
C

H DUWLDQJHPH
Cc

O o o0 o

C
C
C
C
OWYV

O o o o

'YVVIRX PMEFMPMXMIW

c Cc Cc

7UDGH DQG RWKHU SD\DEOHV

6KRUW WHUP LQWHUHVW EHDULQJ OLDE
/HDVH OLDELOLWLHYV

/ILDELOLWLHYV XQGHU VXSSOLHU ILQDQH
'"HIHUUHG UHYHQXH

BURYLVLRQV

$FTXLVLWLRQ UHODWHG OLDELOLWLHYV
&XUUHQW WD[ OLDELOLWLHYV

%DQN RYHUGUDIWYV

C Cc Cc
rLOLWAHV
Cc
H DUUDQJHPH
Cc

O o0 o o

00

C
C
OWV
C

8SXEP IUYMX] ERH PMEFMPMXMIW
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\
%DODQFH DW ODUFK c c c c c C c
7RWDO FRPSUHKHQVLYH ORVV LQFRPH UHFRJQLVHG tRU WKH \WDU c c c
3URILW DWWULEXWDEOH WR WKH RZQHUV RI WKHH SDUH@W V] V] V] U c
SURILW DWWULEXWDEOH WR WKH QRQ FIROQOWUR@OLQJ LQWHUHVWV U] U] U U c c
1HW WUDQVODWLRQ Rl HTXLW\ ORDQV U] U] U] U] U U
ORYHPHQW RQ FDVK IORZ KHGJH U] U] U] U] c U c U c
7D[ HIIHFWV Rl RWKHU FRPSUHKHQVLYH LQFRPHJ U] V] U] U U
(IFKDQJH GLIIHUHQFHV DULVLQJ RQ WUDQVODWLBQ WRSUHVHQWMWLRQ FXUUHQF\U U c c c
2WKHU LWHPV U] U] U] U] U] U
7UDQVODWLRQ RI VWDWHG FDSLWDO c V] c V] V] U U U U
,QFUHDVH LQ QRQ FRQWUROOLQJ VKDUHKROGL®J U] U] U] U
'LVSRVDOV RI VXEVLGLDULHYV U] U] U] U] U] U U
"% : VKDUHVDQWHG GXULQJ WKH \HDU c U] U] U] U] U c U c
'%3 VKDUHHWWHG GXULQJ WKH \HDU c U] U] c U] U U
7JUHDVXU\ VKDUHYV c U] U] U] U] U c U c
6KDUHV SXUFKDVHG XQGHU VKDUH UHSXUFKD¥H SURJUDPPH U] U] U] U c U c
6KDUH EDVHG SD\PHQWY YHVWHG c U] U] c U] U U
'LYLGHQG WR QRQ FRQWUROOLQJ LQWHUHVWYV U U] U] U] U] U U c
'LYLGHQG WR VKDUHKROGHUYV c U] U] U] U] c c U c
,QFUHDVH LQ QRQ FRQWUROOLQJ VKDUt . . . . .
LQFHQWLYH SODQV U U ) u U U )
&KDUJH DQG VHWWOHPHQW IRU HTXLW\ VHWWOHG VKDUB EDVHGUSD\PHQWYV V] U c U c
%DODQFH DW YHEUXDU\ c c c c c c c c c

(%8%8)"



'32730-(%8)( 78%8)1)28 3* ',%2+)7 -2 JBRGBWLQXHG

JSV XLI ]JIEV IRHIH *IFVYEV]

W

Y Y
%DODQFH DW JHEUXDU\ c c c c c c c c c
7RWDO FRPSUHKHQVLYH ORVV LQFRPH UHFRJQLVHGdRU WKH \HDU c c C C C c
3URILW DWWULEXWDEOH WR WKH RZQHUV RI WKH SDUHQ@W V] V] U c C U c
3URILW DWWULEXWDEOH WR WKH QRQ FRQWUR@OLQJ LQWHUHVWV V] U U U € c
1HW WUDQVODWLRQ RI HTXLW\ ORDQV U] U] U] U] U
8QUHDOLVHG ORVVHYV U] U] U] U] c U c U c
(IFKDQJH GLIIHUHQFHV DULVLQJ RQ WUDQVODWLBQ WRCSUHVHQWMWLRQCFXUUHQF\U U c c
/IRVVHV UHF\FOHG WR SURILW DQG ORV U U U U c U] c U] c
7UDQVODWLRQ RI VWDWHG FDSLWDO c V] c V] V] V] V] U U]
,QFUHDVH LQ QRQ FRQWUROOLQJ VKDUHKROGL®@J U U U U] c c
'"LVSRVDOV RI VXEVLGLDULHV U] U] U] U] U U
'%: VKDUHVYDQWHG GXULQJ WKH \HDU U] U] V] U U U
"%: VKDUNWVWHG GXULQJ WKH \HDU U] U] U U U
6KDUHV SXUFKDVHG XQGHU VKDUH UHSXUFKD¥H SURJUDPPH U] U] U U c U c
5HSXUFKDVH RI VKDUHV KHOG E\ HPSOR 0 0 0 0 U U
LQFHQWLYH SODQV - - - - )
6KDUH EDVHG SD\PHQWV YHVWHG c U] U] c U] U U
'LYLGHQG WR QRQ FRQWUROOLQJ LQWHUHVWYV U U U U U U] U] c c
'LYLGHQG WR VKDUHKROGHUV c U U U U c c U] c
7UHDVXU\ VKDUHV G U U U U U c U c
&KDUJH DQG VHWWOHPHQW IRU HTXLW\ VHWWOHG VKDUHUEDVHG SD\PHQ&V U] U C U c
&EPERGI EX *IFVYEV] c c c c c c c c c

2SR HMWXVMFYXEFPI VIWIVZIW VIPEXI XS XLI XVERWPEXMSR SJ WXEXIH GETMXEP SJ XLI TEVIRX GSQTER] ERH VIWIVZIW VIGSKRMWIH MR XLI VIGSVHMRK SJ
EQSRK SXLIV MXIQW

(YVMRK *= QMPPMSR WLEVIW *= QMPPMSR WLEVIW XS XLI ZEPYI SJ 97 QMPPMSR *= 97 QMPPMSR [IVI TYVGLEWIH EW XVIEWYV] WLEVIW EF
SJ 97 QMPPMSR ZIWXIH *= 97 QMPPMSR WLEVIW ZIWXIH (&4 ERH (&; WLEVIW EVI GSRWMHIVIH XS FI XVIEWYV] WLEVIW JSV XLI +VSYT ERH EVI EHHIH
7TKHUH ZHUH WUHDVXU\ VKDUHV KHOG E\ WKH &RPSDQ\ DV JHEUXDU\ )< WUHDVXU\ VKDUHV 5HIHU WR 1RWH IRU D

LPPDWHULDO LQ )< 7KHVH ZHUH DFFRXQWHG IRU LQ HTXLW\ DQG DUH UHIOHFWHG DV SDUW RI WKH GLYLGHQG WR VKDUHKROGHUYV
JRUHLJQ FXUUHQF\ WUDQVODWLRQ UHVHUYH LQFOXGHYVY WKH WUDQVODWLRQ RI VXEVLGLDULHY DQG WKH SDUHQW FRPSDQ\ LQWR SUHVHQ

"EWL JPS[ LIHKI VIWIVZI

,QFOXGHG LQ WKH PRYHPHQW RQ WK If LRDOMKR DO/R Z X @ HF\IPMOB& IURP WKH FDVK IORZ KHGJH UHVHUYH WR SURILW RU ORVV QHW GHELW '
IRUHLJQ H[FKDQJH JDLQV DQG ORVVHV

(MZMHIRHW TEMH XS WLEVILSPHIVW MR *=

'XULQJ + RI )< WKH %RDUG GHFODUHG D ILQDO )< GLYLGHQG RI =$5 FHQWV WR VKDUHKROGHUV LQ WKH IRUP RI D FDVK GLYLGHQUC
IXOO\ SDLG QHZ RUGLQDU\ VKDUHV ZHUH LVVXHG WR VKDUHKROGHUV ZKR GLG QRW HOHFW WR UHFHLYH WKH FDVK GLYLGHQG $ WRWDC
7KH WRWDO GLVWULEXWLRQ WR VKDUHKROGHUV ZDV 86 PLOOLRQ RI ZKLFK WKH VFULS SRUWLRQ ZDV 86 PLOOLRQ 'XULQJ + RI )=«
D FDVK GLYLGHQG ZLWK VFULS GLVWULEXWLRQ DOWHUQDWLYH 7KH UHVXOW RI WKH VKDUHKROGHU HOHFWLRQ ZDV WKDW IXOO0\
WRWDO FDVK GLYLGHQG RI 86 PLOOLRQ KDV EHHQ SDLG WR VKDUHKROGHUV ZKR UHWDLQHG WKH GHIDXOW FDVK GLYLGHQG 7KH WRYV
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JSV XLI ]JIEV IRHIH *IFVYEV]

2SXl 97 Y 97 Y 2SXl 97 Y 97 Y
"EWL JPS[ JVSQ STIVEXMRK EGXMZMXMIW "EWL JPS[ JVSQ JMRERGMRK EGXMZMXMIW
&DVK JHQHUDWHG IURP RSHUDWLRQV c c ,QFUHDVH LQ LQYHVWPHQWYV LQ VXEVLGLDULHV U
,QWHUHVW LQFRPH & c "LYLGHQGY SDLG WR VKDUHKROGHUYV c c
JLQDQFHA FRVWYV c c 'LYLGHQGYV SDLG WR QRQ FRQWUROOLQJ LQWHUHVWVc
7D[DWLRQ SDLG c c 7UHDVXU\ VKDUHY SXUFKDVHG XQGHU VKDUH UHSXUFKDVH
21X GEWL MRJPS[ JVSQ STIVEXMRK EGXMZMXMIW c SURJUDPPH ¢ ¢
"EWL JPS[ JVSQ MRZIWXMRK EGXMZMXMIW L%E?(\éﬁ%\D\chLDR%Hg/OSDxQUVFKDVHG IRU HPSOR\HHCEDVHG .
$FTXLVLWLRQ RI VXEVLGLDULHV QHW R I ¢ 5HSXUFKDVH RI VKDUHV KHOG E\ HPSOR\HHV XQGHU
2XWIORZ SURFHHGV IURP GLVSRVDO RI LQYHVWPHQWYV PDQDJHPHQW LQFHQWLYH SODQV
,QIORZ IURP LQYHVWPHQWY $QJROD JRYHUQPHQW ERQGYV 3URFHHGV IURP PDQDJHPHQW LQFHQWLYH SODQV c
3URFHHGY RQ GHIHUUHG ORDQ c U 6HWWOHPHQW RI GHIHUUHG SXUFKDVH FRQVLGHUDWL®RQ
2XWIORZ IURP LQYHVWPHQWY $QJROD JRYHUQBHQW ERQGV2YHUGUDIWY UHSD\DEOH RQ GHPDQG XQGHU FIHUWDLQ ERQGLWL
$GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW ¢ 5HSD\PHQW Rl OHDVH OLDELOLW\ SULQFLSD® c
$GGLWLRQV WR FDSLWDOLVHG GHYHORSPHQW H[SHQ@LWXUBURFHHGV IURP VXSSOLHU ILQDQFH DUUDQJHPHQWYV U
$GGLWLRQV WR VRIWZDUH c c 5HSD\PHQW RI VXSSOLHU ILQDQFH DUUDQJHPHQWYV c
B3URFHHGY RQ GLVSRVDO RI SURSHUW\ SODQW DQG 3URFHHGV IURP VKRUW WHUP OLDELOLWLHV c c
HTXLSPHQW DQG VRIWZDUH 5HSD\PHQW RI VKRUW WHUP OLDELOLWLHV ¢ c
21X GEWL SYXJPS[ JVSQ MRZIWXMRK EGXMZMXMIW c 3URFHHGYV IURP ORQJ WHUP OLDELOLWLHV ¢ c

5HSD\PHQW Rl ORQJ WHUP OLDELOLWLHV c c

21X GEWL MRJPS[ SYXJPS[ JVSQ JMRERGMRKCEGXMZM&XMIW
I1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDYK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQ@QQLQJ RICWKH \HD
7TUDQVODWLRQ GLIITHUHQFHYVY RQ FDVK DQG FRVK HTXILYDOHQW
'"EWL ERH GEWL IUYMZEPIRXW EX XLI IRH SJ XLI ]JIEV ¢

B *MRERGI GSWXW MRGPYHI 97 QMPPMSR *= 97 QMPPMSR SJ JMRERGI G¢
GEWL JPS[W JVSQ STIVEXMRK EGXMZMXMIW 61JIV XS 2SXI
b *MRERGI GSWXW MRGPYHI 97 QMPPMSR *= 97 QMPPMSR MRXIVIWX SR

GIVXEMR GSRHMXMSRW 8LIWI JMRERGI GSWXW EVI MRGPYHIH MR GEWL JPS[W .
8LMW EQSYRX VITVIWIRXW TVSGIIHW JVSQ XLI VITE]QIRX SJ XLI %YREP]W]W 1EW
2SXl1
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61ZIRYI

$FFRUGLQJO\ WKH FRPSDUDWLYH LQIRUPDWLRQ IRU WKH \
UHVWDWHG WR FRUUHFW WKLV HBBRXQVOLRBE FROABFQAM Z&8 K\
$FFRXQWLQJ (VWLPDWS$H/ DQG (UURUYV

$V D UHVXOW WKH *URXS KDV UHVWDWHG LWV FRQVROLGD

6IZIRYI JVSQ TVSH¥GX WEPIW c ¢ c ¢ WR UHIOHFW Rl WKH FRPPLVVLRQV RU JURVV SURILWYV F
5HYHQXH IURP VDOMV Rl KDUGZDUH c c c ¢ DJHQW LQ VDOH RI WKH VSHFLILF SURGXFW W\SH DV UHYH
5HYHQXH IURP VDOHV RI VRIWZDUH c c UHYHQXH DQG D FRUUHVSRQGLQJ GHFUHDVH LQ FRVW RI VI
DPRXQW RI WKH UHVWDWHPHQW IRU WKH ILQDQFLDO \H
5HYHQXH IURP YHQGRU UHVROG VHUYLFHV DQG SURGXFW
PDLQWHQD®FH VDOHV c c
8MQMRK SJ VIZIRYI JVSQBETVSHYGX WERIWc c ¢
$W D SRLQW LQ WLPH | ¢ ¢ c c |
61ZIRYI JVSQ WIVZMGIW c c v v
5HYHQXH IURP SURIHVVLRQDO DQG 5|2WKHL¢ VHUYLFcH\.{ 6IZIRY I c ¢ c c ¢
8MQMRK SJ VIZIRYI JVSQ WIVZMGIW c c &RVW RI VDOHV c ¢ c c ¢
$W D SRLQW LQ WLPH c c +VSWW TVSJIMX c ¥} c
2YHU WLPH c c 7KH UHVWDWHPHQW KDV QR LPSDFW RQ JURVV SURILW RU |
61ZIRYI JVSQ ERRYMX] WIVZMGIW c c FRQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
HDUQLQJV RU HDUQLQJV SHU VKDUH )XUWKHU WKH UHVWI
SHYHQXH TURP FORXG VHUYLFHV ¢ ¢ FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ RU
5HYHQXH IURP VRIWZDUH VHUYLFHV c c
5HYHQXH IURP RWKHU DQQXLW\ VHU[YLFHW c 7TLEVI FEWIH TE]J]QIRXW
8MQMRK SJ VIZIRYI JVSQ ERRYMX] WIVZME IW c *URXS ORQJ WHUP LQFHQWLYHV /7, FRPSULVHV VKDUH E
$W D SRLQW LQ WLPH . c HTXLW\ VHWWOHG 7KH SODQV LQ RSHUDWLRQbDUH
2YHU WLPH c c &RQGLWLRQDO VKDUH SODQ &63 D SHUIRUPDQFH VKI
YHVW WKUHH \HDUV DIWHU JUDQW GDWH VXEMHFW WR S
c ¢ c ¢ "HIHUUHG %RQXV :DUUDQW VFKHPH '%: D SRUWLRQ F
5 OMRI MXIQ LEW FIIR VIWXEXIH LQFHQWLYH 67, L H ERQXV LV GHIHUUHG DQG XVHG W
-RGPYHIW WSJX[EVI EW E WIVZMGI VIZIRYIW ERQXV VKDUHV ZKLFK DUH KHOG LQ HVFURZ 7KH &RPS|

7KH UHYHQXH FDWHJRULHY DERYH DUH FRQVLVWHQW ZLWK WK H&eﬁﬁ%ﬁ%%%%F%%%%&E%%#W%Migg':X)bEfVP{(LLT:QK gh‘v

VHIPHQWDO UHSRUW LQ 1RWH LV IRUIHLWDEOH LQ WKH HYHQW RI WKH SDUWLFLSDQW
'XULQJ WKH FXUUHQW UHSRUWLQJ SHULRG DIWHU UHFRQVLGHULQJ SUHYLRXV MXGJHPHQWY DSSOLHG WKH

*URXS LGHQWLILHG DQ HUURU UHODWLQJ WR UHYHQXH RI D VSHFLILF SURGXFW LQ :HVWFRQ ,QWHUQDWLRQDO

ZKLFK ZDV SUHVHQWHG RQ D JURVV EBYDWH SDWKHRXWRD @ XXQ QBWGEDVLYV

D VLQJOH SHUIRUPDQFH REOLJDWLRQ ZLWK KDUGZDUH WKHVH SURGXFWV DUH QRZ GHHPHG GLVWLQFW

WZR VHSDUDWH SHUIRUPDQFH REOLJDWLRQV DV SHU ,)56
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JSV XLI ]JIEV IRHIH *IFVYEV]

7TLEVI FEWIH TEHRORV{WXHG
)XUWKHU GHWDLOV RI WKHVH *URXS SODQV DUH JLYHQ LQ WKH WDEOH EHORZ

,Q DGGLWLRQ WKH GLYLVLRQV RI WKH *URXS RSHUDWH D QXPEHU RI FDVK VHWWOHG VKDUH EDVHG UHPXQHUDWLRQ S
'YVVIRX +VSYT TPERW U WXVYGXYVEP SZIVZMI|

-RWXVYQIRX &RQGLWLRQDO ULJKWYV WR VKDUHV VXEMHFW WR7EKHUGRIUIPDQHE & HVWLQQ MWRKAGHGIRWIPRRNVVKDUHY ZKLFKb:
WKH EHQHILW RI SDUWLFLSDQWY 7KH &RPSDQ\ FR LQ°
7KH 6$5V ZLOO EH DZDUGHG DW PDUNHW YDOXH XVLQ.
SXUFKDVH WKH GHIHUUHG VKDUHV

JPMKMFMPMX] ([HFXWLYH GLUHFWRUV DQG *URXS H[HFXWLYHV DG XWWDXIH GLUHFWRUV &(2 DQG &)2 DQG WZRbVHQLR
WKH PLQLPXP 67, OHYHOV DUH DFKLHYHG DV LQGLFDW

%PPSGEXMSR PFAKRWXDQWXP RI DZDUGV LV EDVHG RQ DQQXDO HKWHPYHGDW ROUQ GS WIKIH UDFH SHOUPHH WIDJH LQ WKH '%:
DZDUGV ZKLFK LV WKH FXUUHQW 'DWDWHF VKDUWNBUUHAV XWLQJ DKHGD\[YROXBHIHUUDO SHUFHQWDJH
ZHLIKWHG DYHUDJH SULFH DV IROORZV WR EH DZDUGHG LV EDVHG RQ DQ DFWXDULDO FDOFXGC
FXUUHQW VKDUH SULFH

& (2 [ EDVH VDODU\

&)2 [ EDVH VDODU\ DQG

'DWDWHF *URXS H[HFXWLYHVY DQG VWDII UDQJH IURP WR RI EDVH

VDODU\
4IVISVQERGI TIVKISHH \HDUV 2QH \HDU DOLJQHG ZLWK WKH 67, SHUIRUPDQFH DV H|
SIWXMRK TIVMSHKUHH \HDUV 7KUHH \HDUV
%GGVYEP TIVMSHKUSWY \HDUV YRXU \HDUV
-*67 TYVTSWIW
%HHMXMSREP LSPHMRK $ KROGLQJ SHULRG RI WZR DGGLWLRQDO \HDUV IROORZ
TIVMSH WKH VKDUH HOHPHQW 7KH 6$5V DUH VXEMHFW WR D IR

RQ WKH YHVWLQJ GDWH DQG DUH VXEMHFW WR DbWZR

| SHUIRUPDQFH FRQGLWLRQV DSSO\ WR WKH JUDQWFR ®SQRYEHKHWRGGCEMWLIRYPO QPZHD FEQY BIUWVWLRIPOED SSO\ |
W |RU D SHUIRUPDQFH SHULRG Rl WKUHH \HDUV $WI WXGLHF® WRLRXKHHTKUHHPHQW SHUIRUPDQFH
SHULRG WKH SHUIRUPDQFH FRQGLWLRQV DUH WHVWHG DQG LI PHW DZDUGV YHVW RQ D VOLGLQJ
VFDOH EHWZHHQ DW WKUHVKROG DQG DW WKH XSSHU WDUJHW
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7TLEVI FEWIH TEHROQORV{WXHG
'YVVIRX +VSYT TPERW U WXVRXWM\NEBEFHEZIVZMI|

4PER ERH MRHMZMWHRBR.PXP QXPEHU RI VKDUHV ZKLFK FDQ EH GHDKI H% HGVWRRDQG LQXGCWY YGXWR SRDWHRROMMHW Y DV LW
PMQMXW LQ WKH &63 LV PLOOLRQ VKDUHV 7KH PD[LPXP WXPERDURIHQHZIRKBOBQ RKLER GDWQLEN DO OLPLW LV WK
LVVXHG WR SDUWLFLSDQWV WR VHWWOH REOLJDWLRQV XQGHU WKH &63 LV bPLOOLRQ VKDUHV

8IVQMREXMSR SJdJ DQ H[HFXWLYH GLUHFWRU UHVLJQV IURP WKH &RPSDQ\ RU LV WHUPLQDWHG IRU IDXOW L H GLVPLV\

IQTPS]QIRX IUDXGXOHQW FRQGXFW EDG OHDYHU DOO XQYHVWHG /7, bZzDUGY DUH IRUIHLWHG 7KLV LQFOXGHV '
TVSZMWMSRW UFRFEGIYHVWPHQW IURP WKH &RPSDQ\ DZDUGHG LQ WKH IRUP RI 6$5V ZLWKLQ WKH WKUHH \HDU YHVWLQ
PIEZIVa GLYLGHQGY SUH WD[ YDOXH HDUQHG IURP WKH DZDUG GDWH XQGHU WKH '%:

8IVQMREXMSR SJ WHUPLQDWLRQ LV DW WKH &RPSDQ\ V LQVWLIJDWLRQ DQG QRW IRU IDXOW JRRG OHDYHU WKH IROOR

IQTPS]QIRX 7KH SDUWLFLSDQW ZLOO UHWDLQ D SRUWLRQ RI B613 SZDWGE VLBHLFW EDYE EHWOQ LIQ DQW HVBEKEX W : %R Q XV
TVSZMWMSRW UkBKSSHRW \HW YHVWHG 7KH S U RSSRRU WL WQ DAV DYOHEWIRGWM WHH WAKUKQVHHG ZHUH HDUQHG LQ D SULRU \HDU DQG
PIEZIVa WLPH RI WKH YHVWLQJ SHULRG ZKLFK KDV HOD S\ER® X& Z\KR. FKK KIDW HELHPH.@ W LIRQUG BW AK H KSDUWLFLSDQV
WHUPLQDWHG H[HFXWLYH ZLOO FRQWLQXH WR KR®EVWHH AKHKXFH G RWP\ENU YRH VDAZIDE G VK KSISNBLRISIRUKIM L R G
YHVWLQJ GDWH ZKHQ WKH\ ZLOO YHVW DORQJ Z UMK DWKIHY R WKRH W K H DIQVPW R IQVDIFHF RWGVQBH BHWKRG ZK
WKH UXOHV Rl WKH VFKHPH LI WKH UHOHYDQW SGWRHU P7IX® F W HFURRLGLDMLIR® W [DHUFBX W DYAH.  LLOHGS FRQ W L Q X H
DZDUGV XQWLO WKH YHVWLQJ GDWH ZKHQ WKH\ ZLOO
DFFRUGDQFH ZLWK WKH UXOHV RI WKH VFKHPH LI WK

DUH VDWLVILHG
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7TLEVI FEWIH TEHRORV{WXHG
7KH *URXS SODQV SURYLGH IRU D JUDQW SULFH HTXDO RU DSSUR[LPDWHO\ HTXDO WR WKH PDUNHW SULFH DW WKH GD

(EXEXIG +VSYT WGLIQIW ITUYMX] WIXXPIH

2YQFIV SJIMKLX 2YQFIV SJIMKLX
WLEVIWEZIVE WLEVIWEZIV H
Y KVERX ° Y KVERX

(EXEXIG 'SRHMXMSREP 7LEVI 4PER R'743 >%6 >%6
2XWVWDQGLQJ DW WKH EHJLQQLQJ RI \HDU
*UDQWHG GXULQJ WKH \HDU c c
JRUIHLWHG ODSVHG GXULQJ WKH \HDU
9HVWHG DQG H[HUFLVHG GXULQJ WKH \HDU VKDUH SULFH RQ H[HUFLVH =%5 )< ¢ =$5 c
3YXWXERHMRK EX XLI IRH SJ XLI JIEV c c
$W YHEUXDU\ WKH &63 DZDUGV KDG D ZHLJKWHG DYHUDJH UHPDLQLQJ FRQWUDFWXDO OLIH RI \HDUV )< \
(EXEXIG (1JIVVIH &SRYW 4PER R(&4a >%6 >%6
2XWVWDQGLQJ DW WKH EHJLQQLQJ RI \HDU U] U] c
9HVWHG GXULQJ WKH \HDU U] U] c
*SVIIMXEFPI WLEVIW EX XLI IRH SJ XLI JIEV V] U U] U
7KH ILQDO JUDQW XQGHU WKH '%3 YHVWHG LQ WKH SULRU \HDU )< ZKHUHXSRQ WKH VFKHPH WHUPLQDWHG
(EXEXIG (1JIVVIH &SRYW ;EVVERXW 7GLIQI R(&:4 &SRYW 7LEVIW >%6 >%6
2XWVWDQGLQJ DW WKH EHJLQQLQJ RI \HDU c
*UDQWHG GXULQJ WKH \HDU
9HVWHG GXULQJ WKH \HDU U U]
*SVIIMXEFPI EX IRH SJ JIEV c c
(EXEXIG (1JIVVIH &SRYW ;EVVERXW 7GLIQI R(&;4a 7LEVI TTVIGMEXMSR 6MKLXW 7%6W > %6 >%6
2XWVWDQGLQJ DW WKH EHJLQQLQJ RI \HDU c c
&R LQYHVWPHQW 6%$5V c
3YXWXERHMRK EX IRH SJ JIEV c c
([HUFLVDEOH DW WKH HQG RI WKH \HDU c U U
3DUWLFLSDQWY LQ WKH '%: GHIHU D SRUWLRQ RI WKHLU SUH WD[ ERQXV %RQXV 6KDUHV ,Q DGGLWLRQ WKH &RPSDQ
DQ HTXDO &RPSDQ\ FR LQYHVWPHQW LQ WKH IRUP RI 6$5V 7KH SRUWLRQ Rl SUH WD[ ERQXV GHIHUUHG LV XVHG WR SX
ZKLFK WKH SDUWLFLSDQWY KROG XQGHU WKH WHUPV RI WKH '%: 7KH %RQXV 6KDUHV DQG 6$5V DUH DOO IRUIHLWDEO!
HPSOR\PHQW RI WKH *URXS ZLWKLQ WKH WKUHH \HDU SHULRG IURP GDWH RI JUDQW DIWHU ZKLFK WKH VKDUHV YHVW
ZHLJKWHG DYHUDJH UHPDLQLQJ OLIH RI WKH DZDUGV XQWLO WKH HQG RI WKH YHVWLQJ SHULRG ZDV \HDUV )<
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7LEVI FEWIH TEFQQRW\W XHG

(EXEXIG +VSYT WGLIQIW | UWRNXN LW DXHEK® | H
7KH &63 DZDUGV JUDQWHG LQ )< DUH FRQGLWLRQDO RQ D PDUNHW FRQGLWLRQ DV ZHOO DV WKH FRPSOHWLRQ RI

JUDQW PDGH LQ )< 7KH IDLU YDOXH RI WKH &63 JUDQW LQ )< ZDV FDOFXODWHG XVLQJ WKH ORQWH &DUOR 6LPXODW
Rl WKHVH DzDUGY LQ RUGHU WR GHWHUPLQH WKH HIWHQW WKDW WKH PDUNHW YHVWLQJ FRQGLWLRQ LV DFKLHYHG D

VKDUHKROGHU UHWXUQ 765 VKDUH SULFH

7KH '%: DZDUGY JUDQWHG LQ )< DUH FRQGLWLRQDO XSRQ FRPSOHWLRQ RI D WKUHH \HDU VHUYLFH SHULRG ZLWK QR
HDUQHG 7KH IDLU YDOXH RI WKH '"%: DZDUGYV UHIHUUHG WR DV WKH XQFRQGLWLRQDO IDLU YDOXH LV HTXDO WR WK
YDOXDWLRQ RI WKH 'DWDWHF &63 DQG '%: ERQXV VKDUH DQG 6%$5V DZDUGV DUH VKRZQ LQ WKH WDEOH EHORZ

*UDQW GDWH .YRI .YRI .YRI .YRI .YRI .YRI
9HVWLQJ GDWH .YRI .YRI .YRI .YRI .YRI .YRI
(PSOR\PHQW SHULRG 1E] XS 1EVGL XS EVGL XS 1E] XS 1EVGL XBEVGL XS
1E] *IFVYEV] *IFVYEV] 1E] *IFVYEV] *IFVYEV]
6KDUH SULFH DW JUDQW GDWH FORVLQJ SULFH >%6 2 % >%6 >%6 2 % >%6

5LVN IUHH UDWH QRPLQDO DQQXDO FRPSRXQGHG FRQWLQXRXVO\

'LYLGHQG \LHOG

9RODWLOLW\ GHWHUPLQHG XVLQJ HTXDOO\ ZHLJKWHG KLVWRULFDO YRODWL®BLW\ PHWKRG 2 %
)DLU YDOXH RI RQH XQLW >%6 >%6 >% 6 >%6 >%6 >%6
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7LEVI FEWIH TEFQQRW\W XHG

7TYFWMHMEV] WGLIQIW GEWL WIXXPIH
OSKMGEPMW -RXIVREXMSREP ERH OSKMGEPMW OEXMR
OSKMGEPMW -RXIVREXMSREP ERH 4VSQSROSKMGEPMW O0EXM

0%8%1a 'SRHMXMSREP 7LEVI 4PERW R'74a RX
/RILFDOLV /$7$0 RSHUDWHV D &63 IRU WKH PRVW VHQLRU wP8EMG FIGH LYY 74 97 97
WHUPV WR WKH 'DWDWHF &63 EXW FDVK VHWWOHG DQG EDVREWVWHRELURIUFWWKH EHILQQLQJ RIULFH
DV GHWHUPLQHG E\ DQQXDO LQGHSHQGHQW YDOXDWLRQV /WKHPAW owHUQEL NHG D &63
XQGHU WKH VDPH SULQFLSOHV $ZDUGV RI FRQGLWLRQDO VKDO®W H® i XUDQIWWKH \HD U
SDUWLFLSDQWY $IWHU D WKUHH \HDU SHUIRUPDQFH SHULRG WJH \#83 BXRYBY wkH \HDU ROORZV
Rl HDFK SDUWLFLSDQW V DZDUG LV VXEMHFW RQO\ WRV%@%W%M&FS W H[HUFLVH 7LOO
YHVW SURYLGHG WKH SDUWLFLSDQW UHPDLQV LQ WKH HP®OR\PHQWSERI /RJIL NLRQDO RU

/IRJLFDOLV /$7%$0 DW WKH HQG Rl WKH WKUHH \HDU SHULR® YYHEHRUDQWHG GXULQJ WKH \HDU

7KH UHPDLQLQJ RI HDFK SDUWLFLSDQW V DZDUG LV V XFHWKRNFVE RFRVRKUERUKL] IRH SJ XLI AQV
2QH WKLUG L H RI WKH WRWDO DZDUG EDVHG RQ /RBWFDOLV ,QWHUQL .FDOLV
/$7$0 VKDUH SULFH JURZWK
2QH WKLUG L H RI WKH WRWDO DzDUG EDVHG RQ AHWREET AW WKH HQG RI WKH \HDU

2QH WKLUG L H Rl WKH WRWDO DZDUG EDVHG RQ ug%(mﬁ_ﬁg%Yﬁﬁ%ﬁéﬂ?ﬁﬁ&éleV%X&VVV\;gQGé—é?J DV\\IIVR %Z'E
(DFK SHUIRUPDQFH FRQGLWLRQ KDV D WKUHVKROG OHYHO DW ZWIKAK &6 3 YAV KD O O FZAHALXN K WG DYHUDJH UHPDLQLG

WDUJHW OHYHO IRU YHVWLQJ %HWZHHQ WKH WKUHVKRO&DQG WHRYMw YHVWLQJ ZLOO EH FDOFXODWHG
E\ OLQHDU LQWHUSRODWLRQ

i IWXGSR -RXIVREXMSREP OSKMGEPMW -RXIVREXMSREP ERH
NTTVIGMEXMSR 6 MKLXW

2YQFI1V IMKLX 2YQFIV SJI L 7KH :HVWFRQ ,QWHUQDWLRQDO 6$%$5V YHVWV DIWHU WZR \HDL
WLEVIWEZIVE WLEVIWEZIV WKHUHDIWHU PD\ EH H[HUFLVHG RYHU WKH IROORZLQJ WKUH
Y KVERX Y KVERX
OSKMGEPMW -RXIVREXMSREP '74 97 97 /RJLFDOLV ,QWHUQDWLRQDO DQG /RJLFDOLYV /$7%$0 DOVR R
PDQDJHUV ZKR GR QRW SDUWLFLSDWH LQ WKH &63 /RJLFD
e
HUFLVHG GXULQJ WKH \HDU
S,[KDUH SULEH RQQH[HUF,_VH HPSOR\PHQW FRQGLWLRQ $00 ULJKWYV ODSVH LI QRW H[HUF
86 )< 86
/DSVHG IRUIHLWHG GXULQJUWKH \HDIU
3YXWXERHMRK EX XLI IRH SJ XLI |
J1NEV U] U]
([HUFLVDEOH DW WKH HQG BRI WKH \WDU
7KH /RJLFDOLV ,QWHUQDWLRQDO &63 DZDUGV RXWVWDQGLQJ DW )HEUXDU\ FRPSULVHG
JUDQW SULFHV LQ WKH UDQJH 86 WR 86 $W  )HEUXDU\ WKH &63 DZDUGV
KDG D ZHLJKWHG DYHUDJH UHPDLQLQJ FRQWUDFWXDO OLIH RI \HDUV $00 DZDUGV RXWVWDQGLQJ DW
WKH HQG RI )< YHVWHG LQ WKH FXUUHQW \HDU
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7TLEVI FEWIH TEHRORV{WXHG

7TYFWMHMEV] WGLIQIW FREQWLL XX>)GP I H
OSKMGEPMW -RXIVREXMSREP ERH @SKXNEPIMW 0EX

MR %QIVMGE

 IWXGSR -RXIVREXMSREP OSKMGEPMW -RXIVREXMSREP ERH 0 SKOREBMRWWHO0%8% 1 7LEVI TTVIGMEXMSR 6 MKLXW

JIIMKLX 2Y
WEZIVE
IWXGSR -RXIVREXMSREP 7%6 97 97 OSKMGEPMW 0%8%1 7%6 97 97
7GLIQI 7GLIQI
2XWVWDQGLQJ DW WKH EHJLQQLQJ RI 2XWVWDQGLQJ DW WKH EHJLQQLQJ RI
WKH \HDU c WKH \HDU
*UDQWHG GXULQJ WKH \HDU *UDQWHG GXULQJ WKH \HDU
JRUIHLWHG ODSVHG GXULQJ WKH \HDU JRUIHLWHG ODSVHG GXULQJ WKH \HDU
BYXWXERHMRK EX XLI IRH SJ XLI 3YXWXERHMRK EX XLI IRH SJ XLI
11IEV c c 11EV
([HUFLVDEOH DW WKH HQG RI WKH \MDU V] V] ([HUFLVDEOH DW WKH HQG RI WKH \HDU
7KH :HVWFRQ ,QWHUQDWLRQDO 6%$5V RXWVWDQGLQJ DW )HKH)GIRULFDOERF7$IZJ$.0/I6$5RIRJXJ\N)Q\WDQGLQJ DW )HEUXDU\
SULFHV LQ WKH UDQJH RI 86 DQG 86 < 86 DQGLY6WKH DRQGJIKDRE B6 WR 86 < 86 WR 86 DC
ZHLJKWHG DYHUDJH UHPDLQLQJ FRQWUDFWXDO OLIH RI \PIPHWWYDJH UHPDH@UYJ FRQWUDFWXDO OLIH RI \HDUV )<
OSKMGEPMW -RXIVREXMSREP R3PHZ 97 0OSKMGEPMW -RXIVREXMSREP 7%697 97
7%6 7GLIQI 7GLIQI
2XWVWDQGLQJ DW WKH EHJLQQLQJ RI 2XWVWDQGLQJ DW WKH EHJLQQLQJ RI
WKH \HDU WKH \HDU c
([HUFLVHG GXULQJ WKH \HDU 6KDUH *UDQWHG GXULQJ WKH \HDU
SSEL;’LFH RQ H[HUFLVH LQ )< 0 ([HUFLVHG GXULQJ WKH \HDU
VKDUH SULFH RQ H[HUFLVH
JRUIHLWHG ODSVHG GXULQJ WKH \HDU 86 )< 86
BYXWXERHMRK EX XLI IRH SJ XLI JRUIHLWHG ODSVHG GXULQJ WKH \HDU
1EV 3YXWXERHMRK EX XLI IRH SJ XLI
([HUFLVDEOH DW WKH HQG RI WKH \HDU 11EV c c
7KH /RJLFDOLV 6$5V RXWVWDQGLQJ DW )HEUXDU\ FRP$M—LU/FI—LG’[RE[OJIHJI]DQ\MN\B(H HQG BRI WKH \WDU U U
UDQJH RI 86 WR 86 < 86 WR 86 DQG KDG D ZHLJKWHG DY d;vglh
L , HUQDWLRQDO 6$5V RXWVWDQGLQJ D
UHPDLQLQJ FRQWUDFWXDO OLIH RI \HDUV )< \HDUV S E LO WKH UDQJH RI 86 WR 88 < P DOG |
UHP DLQLQJ FRQWUDFWXDO OLIH RI \HDUV )< \HD U\
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7TLEVI FEWIH TEFQXRWM) XHG
"EPYEXMSR QSHIPW 7KH H[SHFWHG OLIH XVHG LQ WKH PRGHOV KDV EHHQ DGMX

7KH IDLU YDOXH RI &63 DQG 3HUIRUPDQFH 6KDUH DZDUGYV gﬁ%&%\%ﬂwﬁg%\)ﬁggﬂ&{* EW@%&M"%DQV'HUDELOLW\ H
LG

IDLU YDOXH LV HTXDO WR WKH XQGHUO\LQJ VKDUH SULFH HiRY EHHQ GHWH!

:KHUH DZDUGY KDYH RSWLRQDOLW\ DV LV WKH FDVH IRU 6
XVH RI %ODFN 6FKROHY OHUWRQ RU ELQRPLDO WUHH PRGH

7KH PDLQ LQSXWV LQWR WKH PRGHOV XVHG E\ VXEVLGLDULTR
SUHYLRXV SDJH IDOO LQWR WKH IROORZLQJ UDQJHV
J\TIRWI MR VIWTIGX SJ GEWL WIXXPIH WGLIQIW c

- | c c

*UDQW GDWH .YRI .YRI .YRI .YRI
6HWWOHRBIBQW\PROIKDLRY EHHQ PDGH UHODWLQJ WR FDVK VH

HVWL DWH .YRI .YRI .YRI .YRI

o QJ G \HDU HQGHG )HEUXDU\ )< b86 PLOOLRQ 1R VKDU

SLVN IUHH UDWH KDYH EHHQ DOORFDWHG WR FRVW RI VDOHV 6KDUH EDVHG

(ISHFWHG OLIH \HDUYV RSHUDWLQJ IXQFWLRQ RI WKH *URXS

'LYLGHQG \LHOG
9RODWLOLW\ RI VXEVLGLDU\
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STIVEXMRK TVSJIMX

97 Y 97 Y

©
ﬂ
=<
©
\'

Y
2SHUDWLQJ SURILW LV DUULYHG DW DIWHU WDNLQJ LQWR DAWRIGX\EWWKHIQSPYQIRXW c c
IROORZLQJ LWHPYV (IHFXWLYH GLUHFWRUYV c c
3TIVEXMRK GSWXW 6DODULHY . .
%YHMXSVWY VIQYRIVEXMSR c c %RQXVHY . c
3ULFHZDWHUKRXVH&RRSHUV ,QF DQG PHPEHU ILWPV %HQHILWY
$XGLW IHHV  FXUUHQW \HDU ¢ ¢ 1RQ H[HFXWLYH GLUHFWRUV HPROXPHQWYV [HHV
$XGLW IHHV SULRU \HDU
SWKHU VHUYLEHV JRUHLJQ H[FKDQJH JDLQV c
SWKHU DXGLWRUV DXGLW IHH . . 6KRUW WHUP OHDVH SD\PHQWV c c
/RZ YDOXH DVVHWYV SD\PHQWYV
*IIW JSV TVSJIWWMSREP WIVZMGIW c c ODULDEOH OHDVH SD\PHOWY .
$GPLQLVWUDWLYH DQG PDQDJHULDO € c 1HW ORVV RQ GLVSRVDO RI SURSHUW\ SODQW DQG HTXLSH
&RQVXOWLQJ c c ULJKW RI XVH DVVHWV DQG VRIWZDUH
$FFRXQWLQJ DQG DGYLVRU\ c c 7UDYHO c c
7XEJJ GSWXW c c 6RIWZDUH OLFHQFHYV Cc C
SHWLUHPHQW EHQHILW FRQWULEXWLRQVc c s QVXUDQFH c c
6WDIl FRVWYV c c ODUNHWLQJ DQG HQWHUWDLQPHQW Cc Cc
$FTXLVLWLRQ LQWHJUDWLRQ DQG FRUSRWDWH DFWLRQV FR
$00 RWKHU RSHUDWLQJ FRVWYV c c
8SXEP STIVEXMRK GSWXW c c

$ %HMXMSREP WXEJJ GSWXW MRIJSVQEXMSR MRGPYHIH SR XLI JSPPS[MRK TE
OSRK XIVQ MRGIRXMZIW JSV NIGYXMZI HMVIGXSVW EVI MRGPYHIH MR XLI W
*YPP HIXEMPW SJ HMVIGXSVWY IQSPYQIRXW EVI TVSZMHIH MR 2SXI
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STIVEXMRKRYWINMXHG 21X IMRERGI GSWXW
97 Y 97 Y 97 v 97 v
7XEJJ GSWXW *MRERGI GSWXW
6WDIl FRVWV LQFOXGHG LQ FRVW RI VDOHYV c /HDVH OLDELOLWLHYV c c
6WDIl FRVWV LQFOXGHG LQ RSHUDWLQJ RRVWV ¢ 6XSSOLHU ILQDQFM DUUDQJHPHQWYV c c
8SXEP WXEJJ GSWXW c c %DQN RYHUGUDIWY DQG ORQJ WHUP OLDEEOLWLHW
6IWXVYGXYVMRK GSWXW ¢ ¢
SHVWUXFWXULQJ FRVWYV c c "RXIVIWX MRGSQI
5HVWUXFWXULQJ FRVWYV UHODWH SULPDULO\ WR IXQGDPHQWBE8N PQRG RWKHU GHSRVLWV ¢ ¢
UHRUJDQLVDWLRQV LQ :H¥WFRQ ,QWHUQDWLRQDO 2WKHU c c
5HVWUXFWXULQJ FRVWY UHODWH WR IXQGDPHQWDO UHRUJDQLVDWLRQV LQ . .
"HVWFRQ ,QWHUQDWLRQDO /RJLFDOLV /DWLQ $PHULFD DQG
&RUSRUDWH 21X JMRERGI GSWXW c c
(ITVIGMEXMSR ERH EQSVXMWEXMSR -RGPYHIW MRXIVIWX SR FERO SZIVHVEJX\§ WRPHEER P t SRMIPTRMERR SJ 97
B *x= LEW FIIR VI TVIWIRXIH XS WITEVEXIP] HMWGPSWI XLI JMRERGI GSWXW
(ITVIGMEXMSR 4VSTIVX] TPERX ERH IUYMTQIRX ¢
21ILFH IXUQLWXUH HTXLSPHQW DQG PRW&RU YHKLEOHYV 8E\EXMSR
&RPSXWHU HTXLSPHQW c c 8S8E\EXMSR GLEVKI
/HDVHKROG LPSURYHPHQWYV c c
/DQG DQG EXLOGLQJV
(ITVIGMEXMSR 6MKLX SJ YWI EWWIXW ¢ c 7SYXL %JVMGER RSVQEP XE\EXMSR
21ILFH IXUQLWXUH HTXLSPHQW DQG PRW&RU YHKLEOHYV &XUUHQW WD[DWLRQ FXUUHQW \HDU c
&RPSXWHU HTXLSPHQW c &XUUHQW WD[DWLRQ SULRU \HDU
/DQG DQG EXLOGLQJV c c '"HIHUUHG WD[DWLRQ FXUUHQW \HDU c
%QSVXMWEXMSR c c 'HIHUUHG WD[DWLRQ SULRU \HDU
$PRUWLVDWLRQ RI VRIWZDUH c c 6RXWK $IULFDQ WD] c
$PRUWLVDWLRQ RI FDSLWDOLVHG GHYHORSPHQW H[SHQGLWXSNIMKR XE\EXMSR
$PRUWLVDWLRQ RI DFTXLUHG LQWDQJLEGH DVVHWYV &XUUHQW WD[DWLRQ FXUUHQW \HDU c c
8SXEP HITVIGMEXMSR ERH EQSVXMWEXM SR c &XUUHQW WD[DWLRQ SULRU \HDU c c
b 2S HITVIGMEXMSR SV EQSVXMWEXMSR MW EPPSGEXIH XS GSWX SJ WEPIW (|I'|J-\|/|E|I\hJEL;(MgR\éllg)l-l%&IS%§$WE)E&(S%UT@$&V\I\WP?U ¢ XLI ¢
STIVEXMRK JYRGXMSR SJ XLI +VSYT '"HIHUUHG WD[DWLRQ SULRU \HDU c
YRUHLJQ WD] c c
8SXEP XE\EXMSR GLEVKI c c
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SE\EXMSRVNLQXHG
6IGSRGMPMEXMSR SJ XE\EXMSR VEXI

BURILW EHIRUH WD][

6RXWK $IULFDQ VWDWXWRU\ WD[ UDWH
6IGSRGMPMRK MXIQW INTIGXIH XS VISGGYV
,QWUD JURXS PDQDJHPHQW IHHYV

1RQ GHGXFWLEOH SURSHUW\ SODQW DQG HTXLSPHQW LQYHQWRU\ DQG RWKHU DVVHW LPSDLUPHQWYV

XS TVSIMX FIJSVI

2WKHU QRQ GHGXFWLEOH H[SHQVHY DQG SHUPDQHQW GLIIHUHQFHYV

6KDUH EDVHG SD\PHQWYV

([HPSW SURILWV LQFHQWLYHYV

1RQ UHFRYHUDEOH ZLWKKROGLQJ WD[HV
7D[ DULVLQJ RQ GLYLGHQG IORZV

7D[ ORVV XWLOLVHG UHFRJQLVHG
YRUHLJQ WD[DWLRQ UDWH GLIIHUHQWLDO

7D[ ORVVHV DQG RWKHU GHIHUUHG WD[ DVVHWYVY QRW UHFRJQLVHG

B3ULRU \HDU DGMXVWPHQWYV

6IGSRGMPMRK MXIQW XLEX EVI RSX INTIGXIH XS VISGGYV

1RQ WD[DEOH SURILWY RQ GLVSRVDO
$FTXLVLWLRQ UHODWHG DGMXVWPHQWYV
1RQ GHGXFWLEOH FRUSRUDWH DFWLRQ FRVWYV

XE\EXMSR

97

Cc

Cc

00 6 o0 ©O

97

O 0 a5 o

)JIIGXMZI XE\EXMSR VEXI
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SE\EXMSRVNLQXHG
6IGSRGMPMEXMSR SJ XE\EXMSR VERRGWITQYSHMX FEJEXMSR\BEXMSRI F] VIKMSR

2SXIW XS XLI +VSYVIEBERGEMRIME XM

7KH WD[ UDWH UHFRQFLOLDWLRQ XVHV WKH )< BRXW|

SRLQW 7KH *URXS RSHUDWHV LQbRYHU FRXQWULHY DQG Vererrrer T T T T T T T T T T
'‘DWDWHF /LPLWHG LV OLVWHG RQ WKH -6( DQG WKH PDMRULWARMWKk HPHIRLEP Y VKDUHKROGHUV DL
6RXWK $IULFD ,I D ZHLJKWHG DYHUDJH WD[ UDWH ZHUH WR BB WV® GPWHKHFBWDUWLQJ SRLQW ZRX
HYHU\ \HDU PDNLQJ FRPSDUDELOLW\ GLIILEXOW 7KH 6RXWK $IW VWDWXWRU\ WD[ UDWH LV WKH

WR EH WKH PRVW DSSURSULDWH VWDUWLQJ SRLQW 7KLV LV XGIJHPHQW DSSOLHG E\ PDQI

%VLD SDFLILF
$ULVHV DV D UHVXOW RI WKH LPSXWDWLRQ RI LQFRPH IRU WD[ SXUSRVHY ZKHUH FHUWDLQ

PDQDJHPHQW IHHV DUH QRW ELOOHG WR WKH HQWLWLHVWEGSAH WA\ PP SWKIHFPHUYLFHYV S

5HODWHY WR SURSHUW\ SODQW DQG HTXLSPHQW GHSUBSXBWXEOGEXMIRI GWRVKIDQG ZRUN L
SURJUHVV ZULWH RIIV DQG RWKHU DVVHW LPSDLUPHQWY QRW GHGXFWLEOH IRU WD[ SXUSRVHV

L, QFOXHEGIWHUWDLQLQJ H[SHQVHV GLVDOORZHG LQWHUHVW GVEFIRYHEOHIDO H[SHQVHV
GLVDOORZHG FXVWRPV GXW\ FRVWYV WKH LPSDFW RI IR WO
FRQWUROOHG IRUHLJQ FRPSDQ\ WD[DWLRQ DQG 3LOODU

5HIOHFWY WKH GLIIHULQJ WD[ WUHDWPHQWYV RI VKDUH ‘
MXULVGLFWLRQV DQG WKH DVVRFLDWHG FXUUHQW RU G{&IMHHJW\L\J&—L@ WKFVU%%D_DNL\L(\)HDEE%L%(%JDIQRVVH
QRW GLUHFWO\ FRUUHVSRQG WR WKH H[SHQVHV ERRNHG QGL\% ﬁ/%w &R T

[ D DQG

5 LQ C
1JH
GHHPHG
!

o

oOlo o0 o o o

)
olo o

HDEXV:
D% UH
5HODWHV WR SURILWY DULVLQJ WKDW DUH QRW FKDUJHDEOH WR WD
DYV&

U

H
WLRQ DQOG WD[ FUH
DGGLWLRQDO WD[ GHGXFWLRQV JLYHQ LQ UHODWLRQ WP{W %%%Hﬂlgﬁ(\{ég%é@ @%g
5HSUHVHQWY WD[ GHGXFWHG RQ FURVV ERUGHU FRPPHBNNVHO G RPEOWV Wil F® QQR WgEH
UHFRYHUHG GLUHFWO\ IURP D WD[ DXWKRULW\ RUbRIIVHWHFRIIQQVWGCR WX H b \LSHFRP R WD SR UW

5HIOHFWV WKH QHW WD[ FRVW RI LQWUD JURXS GLYLGHE®WHZKLFK KDYH QR QHW LPSDFW R« c c
FRQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH

5HODWHV WR WKH XWLOLVDWLRQ RU UHFRJQLWLRQ RI WD] drg\ﬁ/@%PD&dwmqw%ﬁthb%@wﬁﬁuHQFHV WKDW
KDYH QRW SUHYLRXVO\ EHHQ UHFRJQLVHG DV D GHIHUUHK & HWHIJRXEVIENWWZ LWKLQ WKH VFRSH Rl WKH 2(&' 3LOODU ,, PF

7KH WD[ UHFRQFLOLDWLRQ VWDUWYV E\ DSSO\LQJ WKH 6 R R WKIQIMIFOH NG Gb WHOW R LK HL @ URYVIPWW DRQVR BB XW GHIH
LQ WKH \HDU 7KH QHJDWLYH IRUHLJQ WD[ UDWH GLIIHUHGWQDO WH,IWMDPHWV WK I$ URNWGHIGD WQWKKIH*DRXHO G HRWY WR ¢
HDUQLQJ PRVW RI LWV SURILWV LQ MXULVGLFWLRQV ZLWK OHYDY QO DW HRIR 2M K HV*KDRQX W/ I @ Q XBNWK G5lL D EFDHQ WD [SDD WHR S X -

5HODWHY WR WKRVH WLPLQJ GLIIHUHQFHV WKDW DULVH HbRAMLYHD W PR Y RWHERHUAMPHLVEEFW b R 8 \BQey WKH PLQ
KDV QRW EHHQ UHFRJQLVHG W\SLFDOO\ EHFDXVH RI WKH RYRYUWD RO WMX WOk MM RQ@Y W (D WKH *URXS RSHUD
LQFRPH ZLOO EH DYDLODEOH DJDLQVW ZKLFK GHGXFWLE &% &PHYIFHUKBDY BR XY WX®HWAV ZEKD- G KEELOPLBEGAE WR WKH *UR

QR KBS R Wi Fxuuiaw Do omwuuse wpl N e S UHATRY ST SATBI InTS LS

DFFRXQWLQJ SHULRGYV
KDV LQ PRVW RI WKH MXULVGLFWLRQV LQ ZKLFK LV

WKHRX
5HODWHV WR SURILW RQ GLVSRVDO RI VKDUHV IRU ZKLWQ\B\N@B[FqﬁWég\QH%ULLdIH&/PH H[FOXVLRQ WKDW UHGXFHV WK}
5HODWHV WR DFTXLVLWLRQ FRVWYV RU DERUWHG DFTXLVLWLRQ FRVWY WKDW DUH QRW GHGXFWLEOH IRU

WD[ SXUSRVHV
5HODWHV WR FRUSRUDWH DFWLRQ FRVWV WKDW DUH QRW GHGXFWLEOH IRU WD[ SXUSRVHV
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JEVRMRKW TIV WLEVI

6IGSRGMPMEXMSR SJ EXXVMFYXEFPI TVSIMX XS ) EEARAWRKWEMR MRLKEN |

97 Y 97 Y

8SXEP TVS
XLl TEVIRX
8SXEP LIEHPMRI IEVRMRKW EHNYWXQIRXW
,PSDLUPHQW RI SURSHUW\ SODQW DIQG HTXLSPHQW
YHORSPHQW H[SHQGLWXUH DQG UILJKW RI XVH DVV
*URVV
7D[ HIIHFW U
1RQ FRQWUROOLQJ LQWHUHVWYV
)DLU YDOXH JDLQ RQ SUHYLRXVO\ UHFRJQLVHG HTXL
LQYHVWPHQW
*URVV u
7D[ HIITHFW U U
1RQ FRQWUROOLQJ LQWHUHVWYV U U
/RVV JDLQ RQ GLVSRVDO RI LQYHVWPHQW
*URVYV
7D[ HIIHFW U U
1RQ FRQWUROOLQJ LQWHUHVWYV
1HW ORVV RQ GLVSRVDO RI SURSHUW\ SODQW DQG H

VRIWZDUH DQG ULJKW RI XVH DVVHWV

*URVYV
7D[ HITHFW
1RQ FRQWUROOLQJ LQWHUHVWYV

I1HW ORVV JDLQ RQ GHUHFRJQLWLR
OHDVH OLDELOLWLHY WHUPLQDWHG

*URVYV
7D[ HITHFW
1RQ FRQWUROOLQJ LQWHUHVWYV

Q RI ULJKW RI X

97 GIRXV®7 GIR

JMX JSV XLI JIEV EXXVMFYXEFPICXS IUYI\/&X] LSPHIWEWNMG IEVRMRKW TIV WLEVI

JEHPMRI IEVRMRKW TIV WLEVI
7KH HDUQLQJV PHWULFV DERYH DUH FDOFXODWHG RQ WKH
FDSLWHYHUMIH QXPEHU RI VKDUHV LQ LVVXH GXULQJ WKH \HDU R
HWYV b b )< b b DIWHU WKH GHGXFWLRQ RI WKH
ZHLJKWHG DYHUDJH QXPEHU RI WUHDVXU\ VKDUHV DQG VKD
UHODWLQJ WR WKH '%3 DQG '%: RI )<
) $V DW  )HEUXDU\ WKH *URXS KHOG )<
VKDUHV DV WUHDVXU\ VKDUHV UHIHU WR 1RWH
ZKHUH ZHUH )< ZHLJKWHG DYHUDJH
W\ DFFRYQWN R U\ VKDUHV $V DW  )HEUXDU\ WKHUH ZHUH
ZHLJKWHG DYHUDJH )<
ZHLIJKWHG DYHUDJH VKDUHV UHODWLQJ WR WKH '%
)
f (MPYXIH IEVRMRKW TIV WLEVI
97 GIRXV7 GIR

(MPYXIH FEWMG IEVRMRKW TIV WLEVI
(MPYXIH LIEHPMRI IEVRMRKW TIV WLEVI

J

TXLSPHQW

VH DVVHWY DQG

8SXEP LIEHPMRI IEVRMRKW
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JEVRMRKW THRQMWLEWKIHG +SSH[MPP

-WWYIH ERH [IMKLXIH EZIVEKI RYQFIV SJ WLE
97 Y 97 Y

2YQFIV SK2IYQFIV 2IX FSSO ZEPYI c c
WLEVIW WLE

$W WKH EHJLQQLQJ RI WKH \HDU c c
-WWY IH WLEV:}W EX XLI FIQKMRRMRK SJ JEEVc c g . $UL¥LQJ RQ DFTXLVLWLRQ RI VXEVLGLDULHV 1RW#
7KH ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV LV FDOFXODWH |
ZHLIJKWLQJ WKH QXPEHU RI RXWVWDQGLQJ VKDUHV IRU WKH%%ULWY?&UHPHQW SHULRG DGMXVWPHQWU c
WKH ILQDQFLDO \HDU GXULQJ ZKLFK WKH\ ZHUH LQ LVVXH 7UDQVODWLRQ DQG RWKHU PRYHPHQWV ¢ c
,VVXH RI VKDUHV IRU VFULS GLVWULEXWLRQ GLYLGHQGYV
6KDUHV FDQFHOOHG LQ WKH FXUUHQW Y‘HDW U &EPERGI EX XLI IRH SJ XLI JIEV c ¢
7UHDVXU\ VKDUHV JUDQWHG DQG KHOG GXULQJ K&-I \HDU IRBR&HAHRYQ BY FRVW | c
RI ERQXV LQ UHODWLRQ WR WKH '%: ERDXVY VKDBH A1V GEWL KIRIVEXMRK YRMX . .
7UHDVXU\ VKDUHV UHODWLQJ WR '%: VKDUHV WKDW KDYH YHVWHG 'L
WKH FXUUHQWAILQDQFLDO \HDU "HVWFRQ ,QWHUQDWLRQDO c c
\7NUKHHD'\:/))((lLJJl\J|_\|/(5<\E)VUIII-_|\($DU(5|F()LDDVX)L\%JD\(JVR '%3 VKDUHY WKDW KDYH YHRUWHBOLY ,QWHUQDWLRQDO c c
7UHDVXU\ VKDUHV UHODWLQJ WR &63 VKDYHV SXUEKDVHG DISéLFDOLV /DWLQ $PHULFD ¢ ¢
YHVWHG GXULQJ WKH \HDU &RUSRUDWH DQG ODQDJHPHQW &RQVXOWLRQJ c

SXUFKDVHG DQG FDQFHOOHG GXULQJ W HDU 8LI -*67 QIEWYVIQIRX TIVMSH EHNYWXQIRX VIPEXIW XS XLI WITEVEXIP] M|
XEOMRK MRXS EGGSYRX XLI XE\ MQTEGX EGUYMVIH EW TEVX SJ XLI 1EWSR
i IMKLXIH EZIVEKI RYQFIV SJ WLEVIW (]

C c IRHIH *IFVYEV] 61JIV XS 2SXI

7TUHDVXU\ VKDUHV UHODWLQJ WR VKDU UIé\SXUFKI%VH SURJUDPPH
H
Cc

B8LI (&; WLEVIW ZIWXIH MR XLI GYVVIRX JIEV [IVI TYVGLEWIH MR *=

;s IMKLXIH ERH HMPYXIH [IMKLXIH EZIVEKI RYQFIV SJ WLEVIW

i IMKLXIH EZIVEKI RYQFIV SJ WLEVIW c c c c

7KH GLOXWHG HDUQLQJY PHWULFVY DERYH DUH FDOFXODWHG XVLQJ WKH
ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV LQ LVVXH GXULQJ WKH \HDU
WDNLQJ LQWR DFFRXQW WKH GLOXWLYH HIIHFW RI

6KDUHVY UHODWHG WR VKDUH EDVHG SDAPHQW V&EKHKPHYV
SRWHQWLDO VKDUH LVVXH UHODWHG WR YFULS GLYLGHQG

(MPYXIH [IMKLXIH EZIVEKI RYQFIV SJ WIEEVeW c cC

+HDGOLQH HDUQLQJY SHU VKDUH LV FDOFXODWHG XVLQJ WKH ZHLJKWHG DYHUDJH QXPEHU RI RUGLQDU\
VKDUHV LQ LVVXH GXULQJ WKH \HDU DQG LV EDVHG RQ WKH HDUQLQJY DWWULEXWDEOH WR RUGLQDU\
VKDUHKROGHUV DIWHU H[FOXGLQJ WKRVH LWHPV DV UHTXLUHG E\ &LUFXODU +HDGOLQH

(DUQLQJV LVVXHG E\ WKH 6RXWK $IULFDQ ,QVWLWXWH RI &KDUWHUHG $FFRXQWDQWYV 6%,&%

DV DPHQGHG IURP WLPH WR WLPH DQG DV UHTXLUHG E\ WKH -6( /LPLWHG
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+SSH[BIPERXMRYIH

+SSH[MPP MQTEMVQIRX EWWIWWQIRX 7KH UHYHQXH JURZWK UDWH IRU WKH &RUSRUDWH DQG C

7KH *URXS FRPSOHWHG LWV DQQXDO LPSDLUPHQW WHvVwWYV zkCHK BERVEE FRUFH cFRWSREH @ P Ao wBBLEQOY DV D UHV)

L
FDVK JHQHUDWLQJ XQLW &*8 OHYHO *RRGZLOO KDV EHH DFng"Yz'TE Weé&Q RPfAQW 7KLV UHGXF
N QI X3 Q By W WKURXJK WKHN GLVFUHWH SHULR

REWHG F;FQIEHL%\%%‘V@/F&W e WHIW

SXUSRVHV WR HDFK RI WKH &*8V
(IWHUQDO YDOXDWLRQV DUH REWDLQHG IRU HDFK RI WKH &*8\/[§§EVY:'T-'2%5FL5<@|Q(§WRWK%H%LQNV%L#LQE%*WBQQG GLUHFW FI
OHW DVVHW YDOXH LOFOXGLQJ JRRGZLOO GLUHFW FRVWV DUR EDVHG RQ SDVW'SUDEWLFHV DQG U]

FKDQJHV LQ WKH PDUNHW
7KH UHFRYHUDEOH DPRXQW RI HDFK &*8 LV GHWHUPLQHG EDVHG RQ.DQ DODO\WLY RILWKH IDLU YDOXH QHVV
FRVW WR VHOO EDVLV DQ HYDOXDWLRQ RI IDLU YDOXH IURP$I5/RBSL§_UVD%EQ)V|2 %hWé‘S'glxP\%BbUﬁﬁ&/V\’DQQ@QMﬁﬂV LW ZDV FRQF
DQG WKH PDUNHW WUDQVDFWLRQV PHWKRG WR HOVXUH WKHYWHBWHWRGTEWRFHY Y &R RHMGH GHFR YWHUD E S HUWBPRW 9P Y

7K UHFRYHUDEOH DPRXQWV DUH FRPSDUHG WR WKH FRUUHYER QEOEGHEHNO R ¥ VFHM) XFBERINM WKIOHAVDHSUOR X VHG LQ WKH IDL
JRRGZLOO 7KH IDLU YDOXH OHVV FRVW WR VHOO LV EDVHGVRI® G IF\ODRR¥@OWWNG FOVK IORZ FDOFXODWLRQV DQG
LV D OHYHO IDLU YDOXH PHDVXUHPHQW DQG IXUWKHU LQFOXGHV WKH IROORZLOJ NH\ DVVXPSWLROV

)XWXUH HDUQLQJV &DVK IORZ IRUHFDVWYV DUH SUHSDUF
ILQDQFLDO EXGJHWYV IRU WKH QH[W WKUHH \HDUV ZKLFK

(%,7'$ LV FRQVLGHUHG D UHOLDEOH LQGLFDWRU RI RSHL

FRQVLGHUHG D NH\ DVVXPSWLRQ LQ WKH HVWLPDWLRQ RI IRUHFDVW IXWXUH ILC

SHUIRUPDQFH (%,7'$ LV DGMXVWHG IRU WD[ WR DUULYH PW SRVW WD[ FPVK IOR

WKHQ XVHG LQ WKH GLVFRXQWHG FDVK IORZ FDOFXODWLFEEFBHK SRYWY buH H| ] ] ]
I X UWKZHRU \ISBIULRG ZLWK HVWLPDWHG DQQXDO JURZWK UHBHK¥HQYHUDBXWE AADWH LQ GLVFUHWHUSHULRG U

ZKLFK LV FRQVLGHUHG QRW WR H[FHHG WKH ORQJ WHUP PRYMNHYH URZIWKY kQUB W H
FDOFXODWH WKH WHUPLQDO YDOXH

'LVFRXQW UDWHYV (VWLPDW H{& SEROURWRDIY WRD WHIW X U B GVIR We B B R W w H

FXUUHQW PDUNHW DVVHVVPHQWV RI WKH WLPH YDOXH RI_PROH\DQG WKH ULVNV VSHELILE

&*8 WR ZKLFK JRRGZLOO LV DWWULEXWDEOH SHYAQXH JURZWK UDWH LQ GLVFUHWH
z w

*URZWK UDWHV *URZWK UDWHYV DUH EDVHG RQ EXGJHW H
HVWLPDWHY DVVXPSWLRQWHINWHY $GIR ¥ U RWKHH WLLYRQ V \é

P
IRUHFDVWHG DQG WZR \HDU H(WUDSRODWHG D WHUPLQ E%&wﬁu\@ﬁg&bﬁbﬂ%m\géﬁ% '\OFHé\DgDF\foFPDSXLHR\?V\
4G

7KH JURZWK UDWHYVY DUH EDVHG RQ LQGXVWU\ JURZWK IR # KH DJJUHJDWH UHFRYHUDEOH DPRXQW RI WKH &*:

7KH KLIJKHU UHYHQXH JURZWK UDWH LQ )< IRU WKH /RIJLFDOLVY ,QWHUQDWLRQDO &*8 FRPSDUHG
WR )< LV GULYHQ E\ D VWUHQIJWKHQHG RUGHU ERRN ODQDJHPHQW H[SHFWV WKLV JURZWK WR
EH VXVWDLQHG

7KH KLJKHU UHYHQXH JURZWK UDWH LQ )< IRU WKH /RJLFDOLV /DWLQ $PHULFD &*8

FRPSDUHG WR )< LV GULYHQ E\ D VWUHQJWKHQHG RUGHU ERRN DQG KHLJKWHQHG GHPDQG

IRU F\AEHU VHFXULW\ FORXG DGRSWLRQ VROXWLRQV DQG $UWLILFLDO ,QWHOOLJHQFH UHODWHG RIIHULQJV
ODQDJIJHPHQW H[SHFWV WKLV JURZWK WR EH VXVWDLQHG E\ D PRUH GLYHUVLILHG UHYHQXH PL][
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4VSTIVX] TPERX ERH IUYMTQIRX

PEXIH SSO %G
L L 1SZIQIRX SJ TVSTI : : : :
97 Y 97 Y TPERX ERH IUYMTQORXY \% \% \% \%
21ILFH %DODQFH DW ODUFK ¢ c c c c
:_,XTUX?_"SVF\,',)ngW 6XEVLGLDULHY DFTXLUHG U
DQG PRWRU y -
Rk BRI . . . . . . 6XEVLGLDULHY GLVSRVHG U U
&RPSXWHU $GGLWLRQV c c c c
HTXLSPHQW ¢ c c [ c c 'LVSRVDOV
/HDVHKROG $PRXQWV ZULWWHQ RII U U
LPSURYHPHQWYV c c c c c 7UDOVIHUY
/IDQG DQG Q c
EXLOGLQJV ¢ c c c 7UDQVODWLRQ PRYHPHQW c c
c c c c c c "HSUHFLDWLRQ c c c c
$ UHJLVWHU RI ODQG DQG EXLOGLQJV LV PDLQWDLQHG pw WER URGT\RWHupPHEUXRUA c c c c
HQWLWLHY DQG PD\ EH LOQVSHFWHG E\ VKDUHKROGHUV RU WKHLU GXO\ DXW . .
6XEVLGLDULHY DFTXLUHG U U U
7KH IDLU YDOXH RI SURSHUW\ SODQW DQG HTXLSPHQW DSSURE[LPDWHV LW\ )
GLDULHV GLVSRVHG U U
$GGLWLRQV c c c
"LVSRVDOV
$PRXQWV ZULWWHQ RII U] V]
7UDQVIHUYV
7UDQVODWLRQ PRYHPHQW c c
'"HSUHFLDWLRQ c c c c

&EPERGI EX HFVYEVL

0OIWW XLER 97
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6MKLX SJ YWI EWWIXW

R
-
3 H
1SZIQIRX SJ VMKLX S I : -
EWWIXW Y 97 Y %
21ILFH %DODQFH DW ODUFK c c c c
IXUQLWXUH .
HTXLSPHQW 6XEVLGLDULHY DFTXLUHG U
DQS PRWRU . . . . . . 6XEVLGLDULHV GLVSRVHG U U
&RPSXWHU $GGLWLRQV c c [
HTXLSPHQW © ¢ ¢ ¢ ¢ ¢ 'LVSRVDOV c
/EDX(I?_C(;)GDLQQGJV c c c c c c $PRXQWV ZULWWHQ RII 0
. . . S S S ,PSDLUPHQWYV 0 U
7UDQVIHUV
7UDQVODWLRQ DQG RWKHU PRYHPHQWYV
"HSUHFLDWLRQ c c c
%DODQFH DW )HEUXDU\ ¢ c c c
6XEVLGLDULHV DFTXLUHG U U 0 0
6XEVLGLDULHV GLVSRVHG U
$GGLWLRQV c c c c
"LVSRVDOV c c
$PRXQWV ZULWWHQ RII U] U] U] U]
,PSDLUPHQWYV 0 U
7UDQVIHUV
7UDQVODWLRQ DQG RWKHU PRYHPHQWV c c
"HSUHFLDWLRQ c c c c
&EPERGI EX *IFVYEV] c c c c

-RGPYHIW PIEWILSPH MQTVSZIQIRXW
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-RXERKMFPI EWWIXW
'"ETMXEPMWIH HIZIPSTQIRX INTIRHMXY VI

&DSLWDOLVHG GHYHORSPHQW H[SHQGLWXUH RQO\ UHODWHYV 3 v 3 v
FDSLWDOLVHG EHORIZO @DRQ86)< PLEBOLRQ RIb6$3 UHODWH G .

GHYHORSPHQW H[SHQGLWXUH &DSLWDOLVHG H[SHQGLWXUHV UHODWHEXER 6% 3V bR SFESRWR KRG\ L1 LFDWLRQV
HQKDQFHPHQWY PDGH WR WKH H[LVWLQJ 6$3 SODWIRUP 1RQ&EFEHBO BW HKGE IHI[FSH GG WX JHE L QF O X c c

PRGLILFDWLRQV HQKDQFHPHQWY WR :HVWFRQ *QWHUQDWLRlepTXLCEJLHJéVY_%Qv§§9
FORXG SODWIRUPVY DV ZHOO DV WKH GHYHORSPHQW RI QHZ $SSOLFDWLR URJU

MBHPWVRRAWRBW[FrRvwe OV EXEOW

ISPPLSI%W%WHUIDFI-

$FFXPXODWHG DPRUWL RQ DQG|LPSDICUPHQW c
, , 7KH ,)56 PHDVXUHPHQW SHULRG DGMXVWPHQW LQ )HEUXE
97 Y 97 Y UHODWHYV WRRW K/ $DIUD WHOXH GHQWLILDEOH FXVWRPHU
21X FSSO ZEPYI UHODWLRQVKLSY DFTXLUHG DV SDUW RI WKH ODVRQ $GYLV
< ¢ DFTXLVLWLRQ IRU DIPIRX¥QBYVRXHVHRIHFRIQLVHG
$W WKH EHJLQQLQJ Rl WKH \HDU c c GXULQJ WKH \HDU HQGHBKH FRIERUOSD U\
UHFRJQL WHHG DMKOWHO\ LGHQWLILDEOH DVVHWY DQG UHODWH
$PRXQWV FDSLWDOLVHG c c GHIHUUHG WD[ OLDELOLW\ UHIHU WR 1RWH E\ PHDQV RI D
‘LVSRVDOV U GHFUHDVH LQ JRRGZLOO 5HIHU WR 1RWH
7UDQVODWLRQ DQG RWKHU PRYHPHQWV c 7SJIX[EVI
$PRUWLVDWLRQ c c 21X FSSO ZEPYI c c
&EPERGI EX XLI IRH SJ XLI ]IEV c c $W WKH EHJLQQLQJ RI WKH \HDU c c
&DSLWDOLVHG GHYHORSPHQW H[SHQGLWXUH DW FRV|W 6XEVLGLDULHY DFTXLUHG U
$FFXPXODWHG DPRUWLVDWLRQ DQG|LPSDICUPHQW ¢ $GGLWLRQYV c c
'LVSRVDOV
%WGUYMVIH MRXERKMFPI EWWIXW ERH WSJX[EYUDQVIHUV
7UDQVODWLRQ DQG RWKHU PRYHPHQWV ¢
97 Y 97 Y $PRUWLVDWLRQ c c
'YWXSQIV VIPEXMSRWLMTW &EPERGI EX XLI IRH SJ XLI ]JIEV c c
21X FSSO ZEPYI c c 6RIWZDUH DW FRVW c c
$W WKH EHJLQQLQJ RI WKH \HDU c c $FFXPXODWHG DPRUWLVDWLRQ c c
$ULVLQJ RQ DFTXLVLWLRQ RI VXEVLGLDULHYV 8SXEP EGUYMVIH MRXERKMFPI EWWIXW ERH WSJIX[EVI
7UDQVODWLRQ DQG RWKHU PRYHPHQWYV
)56 PHDVXUHPHQW SHULRG DGMXVWPHQW U c 7KHUH DUH QR LQWDQJLEOH DVVHWYV ZLWK LQGHILQLWH XV
$PRUWLVDWLRQ c c
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'ETMXEP GSQQMXQIRXW (1JIVVIH XE\ EWWIXW PMEFMPMXMIW
1SZIQIRX SJ KVSWW HIJIVVIH XE\ EWWIXW
97 Y 97 Y

&RQWUDFWXDO FRPPLWPHQWY DXWKRULVHG c 97 Y 97 Y
B3URSHUW\ SODQW DQG HTXLSPHQW G c $W WKH EHJLQQLQJ RI WKH \HDU c c
,QWDQJLEOH DVVHWYV c c &UHGLW WR SURILW DQG ORVV
&DSLWDO H[SHQGLWXUH QRW FRQWUDFWXDOO\ FREPLWWHG7UDQVODWLRQ DQG RWKHU PRYHPHQWV ¢ c
7RWDO FDSLWDO FRPPLWPHQWYV c c c c
7KLV H[SHQGLWXUH ZLOO EH LQFXUUHG LQ WKH HQVXLQJ \HBBEFQW MYV KY VD HEHEVURBEA[EWWIXW
FDVK UHVRXUFHY DQG DYDLODEOH ERUURZLQJ IDFLOLWLHY &DSLWDO DOORZDQFHV c c

([SHQVH DFFUXDOV DQG VLPLODU LWHPV ¢ c
QFf(ﬁ\I/wP)I(-IQQV\II\F/Q;(@VJ;/mﬂQHR?\{HUQPHQW ERQGV KHO7CKPEE‘VHHVWF UGBl OEVVHV © ©
ERQGV DUH LQGH[HG WR WKH 86 'REPQOOVRRHHOBPRYEGW RH 8&D ?\bD%VS’EESHVBbV%%Q/ ¢ ¢
HTXLYDOHQW RI WKLV ZLOO P/IX\WM XSUUHH ¥ Q LAH.SQN HIMBEMHUR QDO % DA R1 QBPRNBGDOLDELOLWLHYV c c
RIILFLDO 86 'ROODU UDWH DW WKH PDWXWKIHVE GO KDAM. OO0 EHWKHG IRMGERLAXYYORQPPDWHULDO WHPSRUDU\ GEITHUHQT
FRXSRQ UDWH RI c c
"XULQJ WKH \HDU ERQG®YU®RURM B6 PLOORRWXUHG 1RQH RITWKLV
ZDV UHLQYHVWHG PkOOBRQ UHLQYHVWHG 1SZIQIRX SJ KVSWW HIJIVVIH XE\ PMEFMPMX

7KH ERQGV DUH UHFRJQLVHG DV OHYHO ILQDQFLDO LQVW
IDLU YDOXH KLHUDUFK\ GLVFORVXUH DQG DUH YDOXHG XVL

([SHFWHG FUHGLW ORVVHV LQ UHVSHFW RI WKH ERQGYV DUHg HHG,
EHHQ QR GHIDXOWV E\ WKH $QJRODQ JRYHUQPHQW RQ ERQG PDWXULW\ SDVW_D

K H
1IDWLRQDO %DQN RI $QJROD KDV EHHQ VHWWOLQJ ERQGV DY¥KRKAN N’:S%&‘é W DQG ORV
$ULVLQJ RQ DFTXLVLWLRQ RI VXEVLGLDUL®V

O
G WK

C C

7UDQVODWLRQ DQG RWKHU PRYHPHQWYV c
97 Y S .
6.1 $287'(.6 % ¢ ¢ %REPJWMW SJ KVSWW HIJIVVIH XE\ PMEFMPMXMIW
0SRK XIVQ TSVXMSR c c
PP u . ;&:;(IB_ZVLDOOODOORZDQFHV z c
7LSVX XIVQ TSVXMSR U c
,QWDQJLEOH DVVHWYV c c
)56  ULJKW RI XVH DVVHWYV c c
2WKHU LQGLYLGXDOO\ LPPDWHULDO WHPS®RUDU\ GEIIHUHQF
C C
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(1JIVVIH XE\ EWW I XWFRRQWERMPIEXMIW *MRERGI PIEWI VIGIMZEFPIW
6IGSRGMPMEXMSR FIX[IIR KVSWW ERH RIX HI

*URVV GHIHUUHG WD[ DVVHWYV c c PIEWI
*URVV GHIHUUHG WD[ OLDELOLWLHV c c
Cc

Cc

8LI IJI VIH XE\ EJXIV ETTVSTVMEXI| RIXXM
MW VIJPIGXIH MR XLI FEPERGI WLIIX E JS

1HW GHIHUUHG WD[ DVVHWYV
1HW GHIHUUHG WD[ OLDELOLWLHV

LYDEOH ZLWKLQ WKUHH DQG IRXU
(1JIVVIH XE\ EWWIXW VIGSKRMWIH MR VIPEXMSR XS XE\ PSWWIW XSXEP 97 ‘HBMWPPMsR *= c c c

97 QMPPMSR *= 97 QMPPMSR LEZI FIIR VIGSKRMWIH MR VIWTIGX S I X
IMXLIV XLI GYVVIRX JIEV SV TVMSV JIEV ERH MRGPYHIH [MXLMR XLMW EQSY m% I'BIL:QX?IE' XVFKSLQ IRXU boG ILYH
1

VIPEXMRK XS IRXMXMIW XLEX [IVI PSWW QE OMRMWRGE ¥FB8MXL REWGEGNMWVVRXEXRHR 1av ¢ ¢

ERH +IVQER] [LMGL GER FI GEVVMIH JSV[EVH MRHIJMRMXIP] EKEMRWX XLIMVEHE QY YWOETVSIDXWHY ILYHQHDUYV ¢ SJIWIXg
EKEMRWX TVSIJMXW EVMWMRK MR GIVXEMR SXLIV KVSYT IRXMXMIW )WXMQ :

*= 97 QMPPMSR VIPEXMRK XS %VKIRXMRE XLEX INTMVI F] *IFVYEV] *IFVYEV] Cc Cc Cc
HIJIVVIH XE\ EWWIXW VIGSKRMWIH EVI FEWIH SR XLI JYXYVI XE\EFPI TVSIJMX M ETT 1 -
VIPIZERX IRXMXMIW 8LI ETTVSZIH FYHKIXW SJ XLIWI IRXMXMIW MRHMGEXI E/\%'QVVF%)@H%M%FM'PQDQFHCLQFRPH UO [MXL ﬁLI U
FYHKIX TIVMSHW WTERRMRK SZIV XLI QIHMYQ XIVQ [LMGL LEW VIWYPXIH MR Mmﬁwwlwg\/pwlfsngqMRMQyQ
HIJIVVIH XE\ EWWIXW VIGSKRMWIH 8LIWI FYHKIXW EVI EPMKRIH [MXL SRKSMIB'(E%B |)§( c c c
TVSIMXEFMPMX] MR XLIWI NYVMWHMGXMSRW %WWIWWIH PSWWIW EVI FIMRKYXMPMWIH PEVKIP] MR| L
H F
3RWHQWLDO GHIHUUHG WD[ DVVHWV RI 86 PLOOLRQ )< &éé‘;'ﬂ,_?é’\&é'p%%% F‘?SFIBR/\(/HHV c c
HVWLPDWHG WD[ ORVVHV KDYH QRW EHHQ UHFRJQLVHG DW \ Hf@{ %' 4V
QRW EHOLHYH WKDW LW LV SUREDEOH WKDW WD[DEOH SURI% SR ¢ 'HVHHDEOH IXWXUH

DIJDLQVW ZKLFK WKHVH ORVVHV FDQ EH XWLOLVHG 7KH PD
IRUZDUG LQGHILQLWHO\

*MRERGI PIEWI VIGIMZEFPIW c c

/HDVHY DUH SURYLGHG WR FXVWRPHUV DV SDUW RI ILQDQF
PDQDJH WKH ULVN DVVRFLDWHG ZLWK ULJKWV UHWDLQHG 1
DUH LQFOXGHG LQ FRQWUDFWY ZKHUHE\ FXVWRPHUYV DUH L
YDOXH RI WKH SURGXFWV VKRXOG WKH\ H[LW WKH OHDVH F

7KH FDUU\LQJ YDOXH RI ILQDQFH OHDVH UHFHLYDEOHV DS¢
YDOXH GLVFORVXUHY DUH SURYLGHG
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*MRERGI PIEWI VIGRNMWE 6 R HE 8VEHI VIGIMZEFPIW

OSKMGEPMW -RXIVREXMSREP 8SXEP XVEHI VIGIMZEFPIW

2Q0H RI /RJLFDOLYV ,QWHUQDWLRQDO V VXEVLGLDULHV LQ (X

OHDVHV EHDULQJ LOWHUHVW EHWZHHQ DQG )< EH

7KHVH OHDVHV DUH UHSD\DEOH DW YDULRXV GDWHV EHWZH

$Wb )HEUXD&® bPLOXLR @6 PLZONRWHFHLYDEOH 7UDGH UHFHLYDEOHYV c ¢ c
(ISHFWHG FUHGLW ORVV DOORZDQFH c

OSKMGEPMW OEXMR %QIVMGE c o c o

20H RI /RIJLFDOLV V /DWLQ $PHULFDQ VXEVLGLDULHV KDV H R [ FH, OH

ENDULQJ LOWHUHVW EHWZHHQ DQG )< EHWZHHQQ%‘QE é%\lYlJ:HHIQLU\)‘Igzé((YH\}%%%UH\?H(?\M'-\\I{QDQFLDO DVVHW\

7KHVH OHDVHV DUH UHSD\DEOH DW YDULRXV GDWHYV EHWZHIT-le h\g 'B\é\g '"HFHPEHU

$Wb )YHEUXDU\ 86 PLOOLRQ )< 86 PLOOLRQ ZDVKHHFBUYDE@HYDOXH RI WUDGH UHFHLYDEOHYV EDODQFHV C

'SVTSVEX! ERH 1EREKIQIRX 'SRWYPXMRK QR IDLU YDOXH GLVFORVXUHV DUH SURYLGHG
20H Rl &RUSRUDWH DQG ODQDJHPHQW &RQVXOWLQJ V (xuRé‘??é;’%@@?%HUEHH\W%E\PH&W@JﬁG]URZQ UHIOHFWLQJ JUF

I
LQWR D ILQDQFH OHDVH EHDULQJ LQWHUHVW DW )< H 5%%@%%9%‘@’58\%3%@@8%” KDV GHFUHDVHG +R2
"HEHPEHU $W )HEWXDWLOOLRQ )< 86 PLOOLRQ ZDVHUF#LHYLQ%gﬁm KDYH UHPDLQHG VWHDG\ DQG KDYH GHFUHL
UHFHLYDEOHV IURP )< 7KH RYHUDOO WUDGH U
7KH PDMRULW\ RI WKH H[SROXRIG )66 PBO®OLRQ LV LQ (XURSWWDHOHU FROOHFWLRQV FRQWLQXH WR SURJUHVV LQ OLQH
WR 1LRWH 86 ZLWRHLOXLR@6 PLEGLRQ ZLWK RQH FXVWRBHUNMKPWEHHQ LGHQWLILHG 7KH PDMRULW\ RI WKH WUDG
KDV DQ HIWHUQDO FUHGLW UDWLQJ RI' $ WKDW KDV QR KLVMWRUUHIWSHIDXOM WKSH WRRVD 6 UHS HWWO-RY ¥UOMAERW ORVYV DC
WKH \HDU DUH QHJOLJLEOH WR WKH RYHU GD\V SDVW GXH UHFHLYDEOH EDODQFH 7K

H[SHFWHG FUHGLW ORVVY DOORZDQFHV

7KH ZHLJKWHG DYHUDJH ZULWH RIl UDWH RYHU WKH ODVW
UHFHLYDEOHW4V 7KH ZHLJKWHG DYHUDJH ZULWH RII L
FDOFXODWHG XVLQJ WUDGH UHFHLYDEOHV ZULWH RIIV DV |
UHFHLYDEOHV XVLQJ D VLPSOH ZHLJKWLQJ RYHU WKH ODV\
LQ WKH )LQDQFLDO ,QVWUXPHQWY VHFWLRQ RI WKH DFFRX
RQ ZULWH RIIV

ODQDIJHPHQW KDV FRQFOXGHG WKDW WKH OLNHOLKRRG RI

-RZIRXSVMIW

OHUFKDQGLVH IRU UHVDOH
6SDUHVY PDLQWHQDQFH LQYHQWRU\
"RUN LQ SURJUHVV

ol o o

,QYHQWRU\ SURYLVLRQV

Ol OO0 0 O

2EVROHWH LQYHQWRU\ DPRXQMRLQD ZWRZ8BLWWHQ RII GXULQJ )< )<
86 PLOOLRQ

'XULQJ WKH \HDU LQYHQWBUREBV)RESBB®LRQ ZHUH UHFRJQLVHG DV SDUW RI

FRVW Rl VDOHV 7KHUH ZHUH QR LQYHQWRULHV HQRXREHUHG DV DW )HEUXDU\ )< 86

‘"HVWFRQ ,QWHUQDWLRQDO KDV FHUWDLQ LQYHQWRU\ UHWXUQ DUUDQJHPHQWYV ZLWK LWV PDMRU YHQGRUV WR
UHGXFH WKH ULVN RI WHFKQRORJLFDO REVROHVFHQFH 5HIHU WR 1RWH IRU WKH GHWDLOV RI WKH
DUUDQJHPHQWYV $PRXQWV RXWVWDQGLQJ XQGHU WKHVH DUUDQJHPHQWY DUH LQFOXGHG LQ WUDGH
SD\DEOHV UHIHU WR 1RWH
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S8VEHI VIGIMEERGWIMVY XHG

S8VEHI VIGIMZEFPIW BY VWAMX M & W O
7KH IROORZLQJ WDEOH GHWDLOV WKH FUHGLW ULVN SURILOH RI WUDGH UHFHLYDEOHY EDVHG RQ WKH *URXS V SURYL\

2SVXL OEXMR %WME
%QIVMGE%QIVMGE )YVSTI 4EGMJIMG 1)%

(E]JW TEWX HY]I 97 Y 97 Y 97 Y 97 Y 97 Y

(EXEXIG +VSYT 8SXEP

&XUUHQW c c c cC

i GDVSDWMEH c

i GDVSDWMGEH c c

i GDVSDWMGEH c
c
c

(e BN o]

T GD\V SDWGXH
2YHU GD\V SDVW GXH
+VSWW XVEHI VIGIMZEFPIW ©
([SHFWHG FUHGLW ORVYV DOORZDQFH
([SHFWHG FUHGLW ORVVY DOORZDQFH

o ©|lo oo 0o o0
o ©O|lo oo 0o o0

o Olo o

21X XVEHI VIGIMZEFPIW C c c c C C c c
7TRWDO WUDGH UHFHLYDEOHYV RYHU GD\V SDVW GXH c (] (] (] (] (]
([SHFWHG FUHGLW ORVV DOORZDQFH DOORFDWHG WR RYHU GD\V SDVW oG XH c c c [

2YHU GD\V SDVW GXH H[SHFWHG FUHGLW ORVY DOORZDQFH
3HUFHQWDJH RI WRWDO H[SHFWHG FUHGLW ORVV DOORZDQFH DWWULEXWDEOH WR RYHU GD\V SDVW GXH UHFHLYDEOH)
i IWXGSR -RXIVREXMSREP

&XUUHQW c

U] c c c c c
i GDVSDWGH U] c c c c
i GDVSDWGH U] c c c c
i GDVSDWGH U] c c c
i GD VSDWGEH U] c c c c
2YHU GD\V SDVW GXH U] c c c c
+VSWW XVEHI VIGIMZEFPIW c U c c c c c c
([SHFWHG FUHGLW ORVYV DOORZDQFH U] U] € c
([SHFWHG FUHGLW ORVV DOORZDQFH U] U]
21X XVEHI VIGIMZEFPIW c U c ¢ G c c
7RWDO WUDGH UHFHLYDEOHV RYHU GD\V SDVW GXH U c c c c
([SHFWHG FUHGLW ORVYV DOORZDQFH DOORFDWHG WR RYHU GD\W SDVW GHH c G c
([SHFWHG FUHGLW ORVV DOORZDQFH RYHU GD\V SDVW GXH U U

3HUFHQWDJH RI WRWDO H[SHFWHG FUHGLW ORVV DOORZDQFH DWWWLEXWDE®@H WR RYHU GD\V SDVW GXH UHFHLYDEOH\
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S8VEHI VIGIMEERGWIMVY XHG
S8VEHI VIGIMZEFPIW BY VWAMX M & W O

2SVX 0EXMR %W M E
%QIVMGE%QIVMGE )YVSTI 4EGMJMG 1)%

(E]W TEWXGIBRIXMRY IH 97 Y 97 Y 97 Y 97 Y 97 Y

OSKMGEPMW -RXIVREXMSREP

&XUUHQW c U] c c c c
i GDVSDWGEH c U] c c c c
i GDVSDWGEXH c U] c c c
i GDVSDWGEXH U] c c c
i @DV SDWGXH U] c

2YHU GD\V SDVW GXH U c

+VSWW XVEHI VIGIMZEFPIW c U c c c

([SHFWHG FUHGLW ORVV DOORZDQFH U] c c c

([SHFWHG FUHGLW ORVYV DOORZDQFH U]

21X XVEHI VIGIMZEFPIW c V] c c c

7RWDO WUDGH UHFHLYDEOHV RYHU GD\V SDVW GXH c U c

([SHFWHG FUHGLW ORVY DOORZDQFH DOORFDWHG WR RYHU GD\V SDVW GHH c c

([SHFWHG FUHGLW ORVY DOORZDQFH RYHU GD\V SDVW GXH U]

3HUFHQWDJH RI WRWDO H[SHFWHG FUHGLW ORVVY DOORZDQFH DWWULEXWDE®@H WR RYHU GD\V SDVW GXH UHFHLYDEOH)
OSKMGEPMW OEXMR %QIVMGE

&XUUHQW U] c U] U] U] c
i GDVSDWGH U] c U] U] U] c
i GDVSDWGEH U] c U] U] U] c
i GDVSDWGEH U] U] U] U]

i GD. V SDWMBXH U c U U U c
2YHU GD\V SDVW GXH U] c U] U] U] c
+VSWW XVEHI VIGIMZEFPIW ¥ c ¥ ¥ ¥ c
([SHFWHG FUHGLW ORVV DOORZDQFH U] c U] U] U] c
([SHFWHG FUHGLW ORVV DOORZDQFH U] U] U] U]
2IX XVEHI VIGIMZEFPIW ¥ c ¥ ¥ ¥ c
7RWDO WUDGH UHFHLYDEOHYV RYHU GD\V SDVW GXH U c U ¥ ¥ c
([SHFWHG FUHGLW ORVY DOORZDQFH DOORFDWHG WR RYHU GD\V SDVW oG XH U] U] U] c
([SHFWHG FUHGLW ORVV DOORZDQFH RYHU GD\V SDVW GXH U] U] U] U]
3HUFHQWDJH RI WRWDO H[SHFWHG FUHGLW ORVV DOORZDQFH DWWWLEXWDEOH WR RYHU GD\WISDVW GXH UHFHLYDEOH\
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S8VEHI VIGIMEERGWIMVY XHG
S8VEHI VIGIMZEFPIW BY VWAMX M & W O

(XURSH

(E]JW TEWXGISRIXMRY IH Y Y 97 Y

'SVTSVEXI ERH 1EREKIQIRX 'SRWYPXMRK

&XUUHQW U c U c

i GDVSDWMBH U U

i GDVSDWMGH U U U U

i GDVSDWMGH U U U

i GD\V SDWGH U U U U]
2YHU GD\V SDVW GXH U] U] U]
+VSWW XVEHI VIGIMZEFPIW V] c V] c
([SHFWHG FUHGLW ORVV DOORZDQFH U] U] U]
([SHFWHG FUHGLW ORVV DOORZDQFH U] U] U] U]
2IX XVEHI VIGIMZEFPIW U c U C
7RWDO WUDGH UHFHLYDEOHV RYHU GD\V SDVW GXH U] U] U]
([SHFWHG FUHGLW ORVY DOORZDQFH DOORFDWHG WR RYHU GD\W SDVW GXH U] U] U]
([SHFWHG FUHGLW ORVY DOORZDQFH RYHU GD\V SDVW GXH U U] U] U]

3HUFHQWDJH RI WRWDO H[SHFWHG FUHGLW ORVV DOORZDQFH DWWULEXWDEOH WR RYWU GD\V SDVW GYH UHFHLYDEOH

7KH SDVW GXH UHFHLYDEOHV DJHLQJ FDWHJRULHY DERYH DUH VKRZQ JURVV EHIRUH WDNLQJ LQWR DFFRXQW H[SHFW|
EDODQFHV DUH GHHPHG WR EH UHFRYHUDEOH DQG WKHUH DUH HLWKHU SD\PHQW SODQV LQ SODFH ZLWK WKH UHOHYD
RXWVWDQGLQJ EDODQFHYV

:KHUH DSSOLFDEOH QHJDWLYH DPRXQWV UHSUHVHQW FUHGLWY RQ DFFRXQWYV WKDW KDYH QRW \HW EHHQ DSSOLHG F
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S8VEHI VIGIMEERGWIMVY XHG
S8VEHI VIGIMZEFPIW BY VWAMX M & W O

MR % WM E
GE )YVSTI 4EGMIMG 1)%

(E]JW TEWXGISRIXMRYIH Y Y 97 Y 97 Y 97 Y

(EXEXIG +VSYT 8SXEP

&EXUUHQW c c c c c c c
I GDVSDWMGEH c c c c c c
I GDVSDWMGEH c c c c c
I GDVSDWMGEH c c c c c
T @DV SDWGEXH c c c c

2YHU GD\V SDVW GXH c c c c c c

+VSWW XVEHI VIGIMZEFPIW c c c c c c c

([SHFWHG FUHGLW ORVV DOORZDQFH c c c c

([SHFWHG FUHGLW ORVV DOORZDQFH

2IX XVEHI VIGIMZEFPIW c c c c cC

7TRWDO WUDGH UHFHLYDEOHYV RYHU GD\V SDVW GXH c c c [ [ [

([SHFWHG FUHGLW ORVY DOORZDQFH DOORFDWHG WR RYHU GD\V SDVW G XH c c c c

([SHFWHG FUHGLW ORVYV DOORZDQFH RYHU GD\V SDVW GXH

3HUFHQWDJH RI WRWDO H[SHFWHG FUHGLW ORVV DOORZDQFH DWWULEXWDEOH WR RYHU GD\V SDVW GXH UHFHLYDEOH)
i IWXGSR -RXIVREXMSREP

&XUUHQW

U] c c c c ¢

i GDVSDWBH U] c c c c

i GDVSDWMBH U] c c c c

i GDVSDWMBH U] U] c c c c

i GD\V SDWGH U] U] c c c

2YHU GD\V SDVW GXH U o] c c c

+VSWW XVEHI VIGIMZEFPIW U o] o] o] o] c

([SHFWHG FUHGLW ORVV DOORZDQFH U] U] c c c c
([SHFWHG FUHGLW ORVV DOORZDQFH U U

21X XVEHI VIGIMZEFPIW U [ C c

7TRWDO WUDGH UHFHLYDEOHYV RYHU GD\V SDVW GXH ¥ o] [ o] o]

([SHFWHG FUHGLW ORVV DOORZDQFH DOORFDWHG WR RYHU GD\W SDVW GXH c [ c c
([SHFWHG FUHGLW ORVV DOORZDQFH RYHU GD\V SDVW GXH U U

3HUFHQWDJH RI WRWDO H[SHFWHG FUHGLW ORVV DOORZDQFH DWWUWLEXWDEQ@H WR RYHU GD\V SDVW GXH UHFHLYDEOH)
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S8VEHI VIGIMEERGWIMVY XHG
S8VEHI VIGIMZEFPIW BY VWAMX M & W O

MR % WM E
GE )YVSTI 4EGMIMG 1)%

(E]JW TEWXGISRIXMRYIH Y Y 97 Y 97 Y 97 Y

OSKMGEPMW -RXIVREXMSREP

&XUUHQW c U] c c c c
i GDVSDWGH c U] c c c c
i GDVSDWMGH c U] c c c
i GDVSDWMGH U] c c
i GD\V SDWGEXH U] c

2YHU GD\V SDVW GXH U] c c

+VSWW XVEHI VIGIMZEFPIW c U] c c c c

([SHFWHG FUHGLW ORVV DOORZDQFH U] c c

([SHFWHG FUHGLW ORVV DOORZDQFH U]

21X XVEHI VIGIMZEFPIW c V] c c c

7RWDO WUDGH UHFHLYDEOHV RYHU GD\V SDVW GXH c U c

([SHFWHG FUHGLW ORVY DOORZDQFH DOORFDWHG WR RYHU GD\V SDVW G¥H c c

([SHFWHG FUHGLW ORVYV DOORZDQFH RYHU GD\V SDVW GXH U]

3HUFHQWDJH Rl WRWDO H[SHFWHG FUHGLW ORVV DOORZDQFH DWWULEXWDE®H WR RYHU GD\V SDVW GXH UHFHLYDEOH\
0SKMGEPMW OEXMR %QIVMGE
&XUUHQW

i GDVSDWMBH

i GDVSDWGEH

i GDVSDWGEH

i GDVSDWMBH
2YHU GD\V SDVW GXH
+VSWW XVEHI VIGIMZEFPIW
(ISHFWHG FUHGLW ORVV DOORZDQFH
(ISHEFWHG FUHGLW ORVV DOORZDQFH
21X XVEHI VIGIMZEFPIW c
7RWDO WUDGH UHFHLYDEOHV RYHU GD\V SDVW GXH 0 c
(ISHFWHG FUHGLW ORVV DOORZDQFH DOORFDWHG WR RYHU GD\W SDVW GXH
(ISHFWHG FUHGLW ORVV DOORZDQFH RYHU GD\V SDVW GXH U
3HUFHQWDJH Rl WRWDO H[SHFWHG FUHGLW ORVV DOORZDQFH DWWWLEXWDEOH WR RY

Ol oo o oo
Ol oo o oo

lclccoclccococaoca

ccjclcocclcccocaca
ccjclcocclcccocaca

U U

U]
U]
U]
U]
U]
U]
V]
c U
U]
U]
U]
U]
U]
U GD\WSDVW GXH UHFHLYDEOH\
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S8VEHI VIGIMERGWIMY XHG
S8VEHI VIGIMZEFPIW BY VWAMX M & W O

(XURSH

(E]JW TEWXGISRIXMRYIH Y Y 97 Y

'SVTSVEXI ERH 1EREKIQIRX "'SRWYPXMRK

&XUUHQW U] U] c U U c

i GDVSDWMBH U U U

i GDVSDWGH U U U

i GDVSDWGH U U U U

i GD\ V SDWGXH U U U U
2YHU GD\V SDVW GXH U] U] U] U]
+VSWW XVEHI VIGIMZEFPIW U c U U c
(ISHFWHG FUHGLW ORVY DOORZDQFH L L L L
([SHFWHG FUHGLW ORVV DOORZDQFH ( ( ( (
2IX XVEHI VIGIMZEFPIW U] c U] U] c
7RWDO WUDGH UHFHLYDEOHV RYHU GD\V SDVW GXH U U U
([SHFWHG FUHGLW ORVY DOORZDQFH DOORFDWHG WR RYHU GD\V SDVW GXH U U
([SHFWHG FUHGLW ORVV DOORZDQFH RYHU GD\V SDVW GXH U U U U U U

3HUFHQWDJH RI WRWDO H[SHFWHG FUHGLW ORVV DOORZDQFH DWWUWLEXWDEQ@H WR RYMU GD\WSDVW GXH UHFHLYJDEOH)\

6IGSRGMPMEXMSR SJ XLI NTIGXIH GVIHMX PSWW EPPS[ERGI EGGSYRX

2SVXL 0EXMR %W M E
%BQIVMGE%QIVMGE )YVSTI 4EGMIMG 1)% S
97 Y 97 Y 97 Y 97 Y 97 Y Y
%DODQFH DW ODUFK c c c c c
,PSDLUPHQW ORVVHV UHFRJQLVHG RQ WUDGH UHFHLYDEOHYV c c c c
,PSDLUPHQW ORVVHV UHYHUVHG U] c c
%DG GHEW ZULWH RIIV c
$ULVLQJ RQ DFTXLVLWLRQ RI VXEVLGLDULHV U] U] U] U]
1HW H[FKDQJH JDLQV DQG ORVVHV U]
%DODQFH DW YHEUXDU\ & & & c c
,PSDLUPHQW ORVVHV UHFRJQLVHG RQ WUDGH UHFHLYDEC c c c c
,PSDLUPHQW ORVVHV UHYHUVHG c U] c
%DG GHEW ZULWH RIIV c c c
7UDQVODWLRQ DQG RWKHU PRYHPHQWYV U] € €
&EPERGI EX *IFVYEV] G c c c c

([SHFWHG FUHGLW ORVVHVY RQ WUDGH UHFHLYDEOHY UHODWH WR WKH RSHUDWLQJ IXQFWLRQ RI WKH *URXS
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AVITEMH INTIRWIW

97 Y 97 Y

3UHSDLG YHQGRU PDLQWHQDQFH c c
3UHSDLG H[SHQVHV RQ PXOWL \HDU FRQW&DFWV ¢
3UHSDLG FRPPLVVLRQV c c
3UHSDLG OLFHQVLQJ c c
3UHSDLG WD[HV c c
3UHSDLG SURMHFW FRVWYV c c
3UHSDLG LQVXUDQFH c c
6XQGU\ SUHSD\PHQWY LQGLYLGXDOO\ LPRDWHULDO
C C

3XLIV VIGIMZEFPIW

S5HEDWHV GXH c
,QGLUHFW WD[HVY UHFHLYDEOH c
S5SHVWULFWHG FDVK c
'"HULYDWLYH ILQDQFLDO DVVHWYV c
6XQGU\ UHFHLYDEOHYV c

([SHFWHG FUHGLW ORVV DOORZDQFH U

(9]
(9]

W

3XLIV RSR GYVVIRX EWWIXW GSRXVEGX
ERH SXLIV PMEFMPMXMIW
3XLIV RSR GYVVIRX EWWIXW

97 Y 97 Y
6HFXULW\ GHSRVLWYV c c
'HIHUUHG VHUYLFHV FRVW Rl VDOHYV C c
2WKHU c c

B3UHSDLG H[SHQVHVY RQ PXOWL \HDU FRQWWMDFWV ¢
$PRXQWYV UHFHLYDEOH IRU PXOWL \HDU FRQWUDFWV
3XLIV RSR GYVVIRX EWWIXW c c
2SR GYVVIRX GSRXVEGX EWWIXW c c
3XLIV RSR GYVVIRX EWWIXW ERH GSRXVEGX EWWIXW

6IPEXIW XS TVITEMH GSWX SJ WEPIW JSV QYPXM JIEV GSRXVEGXW MR ;IWX
OSKMGEPMW 0OEXMR %QIVMGE

6IPEXIW XS QYPXM JIEV GSRXVEGXW MR ;IWXGSR -RXIVREXMSREP [LIVI TIV
8LI EQSYRXW HYI XS ;IWXGSR -RXIVREXMSREP EVI YRGSRHMXMSREP ERH Xl
XIVQ TSVKMSRQMPPMSR *= Q@MPPMSR MW MRGPYHIH MR XVEHI VIGIMZEF

([SHFWHG FUHGLW ORVVHV IRRLWEHRMD)Y ZH&E 86PLOOLRQ

l-FI,ITSWMXW LIPH XLI WLSVX XIVQ TSVXMSR SJ GIVXEMR QYPXM JIEV GSRXVEGXW ERH E RYQFIV SJ
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3XLIV RSR GYVVIRX EWWIXW GSRXVEGX EWWIXW
ERH SXLIV PMERBWR K XNGW

'SRXVEGX EWWIXW $PRXQWY UHODWLQJ WR FRQWUDFW DVVHWY DUH EDODQFH
DQG VHUYLFHVY KDYH EHHQ SHUIRUPHG ZLWK FRQWUDFWXD
RU WLPH EDVHG PLOHVWRQHV 2QFH WKHVH PLOHVWRQHYV |

97 v LQYRLFHG DQG UHFODVVLILHG WR WUDGH UHFHLYDEOHV 7
SSR GYVVIRX . . IXOO UHPDLQLQJ DPRXQW GXH XQGHU WKH FRQWUDFW DGM
1RQ FXUUHQW FRQWUDFW DVVHWYV
YVQVIRX Q Q | ¢ c | ([SHFWHG FUHGLW ORVVHV |RRL @/&HR\G D) PHIEO 18RQ
' c c
&XUUHQW FRQWUDFW DVVHWYV | c c | 3XLIV PMEFMPMXMIW
"LERKIW HYVMRK XLI JIEV 0 Jy
$W WKH EHILQOLOJ RI WKH \HDU . . $PRXQWV SD\DEOH IRU PXOWL \HDU FRQWUDFWV c
$ULVLQJ IURP QHZ FRQWUDFWV LQ WKH FXUUHQW &HDU 2WKHU

3XLIV PMEFMPMXMIW c c

&KDQJHV GXH WR EXVLQHVV FRPELQDWLRQW
$PRXQWV UHFRJQLVHG GXULQJ WKH \HDU LQ UHODWLRQ WR E}/ PWLSVX XIVQ TSVXMSR SJ EQSYRXW S[MRK JSV TYVGLEWIW VIPEXIH XS
W

FROQWUDFWY DQG WKRVH LQFOXGHG LQ WKH FRQWUDFW DVV EHHEOWIG MR XVEHI ERH SXLIV TEJEFPIW
DW WKH EHJLQQLQJ RI WKH \HDU c c

&KDQJH LQ WKH WLPH IUDPH IRU D ULJKW WR FRQVLGHUDWLRQ WR

EHFRPH XQFRQGLWLRQDO

7UDQVIHUV U] c

,PSDLUPHQW ORVVHV UHFRJQLVHG c

5SHYHUVDO RI LPSDLUPHQW ORVVHV

7UDQVODWLRQ DQG RWKHU PRYHPHQWV ¢ c

8SXEP GSRXVEGX EWWIXW c c
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7TXEXIH GETMXEP

97 Y 97 Y

%YXLSYMWIH WLEV|I GETMXEP 6IGSRGMPMEXMSR SJ XVIEWYV] WLE \4

RUGLQDU\ VKDUHV RI %DODQFH DV DW ODUFK c c c

=\f\;/?NY|HH\I/3vFLEV| SETMXEP 7UHDVXU\ VKDUHV SXUFKDVHG c ¢ c
)< IXO0\ SDLG RUGLQDU\ VKDUHYV 6KDUHV SXUFKDVHG XQGHU VKDUH UHSXOFKDVH SURJUDPP
H[FOXGLQJ WUHDVXU\ VKDUHV SXUFKDVHG DV SDUW RI| WKH7WKDWKU\ VKDUHV XVHG WR VHWWOH VKDUH VFKHPHV WKD

UHSXUFKDVH SURJUDPPH '%3 DQG '%: VKDUHV YHVWHG c ¢ c

7XEXIH GETMXEP c c 7UHDVXU\ VKDUHY FDQFHOOHG c ¢ c

€ c &EPERGI EX *IFVYEV] c c G

6WDWHG FDSLWDO LV LQ WKH 5DQG GHQRPLQDWHG DFFRXQC

2YQFIV SJ WUDQVODWHG LQWR 86 'ROODUV HDFK \HDU LQ WKH *URXS
WLEVIW 97 Y DFFRXQWLQJ SROLF\

%DODQFH DW O0DUFK c c c 'XULQJ WKH \HDU HQGHG YHEUXDU\ )<
,VVXH Rl VKDUHV IRU D VFULS GLVWULEXWLRQ LQWHULP D QIO/ VIXHIBODY D VFULS GLVWULEXWLRQ WR VKDUHKROGHUV $
)< GLYLGHQG c c b b )< b b VKDUHV DV WUHDVXU\ VKDUHV 7KHVH WL
7UHDVXU\ VKDUHV JUDQWHG WR GHIHUUKG '%: VKDcUHV RIl DJDLQVW VWDWHG FDYEWDXWULQJIEWMHK FXUWHIGBN \HDU 'D
7UHDVXU\ VKDUHVY UHODWLQJ WR '%3 VKDUHV WKDW KDYH SXUFKDVHG )< VKDUHV XQGHU WKH VKDUH
YHVWHG LQ WKH FXUUHQW ILQDQFLDG \HDU c DW DQ DYHUDJH SULFH RI 86 SHU VKDUH 'XULQJ WKH \H
7JUHDVXU\ VKDUHY SXUFKDVHG I c c SXUFKDVHG XQGHU WKH VKDUH UHSXUFKDVH SURJUDPPH Z|
6KDUHV SXUFKDVHG XQGHU VKDUH UH8XWFKDVH SWRJUDPPHXWKRULVHG EXW XQLVVXHG VKDUH FDSLWDO VWDWXV
7UHDVXU\ VKDUHV LVVXHG WR VHWWOH VKDUH VFKHPHV WKOWDW  )HEUXDU\ WKHUH ZHUH VKDUHV )<
YHVWHG c c WR WKH '%: UHIHU WR 1RWH VRKRUWY XNVOIGGHW SDUWLFLSI
(ITHFWV RI IRUHLJQ FXUUHQF\ WUDQVODWLIRQ c LQ WKH FXUUHQW \HDU )< VKDUHV XVHG IRU WKH "%
%DODQFH DW YHEUXDU\ c ¢ '%: VBUHV YHVWHG )< TKH3IBKUVKBIMHY EHWZHH
)vvaHlel_(\;/lfQDgHv IRU D VFULS GLVWULEXWLRQ LQWHULP DO PQYHEQG YHVWLQJ L H ZKLOH IRUIHLWDEOH DUH VHW R
< C Cc

7UHDVXU\ VKDUHV JUDQWHG WR GHIHUUKG '%: VKDUHV

7UHDVXU\ VKDUHV UHODWLQJ WR '%: VKDUHV WKDW KDYH
YHVWHG LQ WKH FXUUHQW ILQDQFLDO \KDU

7TUHDVXU\ VKDUHVY SXUFKDVHG c c c
6KDUHV SXUFKDVHG XQGHU VKDUH UHS6XWUFKDVH SBRJUDPPH
7UHDVXU\ VKDUHV LVVXHG WR VHWWOH VKDUH VFKHPHYVY WKDW

YHVWHG c c c
(ITHFWV RI IRUHLJQ FXUUHQF\ WUDQVODWIRQ c
&EPERGI EX *IFVYEV] c c c
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OSRK XIVQ MRXIVIWX FIEVMRK PMEFMPMXMIW

©
~
<
©
~

Y 6ITE]QIRX XIVRW 97 Y 97 Y

7TIGYVIH PSERW c c 5HSD\DEOH EHWZHHQ RQH DQG WZR \HDUW c
"HVWFRQ ,QWHUQDWLRQDO ¢ ¢ 5HSD\DEOH EHWZHHQ WZR DQG WKUHH \HRUV c
/RILFDOLV ,QWHUQDWLRQDO ¢ ¢ 5HSD\DEOH EHWZHHQ WKUHH DQG IRXU \HBUV
9RWIGYVIH PSERW c c Q Q ¢
"HVWFRQ ,QWHUQDWLRQDO 5 5HSD\DEOH EHWZHHQ IRXU DQG ILYH \HDUV c
/RILFDOLYV .QWHUQDWLRQDO 5HSD\DEOH DIWHU ILYH \HDUV
/RILFDOLV /DWLQ $PHULFD c c c c

C C
/HVV &XUUHQW SRUWLRQ LQFOXGHG LQ VKRUW WHUP LQWHUHVW EHDULQJ
OLDELOLWLHV 1RWH c c
O0SRK XIVQ TSVXMSR c c

'"YVVIRG] -RXIVIWX VEXI *MREP VITE]QIRX HEXIGITE]JQIRX XIVQW Y
71IGYVIH c
IWXGSR -RXIVREXMSREP c
c c =$5 7KUHH PRQWK ODUFK )XOO FDSLWDO UHSD\DEOH HYH®\
-, %$5 WKUHHb\HDUV LQWHUHVW SDLG TXDUWF
6% 0D\ ORQWKO\ LQVWDOPHQWYV
0SKMGEPMW -RXIVREXMSREP c
c c (85 "HFHPEHU ORQWKO\ LQVWDOPHQWYV c
c c (85 $SULO <HDUO\ c
c c (85 ODUFK ORQWKO\ LQVWDOPHQWYV c
c c (85 1RYHPEHU %L DQQXDOO\ LQVWDOPHQWV ¢
c c (85 -X0\ 4XDUWHUO\ LQVWDOPHQWYV c
c c (85 %HWZHHQ DQG %HWZHHQ -XQH D Q @ ) HEQXPDOO\ DQG PRQWKO\ LEQVWDOPH

8LI EQSYRX HYI [MXLMR QSRXLW MW MRGPYHIH MR GYVVIRX TSVXMSR SJ PSRK XIVQ PMEFMPMXMIW
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OSRK XIVQ MRXIVIWX FIENRMRKL® KMHEGMPMXMIW

'"YVVIRG] -RXIVIWX VEXI *MREP VITE]QIRX HEXIBITE]QIRX XIVQW
9RWIGYVIH c
0SKMGEPMW -RXIVREXMSREP
"EVMSYW $8' DQG +.%HWZHHQ DQG %HWZHHQ 6HSWHPEHU 4XDDQWHUO\ DQG DQQXDO LQVWDOPHQW
2FWREHU

0SKMGEPMW OEXMR %QIVMGE c

c c 86 $XIXVW %XOOHW SD\PHQW RQ  $XJXVW

c c %5/ -X 0\ ORQWKO\ LQVWDOPHQWYV c

c c 86 $SULO %XOOHW SD\PHQW RQ $SULO ¢

c c 86 WR %HWZHHQ $SULO D QIR QMSVDONPEKMDUWHUO\ DQG EXQ@OHW

SD\PHQWYV

8LI EQSYRX HYI [MXLMR QSRXLW MW MRGPYHIH MR GYVVIRX TSVXMSR SJ PSRK XIVQ PMEFMPMXMIW
201 WKH :HVWFRQ ,QWHUQDWLRQDO ORQJ WHUP LQWHUHVW EHDUL®Q@J ObPEQOLWQHY<LV &HFXWbWRGOB LW QD GHH IHHUF WIRY D

/RIJLFDOLV ,Q WHFXDW GRQPDQW DUH DVVHW EDFNHG ORDQV 7KHVH ORDQV DUH VHFXUHG DJDLQVW WKH YDOXH RI WKH
RXWVWDQGLQJ DPRXQWLQJ WR 86 PLOOLRQ )< 86 PLOOLRQ

7KH FDUU\LQJ YDOXH RI ORQJ WHUP OLDELOLWLHY DSSUR[LPDWHV WKHLU IDLU YDOXH WKHUHIRUH QR IDLU YDOXH GL
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OSRK XIVQ MRXIVIWX FIENRMRKL® KMHEGMPMXMIW

'"YVVIRG] -RXIVIWX VEXI *MREP VITE]QIRX HEXI6ITE]JQIRX XIVQW
7IGYVIH c
IWXGSR -RXIVREXMSREP c
6% 0D\ ORQWKO\ LQVWDOPHQWYV
c c =$5 7KUHH PRQWK O0DUFK )XOO FDSLWDO UHSD\DEOH HYHU\
-, %$5 WKUHHb\HDUV LQWHUHVW SDLG TXDUWF
0SKMGEPMW -RXIVREXMSREP c
c c (85 "HFHPEHU ORQWKO\ LQVWDOPHQWYV c
c c (85 $SULO ORQWKO\ LQVWDOPHQWYV c
c c (85 $SULO %L DQQXDO LQVWDOPHQWYV c
c c (85 1RYHPEHU %L DQQXDOO\ LQVWDOPHQWYV ¢
c c (85 -XO0\ 4XDUWHUO\ LQVWDOPHQWYV c
c c (85 %HWZHHQ DQG %HWZHHQ -XQH D Q @ ) HEQXPDOO\ DQG PRQWKO\ LEVWDOPH
9RWIGYVIH c
IWXGSR -RXIVREXMSREP
c c (85 $XIXVW 4XDUWHUO\ LQVWDOPHQWYV
0SKMGEPMW -RXIVREXMSREP
c c (85 $SULO ORQWKO\ LQVWDOPHQWYV
c $8" 0DUFK $QQXDO LQVWDOPHQWYV
"EVMSYW 9DULRXV %HWZHHQ DQG %HWZHHQ 6HSWHPEHU4XDWDWBUO\ DQG DQQXDO LQVWDOPHQW
2FWREHU
0OSKMGEPMW OEXMR %QIVMGE c
c c 86 0D\ 4XDUWHUO\ LQVWDOPHQWYV
86 -XQH 4XDUWHUO\ LQVWDOPHQWV
86 $SULO 4XDUWHUO\ LQVWDOPHQWV
86 $SULO 4XDUWHUO\ LQVWDOPHQWYV
c c %5/ -XO0\ ORQWKO\ LQVWDOPHQWYV
c c %5/ "HFHPEHU %L DQQXDO LQVWDOPHQWYV c
c &/3 -XQH $QQXDO LQVWDOPHQWYV

8LI EQSYRX HYI [MXLMR QSRXLW MW MRGPYHIH MR GYVVIRX TSVXMSR SJ PSRK XIVQ PMEFMPMXMIW
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OIEWI

©
~
<
©
\‘

1RQ FXUUHQW
&XUUHQW

*IFVYEV]

PMEFMPMXMIW

olo o
olo of <

BITE]QIRX XIVQW 97 v 97 v
&XUUHQW SRUWLRQ UHSD\DEOH ZLWKLQ RQH \HDUc
5HSD\DEOH EHWZHHQ RQH DQG WZR \HDUW c
5HSD\DEOH EHWZHHQ WZR DQG WKUHH \HRUV
5HSD\DEOH EHWZHHQ WKUHH DQG IRXU \HBUV

5HSD\DEOH EHWZHHQ ILYH DQG WHQ \HDUY¥

Cc
Cc
5HSD\DEOH EHWZHHQ IRXU DQG ILYH \HDU¥ c
Cc
C

s
+ISKVETLMG 2
WIKQIRX 'YVVIRG] 'PEWWIW SJ VMKLX SJ YW EWR YINKIW P NEEAKIIH *MREP VITE]QIRX HEXI Y
IWXGSR -RXIVREXMSREP c
1RUWK $PBBLFD /DQG DQG EXLOGLQJV "HFHPEHU
(XURSH O9DULRXV /DQG DQG EXLOGLQJV RIIL %HWZHHQ DQG%HWZHHQ 'HFHPEHU DQ c c
HTXLSPHQW DQG PRWRU Yt '"HFHPEHU
$VLD 3DFLIDRLRXV /DQG DQG EXLOGLQJV DQG %HWZHHQ DQG %HWZHHQ ODUFK DQG c c
HTXLSPHQW '"HFHPEHU
0($ 9DULRXV /DQG DQG EXLOGLQJV DQG PRMWRMHNB KLFOPIQG%HHWZHHQ $XJXVW DQG )HEUXDW®\ c
0SKMGEPMW -RXIVREXMSREP c
1RUWK $PBBLFD /DQG DQG EXLOGLQJV DQG MHWBRHQW DQG%HWZHHQ $SULO DQG 0D\ c c
(XURSH (85 DQG *%BQG DQG EXLOGLQJV FRP SXNMWHAHHDXLSPBQW®WHHWZHHQ 0D\ DQG $SULO c c
RIILFH IXUQLWXUH HTXLSPHQW DQG PRWRU
YHKLFOHYV
$VLD 3DFLIDRILRXV /DQG DQG EXL OGLQ V FRP %HWZHHQ DQG%HWZHHQ ODUFK DQG 1RYHPEHWU c
RIILFH IXUQLWXUH DQG PR
0($ =$5 /DQG DQG EXL OGLQ JV FRP %HWZHHQ DQG%HHWZHHQ $XJXVW DQG 'HFHPEHU
DQG PRWRU YHKLFOHYV

OSKMGEPMW OEXMR

%QIVMGE

/IDWLQ $PHWUWARXV

/IDQG DQG EXLOGLQJV HTX %HWZHHQ
DQG FRPSXWHU HTXLSPHQ\

DQG»WHWZHHQ ODUFK

DQG )HEUXDU&

"'SVTSVEXI c
(XURSH 86 DQG *%BQG DQG EXLOGLQJV %BHWZHHQ DQG%HWZHHQ 'HFHPEHU DQ c c
0($ =$5 /DQG DQG EXLOGLQJV DQG MHLBRHQW DQ@HWZHHQ 2FWREHU DQG ODUFK
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OIEWI PMEFRQWXMAWG

S
+ISKVETLMG 2
WIKQIRX 'YVVIRG] 'PEWWIW SJ VMKLX SJ YW EWR YINKIWY P NEEAKIIH *MREP VITE]QIRX HEXI Y
IWXGSR -RXIVREXMSREP c
1RUWK $PBBELFD /DQG DQG EXLOGLQJV "HFHPEHU
(XURSH O9DULRXV /DQG DQG EXLOGLQJV RIILPAHWDQH® XUH DQG%HWZHHQ 'HFHPEHU DQG c c
HTXLSPHQW DQG PRWRU YHKLFOHV "HFHPEHU
$VLD 3DFLIDRILRXV /DQG DQG EXLOGLQJV %BHWZHHQ DQGHFHPEHU c c
0($ 9DULRXV /DQG DQG EXLOGLQJV DQG PRMWRB NG KLFOBPQG%HHWZHHQ 0D\ DQG JHEUXDU\ ¢ c
0SKMGEPMW -RXIVREXMSREP c
1RUWK $PBBLFD /DQG DQG EXLOGLQJV DQG MHWBRHQW DQG%HWZHHQ -XO\ DQG 0D\ c c
(XURSH (85 DQG *%BQG DQG EXLOGLQJV FRP 9KAMWHIHHDXLSP DQW%HWZHHQ 0DUFK DQG $SULO ¢ c
RIILFH IXUQLWXUH HTXLSPHQW DQG PRWRU YHKLFOHYV
$VLD 3DFLIDRLRXV /DQG DQG EXLOGLQJV FRPXKNMWAIHHDXLSP DQW%HWZHHQ $SULO DQG -DQXDU\c c
RIILFH IXUQLWXUH DQG PRWRU YHKLFOHV
0($ =$5 /DQG DQG EXLOGLQJV FRP QKRMWHDHHDXLSP DQW%HWZHHQ $XJIXVW DQG 'HFHPEHU
DQG PRWRU YHKLFOHYV
0SKMGEPMW OEXMR %QIVMGE
/DWLQ $PHWUARXY /DQG DQG EXLOGLQJV HTXLBRWQ@WHQ DQG®%HWZHHQ O0DUFK DQG -XQH c
DQG FRPSXWHU HTXLSPHQW
'SVTSVEXI
(XURSH 86 DQG *%BQG DQG EXLOGLQJV DQG BRPBXMHY HTXDOBHEWZHHQ 0DUFK DQG 'HFHPEHW
0($ =$5 /DQG DQG EXLOGLQJV DQG MHWBRHQW DQGHWZHHQ 2FWREHU DQG ODUFK

*HQHUDOO\ WKHVH OHDVH FRQWUDFWY DUH HOQOWHUHG LQWR IRU IL[HG SHULRGV EXW PD\ KDYH HIWHQVLRQ RSWLRQV
7KH *URXS V OHDVH DUUDQJHPHQWY LQFOXGH LPPDWHULDO YDULDEOH OHDVH SD\PHQWYV

6KRUW WHUP OHDVHV OHDVH WHUP RI PRQWKYVY RU OHVV DQG OHDVHV RI ORZ YDOXH DVVHWYV DUH UHFRJQLVHG DV I
1R UHVLGXDO YDOXH JXDUDQWHHY KDYH EHHQ SURYLGHG 7KH UHVLGXDO YDOXH ULVN RI OHDVHG DVVHWYV LV QRW VL,
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8VEHI ERH SXLIV TE]JEFPIW 7LSVX XMRXIVIWX FIEVMRK PMEFMPMXMIV
7UDGH SD\DEOHYV c ¢ c ¢ 8QVHFXUHG VKRUW WHUP IXQGLQJ /RJLFDOLV /DWLQ $PHL
9$7 VDOHV WD] c c BHFXUHG VKRUW WHUP IXQGLQJ :HVWFRQ@ ,QWHUQDWLRQEC
'"HULYDWLYH ILQDQFLDO OLDELOLWLHV ¢ c BHFXUHG VKRUW WHUP IXQGLQJ :HVWFR@ ,QWHUQDWLRQEC
6XQGU\ SD\DEOHV DQG DFFUXDOV c c BHFXUHG VKRUW WHUP IXQGLQJ :HVWFRQ ,@QWHUQDWLRQC
6KRUW WHUP SRUWLRQ RI VKDUH EDVHG SD\PHQW ¥ BHFXUHG VKRUW WHUP IXQGLQJ /RJLFDOLV /DWLQ $PHULF

c ¢ c ¢ &XUUHQW SRUWLRQ RI RWKHU ORQJ WHUPCOLDELOCWLHYV 1

-RGPYHIW EGGVYEPW JSV TVSHYGXW GSWXW FSRYWIW GSQQMWWMSRW GYWXSQIV VIFEXIW [MXLLSPHMRK XE\ TE]VSPP < c

SXLIV XEMIW ERH E RYQFIV SJ MRHMZMHYEPP] MQQEXIVMEP EGGVYEPW ERH TE]JEFPIW

7KH FDUU\LQJ YDOXH RI WUDGH DQG RWKHU SD\DEOHV DSSm%’g%@%%@I?és)L)E}Sl%%Idy)@(ﬁg'ﬁ(vachEy\ﬁih%gq}UQ V\éVUin(DLgLH%J

IDLU YDOXH GLVFORVXUHY DUH SURYLGHG

7UDGH DFFRXQWYV SD\DEOH ZLOO EH VHWWOHG LQ WKH QRUPBBIVFRXUAMIT RV oW b W QoRSxdH¥ Lo wubpaH
SD\DEOHV LV BEOOLRQ )< PRIBOOLRQ RI SD\DEOHV XQGHU VBXME EHB NIVO DEKMR % QIVMGE

DUUDQJHPHQWYV S5HIHU WR 1RWH 2QH RI /RIJLFDOLYV /DWLQ $PHULFD V VXEVLGLDULHV KDV HC
"MXLLSPHMRK XE\IW D OHQGHU EHDULQJ LQWHUHVW DW )< 7KLV OL

$W HEUXDU\ 86 PLOOLRQ ZDV RXWVWDQGLQJ )<
"HVWFRQ ,QWHUQDWD R (D 6 URYHXHRXNBW KR| D SRVVLEOH ZLWKKROGLQJ WD]|

REOLJDWLRQ DW LWV VXEVLGLDU\ LQ WKH .LQJGRP RI 6DXGL $UDELD IRU WKH VL[ \HDUV HQGHG

'"HFHPEHU JROORZLQJ D ILQDO FRXUW KHDULQJ WKH WD[ DXWKRULW\ KDV QRZ UHGXFHG LWV
DVVHVVPHQW RI WKLV WD[ OLDELOLW\ WR QLO
JRU WKH \HDU HQGHG JHEUXDU\ WKH SURYLVLRQ ZzDV UHOHDVHG WR WKH FRQVROLGDWHG

VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH LQ UHODWLRQ WR WKH VXFFHVVIXO OLWLJDWLRQ ZLWK WKH .6% WD][
DXWKRUWWRSE XS WD[ SURYLVLRQ RI 86 PLOOLRQ KDV EHHQ ERRNHG LQ UHODWLRQ WR WKLV
H[FHSWLRQDO SURILW
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7LSVX XIVQ MRXIVIWX FIERNNWRKOXMEFMPMXMB¥Y¥MPMXMIW YRHIV WYTTPMIV JMRERGI |

71GYVIH WLSVX XIVQ PSERW 6XSSOLHU ILQDQFH DUUDQJHPHQWY DUH FKDUDFWHULVHG

. i WR SD\ DPRXQWYV WKH *URXS RZHV LWV VXSSOLHUV DQG Wt

IWXGSR -RXIVREXMSREP WKH WHUPYV D@G FRQGLWLRQV RI WKH DUUD%/]HPHQWV DW
&HUWDLQ VXEVLGLDULHV RI :HVWFRQ ,QWHUQDWLRQDO KPYd5BFAYYVWWR §H1YE OMLRIHFHEGb W kPP @WYW LdOR Y LG H W
ZLWK D JURVV FDSDFLW\ RI 86 PLOOLRQ (85 PLOGRUR@YKH<*UR8Es v VREOOLRQV ZLWK HDUO\ SD\PHQW WHUPYV
(85 PLOOLRQ ZLXAKL QJOWRIGHIUQDQFLDO \HDU D VHD\ERQPPoR Fd- O W \o Rin

86 PLOOLRQ (85 PLOOLRQ ZDV VHFXUHG ZLWK WKH VDPH OHQGHU DYDLODEOH GXULQJ

$XIXVW -DQXDU\ DQG )HEUXDU\ LQFUHDVLQJ WKH WRWDKHJURRXFDYWHE P RMV KV RWS VXEVRL@DIWRGY HOQWHUV LQWR V

(85 PLOOLRQ GXULUXKWWXRVYBFR®RQWKNY DUH DYDLODEMIQFPRYWLILHH WUDGH SD\DEOHV DV ZHOO DV WKRVt
)

DV
FXUUHQFLHV EHDULQJ LQWHUHVW DW WKUHH PRQWK (85Y%EY WgsQe8hH OHN)PRGLILHG WKH WUDGH SD\DEOH VXFK WK
*%3 621,$ SOXV D PDUJLQ RI SHU DQQXP ZLWK WKH WUDGH SD\DEOH EHLQJ GHUHFRJQLVHG DQG D Q

$V DW YHEUXDU\ WKHUH ZHUH UHVWULFWLRQV RI 8 VVERBEOQRRXW [Lo®I E RI[T IMRERGMEP PMEFMPM

UHVWULFWLRQV RQ WKH IDFLOLWLHV $V DW b)HEUXDWh/xppd\ RI WKAOWRXS)Y VXSSOLHU ILQDQFH DUUDQJHPH

86 PLOOLRQ ZDV RXWVWDQGLQJ UHVXOWLQJ LQ D QUMHPYOLMPED H X RS ERZQ T RFOKIAMGREHOR 2
86 bPLOOLRQ )< 86 PLOOLRQ ,QFOXGLQJ WKH VHDVRQDO IDFLOLW\ RI ZKLFK

QRWKLQJ ZDV GUDZQ DW \HDU HQG WKH XQGUDZQ FDSDFIWWXEPREX o WRESSM SREPH 0 0LRQ
7KHVH IDFLOLWLHYV DUH VHFXUHG E\ D SOHGJH RPWUDIGRQUKBHQYDERH\S DPRYQWQRQFLRO \HDU WZR Rl :HVWFRQ ,QWH

)< 86 PLOOLRQ 5HIHU WR 1RWH ILQDQFLQJ DUUDQJHPHQWY ZLWK D ILQDQFH SURYLGHU IRLU
2QH Rl t:HVWFRQ ,QWHUQDWLRQDO V VXEVLGLDULHV KDV@%‘?‘% gl\g\@fykmy\ggﬁpHyg(%@mgP\@géLWLwUV QRUPDO ¢
ZLWK D JURVV FDSDFLW\ RI 86 PLOOLRQ )< 86 L 8 R \IN HU
EHDULQJ LQWHUHVW DW DERYH EDQN EDVH UDWH
$V DW JHEUXDU\ WKHUB&HU H IUVHYRMROQLIBN LR PLL RO LR
RQ WKH IDFLOLWLHV $V DW JHEUXDU\ DIWHU WDN
86 PLOOLRQ )< 86 PLOOLRQ ZDV RXWVWDQGLQ
XQGUDZQ FDSDFLW\ RI 86 PLOOLRQ )< 86 PLOO
VHFXUHG E\ D SOHGJH RI| WUDGH8BHFHLRFDEOHRQDRARXQW
86 PLOOLRQ 5HIHU WR 1RWH
&HUWDLQ VXEVLGLDULHV RI :HVWFRQ ,QWHUQDWLRQDO RDYH DFFAVV WR URHYROYLUJ FUHGLW TOETT .
ZLWK D JURVV FDSDFLW\ RI 86 PLOOLRQ )< 86 PLOOLRO ZILWK D OHQGHU
LQYRIWKKAHIOFLOLW\ EHDUV
$V DW JHEUXDU\ W KAH UBRY O\ IDFEBY WILEHOY'H ZLWK QR UHVWULFWLRQVNQWHUHVW DW D UDWH RI DERYH
)< QR UHVWULFWLRQV $V DW b)HEUXDU\b 86 QLO )< 86 P LQH E® QAPY¥DVH UDWH
RXWVWDIDUHY/X@WLQJ LQ D QHW DYDLODEOH XQGUDZQ FDSDFLWY R1T 86 bPTOOLRQ )<
86 PLOOKRQH DUH QR WUDGH UHFHLYDEOHV SOHGJHG D8 'FREGBWHUBG MR  QSRXLW MW MRGPYHIH MR MR XLI GEVVIMRK EG

OSKMGEPMW OEXMR %QIVMGE

2QH RI /RJLFDOLYV /DWLQ $PHULFD V VXEVLGLDULHV KDV HQWHUHG LQWR IXQGLQJ DUUDQJHPHQWYV ZLWK
YDULRXV OHQGHUV $V DW b)HEUXDU\b 86 PLOOLRQ )< 86 QLO ZDV RXWVWDQGLQJ
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OMEFMPMXMIW YRHIV WYTTPMINRIMREREBGEVVERKIQIRXW

%VVERKIQIRXW [LIVI E RI[ JMRERGM E PFRNDEFIMPMDCGH MWE R K3 Q KROWW [HMGL VIQEMR GPEWWMJMIH ERH
OSKMGEPMW -RXIVREXMSREP XVEHI ERH SXLIV TE]JEFPIW

&HUWDLQ VXEVLGLDULHV LQ /RJLFDOLV ,QWHUQDWLRQDO KBWXPBIHQRIRWK IS XURKISVH VXSSQEHQJILQDQFH DUUDQJHPH
DUUDQJHPHQWYV ZLWK ILQDQFH SURYLGHUV IRU VSHFLILHG $BQIGEROHW BRY HKDWHY IZ&E© K GH & HEGIOR Z
SD\PHQW WHUPV EH\RQG WKH YHQGRUV QRUPDO SD\PHQW WHUPY s Ly |vREXMSREP

&HUWDLQ VXEWNVGWHR HYWMHUQDWLRQDO KDYH LQYHQWRU\
DUUDQJHPHQWYV ZLWK ILQDQFH SURYLGHUV IRU VSHFLILHG
SD\PHQW WHUPV EH\RQG WKH YHQGRUV QRUPDO SD\PHQW
YHQGRU FUHGLW WHUPV DUH GHVFULEHG DV XQIXQGHG

6ERK éﬁ
YRH 1 , 6E VV]
6IKMSR 'YVVIRGEVVER Y ' = SYR
c c HEX EF
XVE RH
$VLD 3DFGILE* 9DULRXV c c YTIE]EF TT
DQG 0<5 HTE V RE
(XURSH 86 (85 4XDUWHUO\ DQG DQQXDQ@ LQVWDOPHQWYV SR K|
DQG *%3 1=3"4Y '
8LI EQSYRX HYI [MXLMR QSRXLW MW MRGPYHIH MR MR XLI GEVV]IMRK EQSYRX HMWGPSWIH EFSZI c c
1RQ FXUUHQW OLDELOLWLHYV c $VLD 3D&FGILF LQWHUHVWGREY DIWHU ¢ C
LQYRLFHY GDWH RI LQYRLFH
&XUUHQW OLDELOLWLHV c RXWVWDQGARQUQAWHUHVW
OMEFMPMXMIW YRHIV WYTTPMIV JMRERGI EVVERKI®@IRXW XS WR GBKWUJHG

$GMXVWHG 2QH
ORQWK 7HUP
62)5 IRU HYHU\
GD\V

H[WHQVLRQ
WKHUHDIWHU

(XURSH 86 %HWZHHQ %HWZHHQ D Q®%G c
DQG GD\V GD\V DIWHU
DIWHU LQYRDWH RI LQYRLFH
GDWH 1R 1R LQWHUHVW
LQWHUHVW REDUHBG

0(s 86 9DULRXV 9DULRXYV c c

(%8%8)"



238)7 83 8,) +6394 '32730-(%8)( %229%0 *-2%2'-%0 7FR QW )LIBYH G

JSV XLI ]JIEV IRHIH *IFVYEV]

OMEFMPMXMIW YRHIV WYTTPMINRIMREREBGEVVERKIQIRXW

%VVERKIQIRXW [LMGL VIQEMR GPEWWMJMIH ERH

XVEHI ERH SXLIVFRE}B®RERIXHG
OSKMGEPMW -RXIVREXMSREP

&HUWDLQ VXEVLGLDULHV LQ /RIJLFDOLV ,QWHUQDWLRQDO
DUUDQJHPHQWY ZLWK ILQDQFH SURYLGHUV IRU VSHFLILHG
SD\PHQW WHUPV EH\RQG WKH YHQGRUV QRUPDO SD\PHQW
YHQGRU FUHGLW WHUPV DUH GHVFULEHG DV XQIXQGHG

6E
TE]
HEX
XVE
YIE]EF
HTEV
WYT
JMR :
6IKMSR 'YVVIRG RWXV \%
C
86 86 GD\V DI U H c
LQYRLFH EJXIV N
HEXI
,QWHUHVV
FKDUJHG MRXIVIWX
IDFLOLW\
(XURSH 86 DQGY9DULRXV :EVMSYW c c
(85
$VLD 3D&LLLF GD\V DIVBNEVXIVP] c c
LQYRLFH GORWHXEPQIRXW

OSKMGEPMW OEXMR %QIVMGE

&HUWDLQ VXEVLGLDULHV LQ /RIJLFDOLYV /DWLQ $PHULFD KDYH DQ LQYHQWRU\ SXUF
DUUDQJHPHQW ZLWK D ILQDQFH SURYLGHU IRU VSHFLILHG
SD\PHQW WHUPV EH\RQG WKH YHQGRUV QRUPDO SD\PHQW
YHQGRU FUHGLW WHUPVY DUH GHVFULEHG DV XQIXQGHG

Y
c
/IDWLQ 86 DQG GD\V GD\V DIWHU ¢ c
$PHULF®D; 1 DIWHU LQY®YRHFH GDWH
GDWH
JAXIRHIH TE]QIRX XIVQW FIKMR EX HE]JW YT XS 97 QMPPMSR *= 97
8LIVI MW ER EHHMXMSREP PMQMX SJ 97 QMPPMSR XLEX GER FI EGGIWWI|
HE]W XLYW E XSXEP QE\MQYQ SJ 97 QMPPMSR *= 97 QMPPMSR

OMEFMPMXMIW YRHIV WYTTPMIV JMRERGI EVVERKIQIRXW GF
XVEHI ERH SXLIV TE]JEFPIW c

%VVERKIQIRXW [LIVI E RIf] JMRERGMEP PMEFMPM
OSKMGEPMW -RXIVREXMSREP

n K—HTWHQGV
ggg&YDiﬁ?%ﬁQEZQ EﬁWKLQ WKH QRUPDD

HILQDQFLQJ¢

*% 3

(XURSH(85 DQG 4XDUWHUO\ DQG DQQXDQ LQVWDOPHQWYV

8LI EQSYRX HYI [MXLMR

QSRXLW MW MRGPYHIH MR MR XLI GEVV]MRK EC

1RQ FXUUHQW OLDELOLWLHYV c
&XUUHQW OLDELOLWLHYV c

OMEFMPMXMIW YRHIV WYTTPMIV JMRERGI EVVERKIQIRXW
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A4VSZMWMSRW

(MPETMHEXMSRW

01K MQW 4|RWMSRV|X|\E/|V\\/I|V¥3||>|(?X3R|VSYW
6IWXVYGXYVH SVWEPIW SEPMKEXMSHRPM KEXMSFRRXVEGXW 3XLIV
97 Y Y 97 Y 97 Y 97 Y 97 Y 97 Y

%DODQFH DW ODUFK c c c c c c G
$PRXQWYV DGGHG c G c
S8WLOLVHG c c c
$PRXQWYV UHYHUVHG c V] U] c
7UDQVODWLRQ DQG RWKHU c
&EPERGI EX *IFVYEV] c € c c c c €
([SHFWHG PDWXULW\
:LWKLQ RQH \HDU c c c
%HWZHHQ WZR WR ILYH \HDUV U V] c c
ORUH WKDQ ILYH \HDUV U V] c U] c

C C C C C C C

S3HQVLRQ REOLJDWLRQV UHODWH WR D SHQVLRQ VFKHPH R
/RIJLFDOLV /DWLQ $PHULFD IRU ZKLFK IXOO GHILQHG EHQH
GLVFORVHG GXH WR LW QRW EHLQJ PDWHULDO 7KH WLPLQ
GHWHUPLQHG E\ HIWHUQDO DFWXDULHVY 7KH XQFHUWDLQW
UDWHV UHWLUHPHQW DJHV DQG HVWLPDWHV RI JURZWK L(

'LODSLGDWLRQV DQG DVVHW UHWLUHPHQW REOLJDWLRQV U
H[SHFWHG WR UHVWRUH FHUWDLQ OHDVHG SURSHUW\ DQG I

VRPH GLODSLGDWLROV DVVHW UHWLUHPHQW REOLJDWLR

SHVWUXFWXULQJ SURYLVLRQV LQFOXGH H[SHFWHG FRVWYV |§'5JUE|+¢1L¢,W WG W )El;(l.v@QNRﬁwlL'YLL\)quyH BRI W\ U H I
*URXS ZKHUH WKH GHWDLOV KDYH DOUHDG\ EHHQ DQQRXQFR&GEWB WD Lﬁgﬁi@l{,\/ﬁ Vi W RLEBRYOWY DV WKH\ DU
15

V
B k
UHVWUXFWXULQJ SURYLVLRQV LV IDLUO\ FHUWDLQ LQ WKH B {le\;\,JLLrggvdK q_FQé/p{\kq)Q( Y PR ,_f—ltﬁj—g: WRES WkH OR
VHWWOHG ZLWKLQ PRQWKY 7KHUH LV PLQLPDO XQFHUWDL L\ZLW UHJDU H XQWVYV EXW |
VRPH SURYLVLRQV DUH VXEMHFW WR ILQDO DJUHHPHQW FRQWUD L URMHFWYVY LQ SURJUHYV

2
R W H[FHHG WKHbHFRQR
/HJDO FODLPV DQG FRVWV DUH SURYLVLRQV IRU DQWLFLSDW RVKYWRFL 01 DOG DPRXQ
YDULRXV OHJDO PDWWHUV WKDW WKH *URXS LV GHIHQGLQJE %@'HWH’@@EQ W \%\J L,brbgpd{,@ WK B2 PV WLPD W
RI OHJDO FODLPV DV WKH ILQDOLVDWLRQ RI FHUWDLQ ODZVadpEH FRQAUT WHETHSHW B LOH &M H LV VRPH
XQFHUWDLQW\ UHJDUGLQJ WKH DPRXQWY EXW EHVW HVWLPDWHV KD H

LQ KRXVH DQG H[WHUQDO OHJDO FRXQVHO RI WKH *URXS 2WKHU S HW YHQGRU FUHGLWYV DQ
ULVGLFWLRQV DQG

9$7 6DOHV WD[ SURYLVLRQV UHODWH WR SURYLVLRQV IRU é"RQV\\I/IHgQQI\}'LIb%D B/[HV LQ I
HIWHUQDO WD[ FRQVXOWDQWY DUH EHLQJ XWLOLVHG WR LQYHVWLJDWH WKHVH H[SRVXUHV

©
~
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(1JIVVIH VIZIRYI &ERO SZIVHVEJXW

97 Y 97 Y

©
~
<
©
~

MR

Y

1RQ FXUUHQW c c &ERO SZIVHVEJXW YRGSRHMXMSREPP] VITEJEFPI SR HIQER}
&XUUHQW © c 25Xl

. . /RILFDOLV ,QWHUQDWLRQDO c c
TERKIW AYVWMRK XL TIEY /RILFDOLV /DWLQ $PHULFD c c
SW WKH EHILOOLOJ RI WKH \HDU . . &RUSRUDWH DQG ODQDJHPHQW &RQVXOWLQJ
&KDQIHV GXH WR QHZ FRQWUDFWY DQG UHYHOXH UH QL%&WHVEJXWXIV'TE]EFP' SR HIQERH YRHIV GIVXE
ZDV LQFOXGHG LQ WKH FROQWUDFW OLDELOLW\ EDOD D ERWL3ES
RI WKH \HDU c c ‘HVWFRQ ,QWHUQDWLRQDO c c
$ULVLQJ RQ DFTXLVLWLRQ RI VXEVLGLDULHW /IRJLFDOLV ,QWHUQDWLRQDO c c

&KDQJH LQ WKH WLPH IUDPH IRU D ULJKW WR FRQVLGHUDWLTRQ WR

EHFRPH XQFRQGLWLRQDO ¢ ¢
$PRXQWYV UHFRJQLVHG GXULQJ WKH \HDU ¢ c
7UDQVODWLRQ DQG RWKHU PRYHPHQWYV ¢ c
C C
8LI GYVVIRX JIEV EQSYRX MRGPYHIW 97 QMPPMSR *= 97 QMPPMSR VIGSKRMWIH EW VIZIRYI HYVMRK XLI

JIEV XLEX [EW MRGPYHIH MR XLI HIJIVVIH VIZIRYl STIRMRK FEPERGI

'"HIHUUHG UHYHQXH UHODWHYV WR SD\PHQWY UHFHLYHG IURP FXVWRPHUV ZKHUH WKHUH LV VWLOO D
FRPPLWPHQW WR FRPSOHWH WKH SHUIRUPDQFH REOLJDWLRQ $V DW JHEUXDU\

)< RI XQVDWLVILHG SHUIRUPDQFH REOLJDWLRQV DUH H[SHFWHG WR EH UHFRJQLVHG

ZLWKLQ WKH QH[W PRQWKY 5HYHQXH LV RQO\ UHFRJQLVHG RQFH WKH SHUIRUPDQFH REOLJDWLRQ
KDV EHHQ VDWLVILHG SDUWLDOO\ VDWLVILHG
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&ERO SZIVHRBIWW XHG

*EGMPMX] PMQMX

6IKMSR *EGMPMX] GYYV MRG] -RXIVIWX VEXI

i IWXGSR -RXIVREXMSREP ©

&ERO SZIVHVEJXW VITE]JEFPI SR HIQERH YRHIV GIVXEMR GSRHMXMSRW c

8% ( 86 b (PLUDWHV ,QWHUEDQN 2IIHUHG 5DWH (%25 WKUHH PRQWK c DV DW
,QGRQHVLD 86 b JRU ,'5 GUDZLQJY EDQN EHVW OHQGLQJ UDWH PLQXV DYHUDJH DV DW
7KH WDEOH DERYH SUHVHQWY RQO\ WKRVH IDFLOLWLHV WKDW ZHUH GUDZQ DW WKH UHSRUWLQJ GDWH :HVWFRQ ,QWF
WKH UHSRUWLQJ BIDOMH. R&6 )< PB®OLRQ ZDV GUDZQ UHVXOWLQJ LQ DQ XQGUDZQ IDFLOLWLHY EDODQFH RI 86 PLO
HTXLYDOHQWYV LQ :HVWFRQ ,QWHUQDWLRQDO $V DW JHEUXDU\ WKHUH ZHUH QR UHVWULFWLRQV RQ WKH XVH RI

RYHUGUDIWYV

*EGMPMX] PMQMX
6IKMSR *EGMPMX] GYYV MRG] -RXIVIWX VEXI

0OSKMGEPMW -RXIVREXMSREP c
&ERO SZIVHVEJXW YRGSRHMXMSREPP] VITE]JEFPI SR HIQERH c
8. DQG &KDQ@BOLRXV 0 ,QWHUHVW UDWHV YDU\ EDVHG RQ WKH DPRXQWV GUDZQ GRZQ 7KLV L¥ QRW DC
,VODQGV RIIVHW E\ FDVK LQ D SRROLQJ DJUHHPHQW
&ERO SZIVHVEJXW VITEJEFPI SR HIQERH YRHIV GIVXEMR GSRHMXMSRW c
8. 86 c 62)5 621,$%%6: (85,%29QG 6256HSHQGHQW RQ WKH OHQJWK RI WKH LQWHUHVW
PDUJLQ UDWH ZKLFK LV GHWHUPLQHG IURP D PDUJLQ UDWFKHW RQ TXDUWHUO\
62)5 OLQNHG IDFLOLWLHV ZHUH XWLOLVHG
7KLV IDFLOLW\ ZDV UHQHZHG RQ 'HFHPEHU DQG LV LQ SODFH IRU D WKUHH \HDU WHUP
7KH IDFLOLW\ LQFOXGHY OHYHUDJH DQG LQWHUHVW FRYHU FRYHQDQWYV ZKLFK DUH WHVWHG TXDUWHU
6RXWK $IULFBS$5 c DV DW )HEUXDU\ c

8LI XSXEP JEGMPMX] PMQMX ETTPMIW XS ER EGGSYRX [MXL GEWL TSSPMRK
73*6 U 7IGYVIH 3ZIVRMKLX *MRERGMRK 6EXI

732-% U 7XIVPMRK 3ZIVRMKLX -RXIVFERO %ZIVEKI 6EXI

&&7; U &ERO &MPP 7[ET 6EXI

)96-&36 U )YVS -RXIVFERO 3JJIVIH 6EXI

736% U 7MRKETSVI 3ZIVRMKLX 6EXI %ZIVEKI

7KH WDEOH DERYH SUHVHQWY RQO\ WKRVH IDFLOLWLHV WKDW ZHUH GUDZQ DW WKH UHSRUWLQJ GDWH /RJLFDOLV ,QV

$W WKH UHSRUWLQBL®®DWRQ86§< PB®OLRQ ZDV GUDZQ UHVXOWLQJ LQ DQ XQGUDZQ IDFLOLWLHY EDODQFH RI 86 PL
FDVK HTXLYDOHQWY DQG XQOLQNHG RYHUGUDIWV $V DW JHEUXDU\ WKHUH ZHUH QR UHPLWOLRWLRQ VPR OLIRK) XK
XQOLQNHG RYHUGUDIWY DW \HDU HQG UHVXOWLQJ LQ D WRWDO EDQN RYHUGUDIW RI 86 PLOOLRQ )< 86 PLO
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&ERO SZIVHRBIWW XHG

*EGMPMX] PMQMX
6IKMSR *EGMPMX] GYYV MRG] -RXIVIWX VEXI
OSKMGEPMW OEXMR %QIVMGE

&ERO SZIVHVEJXW YRGSRHMXMSREPP] VITE]JEFPI SR HIQERH c
%UD]LO %5/ c &', ,QWHUEDQN GHSRVLW UDWH DW )HEUXDU\ c
%UD]LO 86 c JL[HG UDWH RI c
%UD]LO %5/ &', ,QWHUEDQN GHSRVLW UDWH DW )HEUXDU\

&KLOH 86 c )L[HG UDWH RI c

7KH WDEOH DERYH SUHVHQWY RQO\ WKRVH IDFLOLWLHV WKDW ZHUH GUDZQ DW WKH UHSRUWLQJ GDWH /RJLFDOLV /DV
86 PLOOLRQ $W WKH UHSRUOMLARRGPWHB®OLRQ ZDV GUDZQ UHVXOWLQJ LQ DQ XQGUDZQ IDFLOLWLHYV EDODQFH
H[FOXGHV DQ\ FDVK DQG FDVK HTXLYDOHQWYV LQ /RJLFDOLV /DWLQ $PHULFD $V DW )HEUXDU\ WKHUH ZHUH QR U

*EGMPMX] PMQMX
6IKMSR *EGMPMX] GYYN MRG] -RXIVIWX VEXI
'SVTSVEXI ERH 1EREKIQIRX 'SRWYPXMRK
&ERO SZIVHVEIJXW YRGSRHMXMSREPP] VITE]JEFPI SR HIQERH

|%UD]LO %5/ DQG 86 9DULRXV |

7KH WDEOH DERYH SUHVHQWY RQO\ WKRVH IDFLOLWLHV WKDW ZHUH GUDZQ DW WKH UHSRUWLQJ GDWH &RUSRUDWH D
86 PLOOLRQ $W WKH UHBRUWILRJ GPWHIOERQ ZDV GUDZQ UHVXOWLQJ LQ DQ XQGUDZQ IDFLOLWLHY EDODQFH RI ¢
FDVK DQG FDVK HTXLYDOHQWYV LQ &RUSRUDWH DQG ODQDJHPHQW &RQVXOWLQJ $V DW )HEUXDU\ WKHUH ZHUH Q
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&ERO SZIVHRBIWW XHG

*EGMPMX] PMQMX

6IKMSR *EGMPMX] GYYV MRG] -RXIVIWX VEXI

IWXGSR -RXIVREXMSREP c

&ERO SZIVHVEJXW VITE]JEFPI SR HIQERH YRHIV GIVXEMR GSRHMXMSRW c

8% ( 86 c (PLUDWHY ,QWHUEDQN 2IIHUHG 5DWH (,%25 WKUHH PRQWK c DV DW
,QGRQHVLD 86 c JRU ,'5 GUDZLQJY EDQN EHVW OHQGLQJ UDWH PLQXV DYHUDJH DV DW
2QO0\ IDFLOLWLHVY WKDW KDYH EHHQ GUDZQ DW JHEUXDU\ KDYH EHHQ LQFOXGHG LQ WKH WDEOH DERYH 7KHUH DI
IDFLOLWLHYVY DERYH DPRXQWV WR WRWDO IDFLOLWLHV RI 86 PLOOLRQ )< 86 PLOOLRQ 86 PLOOLRQ )< |
RI 86 QLO )< 86 QLO 7KH QHW DYDLODELOLW\ RI WKH IDFLOLWLHV LV 86 PLOOLRQ )< 86 PLOOLRQ 7KH QH

)< 86 QLO RI WUDGH UHFHLYDEOHYVY DUH SOHGJHG DV FROODWHUDO DJDLQVW EDQN RYHUGUDIWYV

*EGMPMX] PMQMX

6IKMSR *EGMPMX] GYWVIRG] -RXIVIWX VEXI
OSKMGEPMW -RXIVREXMSREP c
&ERO SZIVHVEJXW YRGSRHMXMSREPP] VITEJEFPI SR HIQERH o
8. &KDQQHO ,9BOWDLRAW U ,QWHUHVW UDWHV YDU\ EDVHG RQ WKH DPRXQWYV GUDZQ GRZQ 7KLV L¥ QRW DC
DQG *HUPDQ\ RIITVHW E\ FDVK LQ D SRROLQJ DJUHHPHQW
&ERO SZIVHVEJXW VITE]JEFPI SR HIQERH YRHIV GIVXEMR GSRHMXMSRW ¢
8. 86 c 62)5 621,% % %6 : (85,%25 DQG 625% GHSHQGHQW RQ WKH OHQJWK| RI WK
PDUJLQ UDWH ZKLFK LV GHWHUPLQHG IURP D PDUJLQ UDWFKHW RQ TXDUWHUO\
7KLV IDFLOLW\ LV LQ SODFH IRU D IRXU \HDU WHUP DQG ZLOO EH UHQHJRWLDWHG LQ 1RYHPEHU
7KH IDFLOLW\ LQFOXGHY OHYHUDJH DQG LQWHUHVW FRYHU FRYHQDQWY ZKLFK DUH WHVWHG TXDUWH I
6RXWK $IULFD=$5 c DV DW JHEUXDU\ c
,QGRQHVLD 86 c *SV -(6 HVE[MRKW FERO FIWX PIRHMRK VEXI QMRYW *SV 97 HVE[MRKW FE!
EZIVEKI EW EX *IFVYEV]
7KLV IDFLOLW\ KDV QR VSHFLILHG PDWXULW\ GDWH
2QO0\ IDFLOLWLHY WKDW KDYH EHHQ GUDZQ DW JHEUXDU\ KDYH EHHQ LQFOXGHG LQ WKH WDEOH DERYH 7KHUH DI
/RJILFDOLV ,QWHUQDWLRQDO EDQN RYHUGUDIWY H[FOXGLQJ XQOLQNHG RYHUGUDIWY DPRXQW WR WRWDO IDFLOLWLH"
RYHUGUDIWV )< 86 PLOOLRQ DW \HDU HQG 1RbUHVWULFWLRQV DSSO\ WR WKH IDFLOLWLHY 7KH QHW DYDLODE!

7KH QHW DYDLODELOLW\ GRHVY QRW LQFOXGH DQ\ FDVK VRXUFHV LQ /RJLFDOLY ,QWHUQDWLRQDO
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&ERO SZIVHRBIWW XHG

*EGMPMX] PMQMX

6IKMSR *EGMPMX] GYYVNRG] -RXIVIWX VEXI

0SKMGEPMW OEXMR %QIVMGE c

&ERO SZIVHVEJXW YRGSRHMXMSREPP] VITE]JEFPI SR HIQERH c

%UD]LO %5/ c JL[HG UDWH RI c
%UD]LO 86 c )L[HG UDWH RI c
%UD]LO 86 c JL[HG UDWH RI c
%UD]LO %5/ c &', ,QWHUEDQN GHSRVLW UDWH DW )HEUXDU\ c

&KLOH 86 c JL[HG UDWH RI

&KLOH 86 c JL[HG UDWH RI c
%UD]LO %5/ c &', ,QWHUEDQN GHSRVLW UDWH DW )HEUXDU\

$UJHQWLQD $56 c JL[HG UDWH RI c

2QO0\ IDFLOLWLHYV WKDW KDYH EHHQ GUDZQ DW )HEUXDU\ KDYH EHHQ LQFOXGHG LQ WKH WDEOH DERYH 7KHUH DI
/RJLFDOLV /DWLQ $PHULFD EDQN RYHUGUDIWV DPRXQWYV WR WRWDO IDFLOLWLHV RI 86 PLOOLRQ )< 86 PLOC
UHVWULFWLRQV DSSO\ WR WKH IDFLOLWLHV 7KH QHW DYDLODELOLW\ RI DOO IDFLOLWLHV LV 86 PLOOLRQ )< 86

*EGMPMX] PMQMX
6IKMSR *EGMPMX] GYWVIRG] -RXIVIWX VEXI
'SVTSVEXI| ERH 1EREKIQIRX 'SRWYPXMRK
&ERO SZIVHVEJXW YRGSRHMXMSREPP] VITE]JEFPI SR HIQERH

|%UD]LO %5/ DQG 86 9DULRXV

2QO0\ IDFLOLWLHY WKDW KDYH EHHQ GUDZQ DW JHEUXDU\ KDYH EHHQ LQFOXGHG LQ WKH WDEOH DERYH 7KHUH DI
IDFLOLWLHYVY 7KH QHW DYDLODELOLW\ RI DOO IDFLOLWLHV LV 86 bPLOOLRQ )< 86 QLO 7KH QHW DYDLODELOLW\ G
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'SRXMRKIRX PWEEWERXMWERH PMXMKEXMBREXIH TEVX] XVERWEGXMSRW

'DWDWHF DQG LWV VXEVLGLDULHYV KDYH LVVXHG LQ WKH R1B06DENUD TR XSKWH KD \BXW EGINVAVHHXDPDURRSARNSWRLHY DUH F
WKLUG SDUWLHV LQ UHVSHFW RI ILQDQFH DQG WUDGLQJ IDMLFDURMM HQ B/EE RUDCLMOWMHHAERXBVHORDEKVLQHVY )RU WKH \I
FRPPLWPHQWYV *URXS VDOHV RI JRRGV DQG SURYLVLRQ RI VHUYLFHV DPRX

. P z U o) HG RQ FRQVROLGDW

SEH URXS KDV FHUWDLQ FRQWLQJHQW OLDELOLWLHV UHVX Iﬁj@? Al (;R Q E_{\{?/LGLDULHV ZKLEK DL

QDJHPHQW EHOLHYHV DIWHU WDNLQJ OHJDO DGYLFH ZK Fe? %hﬁ Hy &Ov % Q % ) a G DUH QF
RXWFRPH Rl WKHVH FRQWLQJHQFLHVY WKDW QRQH RI WKHVH H VoA, P H FBRYWERQWAKS

ILQDQFLDO SRVLWLRQ RU WKH UHVXOWY RI RSHUDWLRQV R

61 TVIWIR
97 Y 97 Y
/1] QEREKIQIRX TIVWSRRIP GSQTIRWEXMSR
6KRUW WHUP HPSOR\HH EHQHILWYV c c
3RVW HPSOR\PHQW EHQHILWYV
6KDUH EDVHG SD\PHQWYV U
C C

8LI +VSYT LEW VIZMWIH MXW NYHKIQIRX SJ XLI HMZMWMSREP OIl] QEREKIQ
VIWTSRWMFMPMX] JSV TPERRMRK HMVIGXMRK ERH GSRXVSPPMRK XLI HMZI
EFSZI -X MW GSRWMHIVIH QSVI ETTVSTVMEXI XS HMWGPSWI XLI EKKVIKEXI
EVI XLl ')3W ERH '*3W SJ IEGL SJ XLI +VSYTYW QEMR HMZMWMSRW ;IWXGSF

ERH OSKMGEPMW 0%8%1 8LI GSQTEVEXMZI HMWGPSWYVI JSV *= LEW FIIR

7KH UHPXQHUDWLRQ RI 'DWDWHF V HIHFXWLYH GLUHFWRUYV
RQ WKH IROORZLQJ SDJH 7KHUHbZHUH QR SUHVFULEHG RII

(%8%8)"



238)7 83 8,) +6394 '32730-(%8)( %229%0 *-2%2'-%0 7FR QW )LIBYH G

JSV XLI ]JIEV IRHIH *IFVYEV]

6IPEXIH TEVX] XVERQEMERYMISK W
(MVIGXSVWY IQSPYQIRXW
7KH IROORZLQJ WDEOHYV VHW RXW WKH UHPXQHUDWLRQ RI LQGLYLGXDO GLUHFWRUV ZKR KHOG RIILFH GXULQJ )< DQC

(MVIGXSVWY IQSPYQIRXW +YEVERXIIH TEGOEKI
3XLIV

&EWMG WEPEMRWMSR &IRIJMXW *| W
97 Y 97 Y 97 Y 97 Y

JWNGYXMZI HMVIGXSVW

-3 ORQWDQDQD c U c c c
,3 'LWWULFK U] c c
8SXEP INIGYXMZI HMVIGXSVW c U] c c c
2SR INIGYXMZI HMVIGXSVW

6 (YHUDHW U U] U] U] U]

&5 -RQHV U U] U] U] U]

0 ODNDQMHH U U] V] U] U]

6 OD\HW DSSRLQWHG -DQXDU\ U U U] U] U]

0-1 IMHNH UHWLUHG '"HFHPEHU U U U] U] U]

/& 5DSSDULQL U] U U U U]

'6 6LWD U U U] U] U]

8SXEP RSR INIGYXMZI HMVIGXSVW U U] U] U] U]

8SXEP HMVIGXSVW IQSPYQIRXW c c c c
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6IPEXIH TEVX] XVERQEMERYMISK W
(MVIGXSVWY 1QFRQWREWHG

(MVIGXSVWY IQSPYQIRXW +YEVERXIIH TEGOEKI
3XL

&EWMG WEPEMRWMSR FIRIJN
97 Y 97 Y 97 Y

JWNIGYXMZI HMVIGXSVW

-3 ORQWDQDQD c V] c c
,3 'LWWULFK U]
8SXEP INIGYXMZI HMVIGXSVW c U c c c
2SR INIGYXMZI HMVIGXSVW
6- 'DYLGVRQ UHWLUHG -X0\ U U V] U U]
6 (YHUDHW U U V] V] U]
&5 -RQHV DSSRLQWHG -XQH U U V] V] U]
0 ODNDQMHH U U U U] U]
&5. OHGORFN UHWLUHG -X 0\ U U V] U] U]
0-1 1IMHNH U U U V] U]
/& 5DSSDULQL U U V] U] U]
'6 6LWD U U V] U U]
8SXEP RSR INIGYXMZI HMVIGXSVW U U U V] U]
8SXEP HMVIGXSVW IQSPYQIRXW c c c c
3XLIV FIRIJMXW MRGPYHI TVMZEX|I QIHMGEP MRWYVERGI TIVQERIRX LIEPXL MRWYVERGI PMJI EWWYVERGI ERH JYIP JSV TVMZEXI| ZILMGPI
*II'W TEMH XS 0' 6ETTEVMRM MRGPYHI (EXEXIG RSR INIGYXMZI HMVIGXSV JIIW SJ 97 *= 97 TEMH F] XLI 'SQTER] TPYW O0OSKMGEPMW 0%8%1 %:¢
TEMH F] OSKMGEPMW 0%8%1
7KHUH KDV EHHQ QR FKDQJH LQ WKH GLUHFWRUV KROGLQJ RIILFH IURP YHEUXDU\ XS WR WKH GDWH RI DSSURYDO
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6IPEXIH TEVX] XVERQEVGERYMISK W

'SRHMXMSREP 7LEVI 4PER R'74a

'LUHFWRUV KROGLQJV RI &63 DZDUGVY DUH VHW RXW EHORZ LQFOXKGH QDLIUDQO®XNHPRDIGWM KXQ&EGBUDW BIH G\6 3 WL @ ) ¥ F OCRQY/®1 G<L C
GLUHFWRUV UHPXQHUDWLRQ WDEOH LQ WKH ILQDQFLDO \HDU SULRU WR WKHLU YHVWLQJ GDWH 5HIHUbWR WKH WDEOH

2YQFIV SJ E[EVHW U QSZIQIRX MR *EMV ZEPYI SJ E[EVHW
*IFVYEV]*IFVYE
*IFVYEV] *IFVYEV]3R KVE&&SKJVEgV)\;l ZIWXMRK :
+VERX HEXI +VERXIH :IWXIH OETWIH 97 Y TE] 97 Y 97 Y
-3 ORQWDQDQD .YR c U c U U c c U
.YR c ¢ U] V] U] c c c c
.YR c U] U] U] c c c
.YR V] c U U] G c c U]
c ¢ U] c c c c
,3 'LWWULFK .YR c U U U U
YR U U U c c
.YR c U] U U] c c
.YR V] © V] U] € U]
c © c U] € c c
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6IPEXIH TEVX] XVHBERWYW®YGIXERW
(1JIVVIH &SRYW ;EVVERXW R(&;a

8QGHU WKH WHUPV RI WKH '%: SODQ WKH H[HFXWLYH GLUHFWRUV PXVW GHIHU D PLQLPXP RI RI WKHLU ERQXV DQG P
XQGHU WKH WHUPV RI WKH '%: 7KH GHIHUUHG SDUW RI WKH )< bERQXV ZDV XVHG WR SXUFKDVH 'DWDWHF %RQXV 6KDL
FR LQYHVWPHQW IURP WKH &RPSDQ\ ZDV DSSOLHG WR WKH GHIHUUHG ERQXV DPRXQW LQ WKH IRUP RI D JUDQW RI 6KDU
HTXDO WR WKH 67, GHIHUUHG 7KH IDLU YDOXH RI WKH &RPSDQ\ V FR LQYHVWPHQW LQ WKH 6$5V LV GLVFORVHG LQ WKF
YHVWLQJ GDWH 5HIHUbWR WKH WDEOHV EHORZ

=
%QSYRX SJ FSRYW HIJIVV&ERYW WLEVIW%6W KVERXE[—IE\I/E|_'\|AV\\; éE
+VERX HEXI 97 Y TYVGLEWIH 97 Y 97 Y 97 Y
-3 ORQWDQDQD % YK c
.YR
.YR c c c
.YRI c
, 3 'LWWULFK % YK
.YR
.YR
.YRI

2YQFIV SJ E[EVHW U QSZIQIRX

+VERX TVMGFVYEV] “IFVY
(&; &SRYW 7LEVIW +VERX HEXI > %6 +VERXIH :IWXIH OETWIH
-3 ORQWDQDQD % YK c U c ¥ U
YR c U U U] c
YR c U] U] U] c
. YR U] c U U] c
c ¢ c U] c
,3 'LWWULFK % YK c U c U U
.YR c U U U] c
YR c U] U] U] €
. YR U] c U] U] c
c c c U] c
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JSV XLI JIEV IRHIH *IFVYEV]

6IPEXIH TEVX] XVERQEMERYMISK W
(1JIVVIH &SRYW ;EVVERKRQWI&QXHG

2YQFIV SJ E[EVHW U QSZIQIRX MREMV ZEPYI SJ E[EV

*IFVYEV] *IFVYEV] *IFEVYEV] *IFVY I

+VERX TVMGFVYEV] 3R KVERX : :
(&; 7%6W +VERX HEXI >% 6 +VERXIH :IWXIH 9RZIWXIH 97 Y 97 Y 97 Y
-3 ORQWDQDQD %YK c ¢ U c ¢ U] c c
.YR c c U] U] c c c
.YR c ¢ U] U] c ¢ c c
.YR U c U] c U]
c c c c c c c c c
, 3 'LWWULFK % YK c U c U]
.YR c U] U] c
YR c V] U] c
.YR U c U] c U]
c c c c c

7KH )< '%: 685V DOORFDWLRQ YHVWHG GXULQJ WKH \HDU DQG LV H[HUFLVDEOH DV DW JHEUXDU\

'LUHFWRUYV LQWHUHVWY LQ WKH RUGLQDU\ VKDUHV RI WKH &RPSDQ\ DW JHEUXD U\ DQG JHEUXD U\ DUH VKRZ
2YQFIV SJ WLEVIW (MVIGX -RHMVIG@XYWWSGMEXIWSXEP (MVIGX -RHMVI&XYWWSGMEXIWS X
INIGYXMZI HMVIGXSVW
-3 ORQWDQDQD c c c c U c c c c ¢ U] c ¢
3 'LWWULFK c c U U c c c c U U c c

c c c U] c c c c c U] c c

2] OU ORQWDQDQD V VKDUHKROGLQJ VKDUHY<KDYH EHHQ SOHGJHG DV VHFXULW\ IRU FHUWDLQ HTXLW\ IXQGLQJ WUDQ

'LUHFWRUV LQWHUHVWY LQ RUGLQDU\ VKDUHV RI WKH &RPSDQ\ VKRZQ DERYH DUH XQFKDQJHG IURP JHEUXDU\ WR
HLWKHU \HDU 6KDUHV KHOG E\ H{HFXWLYH GLUHFWRUVY LQ UHODWLRQ WR WKH '"%: ZKLFK DUH IRUIHLWHG LI WKH\ UHVL
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*MRERGMEP MRWXVYQIRXW

*MRERGMEP VMWO QEREKIQIRX SFEFNIGXMZIW
7KH PDQDJHPHQW RI ILQDQFLDO ULVNVY UHODWLQJ WR WKH

*URXS V GHFHQWUDOLVHG EXVLQHVV PRGHO ZLWK RYHUVL Jreyr— can : T

&RPSOLDQFH &RPPLWWHH PHHWLQJV 7KLV LV DFKLHYHG w K RN 3 HLQWQF'VMMQ{JP\H@ELOLWLHV B
DQDO\VHV ZKLFK DQDO\VH H[SRVXUHV E\ OLNHOLKRRG DQG PORYUWNBUHPRL QWHNWVIKEKMBULQNOLDEL@LWLHV c
LQFOXGH PDUNHW ULVN LQFOXGLQJ FXUUHQF\ DQG LQWHUHYWWPYIH EE ¥ Nw LFHH CEW aHL WM PR G ¢ LW\ ULVN
7KH *URXS VHHNV WR PLQLPLVH WKH HITHFWV RI WKHVH ULVMHEN DRWEKOQW DY HW X -G VP D E | c 'DV ¢

IDU DV SRVVLEOH RU XVLQJ GHULYDWLYH ILQDQFLDO LQVWUXP WR H Vv v < K

XVH Rl ILQDQFLDO GHULYDWLYHV LV JRYHUQHG E\ WKH *UR>@§<§/%8)$/\%Hdbgg'&é:]ﬁ'o%\g%ﬁﬂ%‘:s"b%\pgﬁ orqa wHUH ¢
VXEVLGLDU\ OHYHO 7KH *URXS GRHV QRW HQWHU LQWR RU 8XSS5 0 HHLW | LGIDIFH DO URQDY WHPHHOW VK RU WXE HQ B
GHULYDWLYH ILQDQFLDO LQVWUXPHQWY IRU VSHFXODWLY Hg$XWSRYVNX UEH YV

C C
:KHQ DSSURSULDWH PDQDJHPHQW UHSRUWYV UHJXODUO\ W R\ iGN FIMMNSGY BMELW 5LVN DQG o c
&RPSOLDQFH &RPPLWWHH 21X HIEX . .

7KH *URXS V ILQDQFLDO DVVHWY DQG OLDELOLWLHYV FRQVLWWVVI?&QPF\XB{NQ%WWBM%X%\/&(NE/\H?VWKH ﬁDL}MVdWC

UHFHLYDEOH DFFRXQWVY SD\DEOH ERUURZLQJVY DQG OHDVHYV

+IEVMRK VEXMS HIFX XS IUYMX] VEXMS
'ETMXEP VMWO QEREKIQIRX

7KH *URXS PDQDJHV LWV FDSLWDO WR HQVXUH WKDW HQWLWLHV' EX MIKEHVMNRXSSZIL M BIE R EAMHEWR MR §MKLNOX O | R X W
DV D JRLQJ FRQFHUQ ZKLOH PD[LPLVLQJ WKH UHWXUQ WR VADNHKROGHIIV WKIIRXIK RSWI DI \VDWI RO

Rl WKH GHEW DQG HTXLW\ EDODQFH 7KH *URXS V RYHUDOUC

DQG HTXLW\ EDODRKBQUHBDIURR XK SDUWLFXODU IRFXV SC

PDQDJHPHQW RI RYHUDOO QHW GHEW 7KH FDSLWDO VWUXFy FRYUVLVWYV RKI G
YBEREMEFSEWII AW

ZKLFK LQFOXGHV WKH ERUURZLQJV GLVFORVHG LQ 1RWHYV LQDQFH
DUUDQJHPHQWY 1RWH EDQN RYHUGUDIWYV 1RWH OHDNVANQFILWVFORVVIEW\O DIWWBILU YDHOXK H WKURXJIK SURELW RU C
UHVRXUFHV 1RWH DQG HTXLW\ DWWULEXWDEOH WR HTXL)W(bdf%pLGDFbUMVR/IHWI@FbWD|LbhiQVV(D6&IﬁS\ GHVLIQDWHG ©V FDVK
LVVXHG FDSLWDO 1RWH UHVHUYHVY DQG UHWDLQHG HDU(;l)_LQDJ

JYLQDQFLDO DVVHWY DW DPRUWLVHG FR&Wc c ¢

+
'EVMRK VEXMS *MRERGMEP PMEFMPMXM|I
7KH *URXS V FDSLWDO VWUXFWXUH LV UHYLHZHG RQ DW OHDVW D

W
VHPL D%%XDO EDVLV $V SDU! v

UHYLHZ WKH %RDUG FRQVLGHUV WKH FRVW Rl FDSLWDO DQd GF bR ONLBEVREVHAY @ W LW kU4 ¥ DOXHCWKYRXJIK SURILV

RI FDSLWDO 7KH JHDULQJ UDWLR DW \HDU HQG ZDV DV IROQIRZIVQFLDO OLDELOLWLHV DW IDLU YDOXH cGHVLJQDWHG DV

J)LQDQFLDO OLDELOLWLHY DW DPRUWLVHGCFRVW ¢

7TKHUH ZHUH QR WUDQVIHUV EHWZHHQ OHYHO DQG OHYHO
PHDVXUHPHQWYV

J)LODQFLDO DVVHWYV DQG OLDELOLWLHYV DW IDLU YDOXH G
LQ 2ZWKHU UHFHLYDEOHY VHH 1RWH DVbSDUW RI GHULY!|
RWKHU SD\DEOHV VHH 1RWH DV SDUW RI VXQGU\ SD\DE
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*MRERGMEP MRARRWYQ KRDGW
'"VIHMX VMWO QEREKIQIRX 7KHUH KDV QRW EHHQ WRMGKWQXDOLW\ Rl WKLV UHFHLYDE

WARRVG-E Y 6 xS RO R & Ok oAl H o ERWAD Y- W E 81 HK R B QD Q!
LSS I e b e o ey sou S R SRS BRI L R
Ly MW%ﬁﬁ PR ﬁﬁﬁh&b H%

ZLWK FUHGLWZRUWK\ FRXQWHUSDUWLHY DQG REWDLQLQJ V i Y D' EB%@WBUEDUWL'
D PHDQV RI PLWLJDWLQJ WKH ULVN RI ILQDQFLDO oRVV IURBVELY LQ WLRQDO RU URFRJQLVHG FUHGLW UL

7UDGH UHFHLYDEOHV FRQVLVW RI D ODUJH QXPEHU RI FXVwW&PRATURKQYEILNIR B MRWLY I RRYVY R GYEX PRFLRGCUHVVHG E!

DQG JHRJUDSKLFDO DUHDV 2QJRLQJ FUHGLW HYDOXDWLRQ VW H I BHIIIRJIPHISRRQ W R ILQDQ@FILDO® BTRVHBW W ILRHEFERUGHG L
RI DFFRXQWV UHFHLYDEOH DQG ZKHUH SRVVLEOH DQG DSZWRSK LIWIHW RH G P\§ DLQPHOIR BIR VR UUHSUHVHQWYV WKH
SXUFKDVHG 7KH *URXS GRHV QRW KDYH DQ\ VLIJQLILFDQW (FILWANG Z WWIKIRVNY HWDHRN QU HD WIRR R Q WVRIQW®IH YDOXH RI DQ\ FR(
FRXQWHUSDUW\ RU DQ\ JURXS Rl FRXQWHUSDUWLHYV KDYLQWNKH PRQEFHY WD D WEWE WRUVMUILHFYLWKH VNRXSGHWDLOHG LQ V
GHILQHV FRXQWHUSDUWLHYV DV KDYLQJ VLPLODU FKDUDFWHULVWLFV LI WKH\ DUH UHODWHG HQWLWLHV ,Q WKH
FXUUHQW DQG SULRU \HDU QR VLQJOH FXVWRPHU EDODQFH H[FHHGHG Rl WKH WRWDO WUDGH

UHFHLYDEOHV EDODQFH RI WKH *URXS DW WKH HQG RI WKH ILQDQFLDO \HDU

2SVXL OEXMR % WM E
%QIVMGE%QIVMGE )YVSTI 4EGMIMG 1)%

ol1zIP 97 Y 97 Y 97 Y 97 Y 97 Y

*MRERGMEP EWWIXW EX EQSVXMWIH GSWX

%RQGV U U U U c c
JLQDQFH OHDVH UHFHLYDEOHYV U] c c U] U] c
2WKHU ORQJ WHUP DVVHWYV GXH U] c c

*URVV WUDGH DFFRXQWVY UHFHLYDEOH c c c c c c c c
/HVV ([SHFWHG FUHGLW ORVV DOORZDQFHV c c c c c
6XQGU\ UHFHLYDEOHYV c c c c c c
&DVK UHVRXUFHV [ [ [ [ [ [
*MRERGMEP EWWIXW EX JEMV ZEPY!l XLVSYKL TVSJMX SV PSWW

'"HULYDWLYH ILQDQFLDO DVVHWV QRW GHVLJQDWHG DV KHGJLQJ LOVWUXPHQWYV ¢ U] c
(IVMZEXMZlI JMRERGMEP EWWIXW EX JEMV ZEPYI U HIWMKREXIH EWGEWL JPB[ LIHKdW U] U]
OD[LPXP RQ EDODQFH VKHHW H[SRVXUH c c c ¢ c c c ¢
JLQDQFLDO JXDUDQWHHV U U U U] U] U]
&RQWUDFW DVVHWYV c c c c c €
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*MRERGMEP MRARRWYQKXRDGW
'"VIHMX VMWO QERBKIDRORX G

XMR % WM E
MGE )YVSTI 4EGMIMG 1)%

97 Y 97 Y 97 Y

*MRERGMEP EWWIXW EX EQSVXMWIH GSWX

%RQGV U U U U c c
JLQDQFH OHDVH UHFHLYDEOHYV U c c U U c
/RDQV JUDQWHG WR WKLUG SDUWLHY DQG RWKHU ORQJ WHUP D¥VHWYV GXHU c c c c
*URVV WUDGH DFFRXQWVY UHFHLYDEOH c c c c ¢
/HVV ([SHFWHG FUHGLW ORVV DOORZDQFHV c c c c c
6XQGU\ UHFHLYDEOHYV c c c c c c
&DVK UHVRXUFHYV c c c c c c
*MRERGMEP EWWIXW EX JEMV ZEPYI XLVSYKL TVSJMX SV PSWW

'"HULYDWLYH ILQDQFLDO DVVHWY QRW GHVLJQDWHG DV KHGJLQJ LOVWUXRBHQWYV ¢ U] c
(IVMZEXMZI JMRERGMEP EWWIXW EX JEMV ZEPY! U HIWMKREXIH EWIGEWL JP®B[ LIHKIW U] U]
OD[LPXP RQ EDODQFH VKHHW H[SRVXUH c c c ¢ c c c ¢
JLQDQFLDO JXDUDQWHHYV U] U] U] U] U U
&RQWUDFW DVVHWYV c c c c c
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*MRERGMEP MRARRWYQ KRDHGW

'VIHMX VMWO QERBKIDORM G 7KLV PDWUL[ WDNHV LQWR FRQVLGHUDWLRQ WKH SD\PHQW
7KH FDUU\LQJ YDOXHV RI ORDQV JUDQWHG WR WKLUG SDUW'?_ %S iRk WK ®Ro LFWICF%Q‘]DU'\R-R/\Q\F R W(%#’V WKH *URXS V

VXQGU\ UHFHLYDEOHV EDODQFHV DSSUR[LPDWHV WKHLU D Pl SIS Fi « BPN R cgﬁ’ Y YpHFLILE WR WKH UHFH
GLVFORVXUHV DUH SURYLGHG OG DQG RWKRU VHEXULWLHV LQ

7KH LQWHUQDO ULVN UDWLQJ RI ORDQV JUDQWHG WR WKLUé%EbFJWJH\Q'EBl_B%O RWIGHRR B Ro F RRHUPVH B RN WAR € xBRD Q%\A//VHVVF
RWKHU UHFHLYDEOHV LV ORZ FUHGLW ULVN DQG WKHVH IL®Y 3D RV RWY |§15H*|:FRV¥QL\R%FNH§W‘€HRQV DW WKH UF

SHUIRUPLQJ SDUWLFXODU IRFXV LV SODFHG RQ KLJKHU YDOXH DQG DJH

7KH HIWHUQDO FUHGLW UDWLQJV Rl WKH *URXS V PDLQ ED QRWKUIHQRR UM B BRIAHD PRGN XPFWRGY WIRH FRQFHQWUDWLF
KLJK JUDGH 7KH H[WHUQDO FUHGLW ULVN UDWLQJV RI ERQ&WRIVY B5 Ky /IR H R H VK © ¥ AL WHiHPQ GXfd WR WK H FXVWRP F
GHIDXOWV E\ WKH $QJRODQ JRYHUQPHQW RQ ERQG PDWXULWLYIHY WK HSEDBRWGCHQ@EOW KW Kb W LR BB RYYQRHRILHYH WKDW
$QJROD KDV EHHQ VHWWOLQJ ERQGV DV WKH\ IDOO GXH ODQDJHPHQW KDV FRQFOXGHG WKDW WKH OLNHOLKRRG RI

:KHQ PHDVXULQJ H[SHFWHG FUHGLW ORVVHV WKH *URXS XYH\HBWEGLFON ®YW LODBOH IRHD MRYDEFFHHOHDVH UHFHLYDEC
IRUZDUG ORRNLQJ LQIRUPDWLRQ ([SHFWHG FUHGLW ORVVHMNWWWH EDYH®X B R WK S Kk H J WGHW b L BWWZGIHHRKH ORVY DOOR
WKH FRQWUDFWXDO FDVK IORZV GXH DQG WKRVH WKDW WKHHMtRGKR U RRE DS LHI SHIEMN PR UPIF WL Rid WHPRANCQ@WUTXHV RU VL
LQWR DFFRXQW FDVK IORZV I[URP FROODWHUDO DQG LQWHJIJWRA FUHE LY BOKBPWFHPHEWN FUHGLW ORVVHV IRU WKHVH

)RU WUDGH UHFHLYDEOHV ILQDQFH OHDVH UHFHLYDEOHYV Dg¥G FRRMADFRAY R UHWD/G WV K H FYIRXESE ORIV DH$O0LEHBGIHG DV
WKH VLPSOLILHG DSSURDFK LQ ,)56 WR PHDVXUH WKH ORVFHDU® B3 DA FH DO @RLIHER RGU B ESHI W E 8 LVWHE®HW KDYH EHHC
ORVVHV 7KH *URXS GHWHUPLQHV WKH H[SHFWHG FUHGLW ORMMHV W Q UPKIHYW HWHAY ENXYLQI OLDELOLWLHV )< 86
SURYLVLRQ PDWUL[ ZKLFK WDNHV LQWR FRQVLGHUDWLRQ W KM S0 HAVHDQ WHDWR IQ O BV 0RE LD K W\ H W BBLEO EOHYPLOOLRQ R
RYHU D SHULRG RI  PRQWKV LQ SUHFHGLQJ ILQDQFLDO \HD/U(\RU\MIKWHURN_SQWH{IUMWWLELI-FIDKDLQUI-CG_LDNEIQR_\W/LHV S5HIHU W
H[SHULHQFH DGMXVWHG IRU IDFWRUV WKDW DUH VSHFLILF H H

FRQGLWLRQV DQG DQ DVVHVVPHQW RI ERWK WKH FXUUHQWMS/ gﬁﬁgﬁ\ﬁ r% \{E%\\S \HH%LEE ,L,BQ, ﬁEUZELKE}?%H(\)/RLV?
FRQGLWLRQV DW W RKHUHSRRUBWARQVEBWHY IRUZDUG ORRNLQ,;“L@ EEW& “URXS GRHV QRW KROG DQ\ FRO.
NQRZQ FKDQJHV LQ WKH PDFURHFRQRPLF HQYLURQPHQW R PHUV o F WHG D FH

JHRJUDSK\ WKH GHWHULRUDWLRQ LQ WKH *URXS V UHODWL/R'tb'\RMHs RRFGe WVQQ "kZL\ﬁKVd’Vgﬁ WLE¥YHp)y PDGH RI O
FXVWRPHU &RQVLGHUDWLRQ RI WKHVH IDFWRUV HQDEOHV BHRIMYPADWYR QDNVHWVVXVM'Q Hy PRYERMEL PQHRYMW RPHU VvV FUF
ORVVHV WR EH PDGH $FFRUGLQJO\ WKH FUHGLW ULVN SURT HM"&?WWDW%U-E I-F\%NWPR@LEVDPH@ YHWWHG E\
RQ WKHLU SDVW GXH VWDWXV LQ $WHHIPDK ®RW VRIQHDSURFHY YR Wi y/LPLWV D g% EX FXVWRPHUV DUH UHYI

ZKHQ WKH UHFHLYDEOH IDLOV WR PDNH FRQWUDFWXDO SD\PH& W@g%gQLZWWJ’#\QB ub '-QJV DUH LQYHVWLJDW
7KH *URXS V WUDGH UHFHLYDEOHV VKDUH VLPLODU ULVN FKBWRRMSAL W GV 1
VH

SHUFHQWDJHY RQ RXWVWDQGLQJ WUDGH UHFHLYDEOHV DUH GHWHUPLOHG ED
UHJLRQV RI WKH WUDGH UHFHLYDEOHYV 86 PLOOL

WUDGH
,Q GHWHUPLQLQJ WKH UHFRYHUDELOLW\ RI D WUDGRH UHFHLJ@,_EQ@
W

KW IRU UHFHLYDEOH
Dgﬁi@\ RI LWV JHRJUD

UDO LQCENVEQG%LXFDDRODQ;WHEV\ADMQ\
1R8F6DWHLPLLBDGDIHFE%FI;?FWHG FUHGLW
& D ONPRVEH WRERMWIDHEO HY  7KH
%QQHllﬂES&’WCFL%@GVL’W ULVN

WKH FUHGLW TXDOLW\ RI WKH WUDGH UHFHLYDEOH IURP WKH

WKH UHSRUWLQJ GDWH 7KH *URXS UHFRJQLVWVDDGHHWLPH Wk

UHFHLYDEOHV ZKLFK DUH HVWLPDWHG XVLQJ D SURYLVLRQ PDWU
)X UW K
WKH P

WKHUH KDV EHHQ QR PDWHULDO FKDQJH WF
LQ ZKLFK LW PDQDJHYVY DQG PHDVXUHV WKH Ul
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*MRERGMEP MRARRWYQ KRDHGW

OMUYMHMX] VMWO QEREKIQIRX ‘HVWFRQ ,QWHUQDWLRQDO XWLOLVHV YDULRXV ILQDQFLQJ
JLTXLGLW\ ULVN LV WKH ULVN WKDW WKH *URXS zL0oO QRW PR ® AR PUHW YN VvERBEPEELBS REOLIDWLRQV DV

WKH\ IDOO GXH 8OWLPDWH UHVSRQVLELOLW)\ IRU OLTXLGLW\ WYXV R SHD GDWHRRNHIDN L O RW WHZ b WKL WEKPHHQ RDIWE LO LW\ R (8
ZKLFK KDV EXLOW DQ DSSURSULDWH OLTXLGLW\ ULVN PDQDJHRHQWRIQYD® HBRUNLVRUDW & H PIEOH KKHIQ I WKH PRQWKYV F
RI WKH *URXS V VKRUW PHGLXP DQG ORQJ WHUP IXQGLQJ DQG8BLTXPE LWL KA T XA WHEPE@WMW IDFLOLWLHV RI (85 PLOO
7KHb*URXS PDQDJHV OLTXLGLW\ ULVN E\ PDLQWDLQLQJ DGHTXSBUE EUGHAH UYFH\O LEADQRILEE) | D F LFQ IOl HR\GQ

DQG ERUURZLQJ IDFLOLWLHV DQG E\ FRQWLQXRXVO\ PRQLWRU$RJIp! BHHFR W sDRiGE R 6 V¥ DWp A \RKo | D46 LW\ RI 86 p

7KH *URXS LV GHSHQGHQW RQ LWV EDQN RYHUGUDIWY DQG WUVYORMDIRYDBADF A6 D F & ILW O R Qv P ¥ HProwlY HIWHQGHG SD
7KHVH IDFLOLWLHV JHQHUDOO\ FRQVLVW RI HLWKHU D IL[HG WHWMWPORG GO CDYMUDRG B QUG P\ $EFHFRXQWYV UHFHLYDEOH
UHSD\DEOH RQ GHPDQG DQG DUH VHFXUHG DJDLQVW WKH DVVBMWGRHWRWW RPWSZAOWR YKL VK FXULWLVDWLRQ IDFLOLW

WKH IDFLOLW\ LV PDGH DYDLODEOH 7KHVH IDFLOLWLHV FR QD L@RKISUMRRLRL BRHUY QPR WK G IQF QX GLKH 1XQBRELRXHHGY

FRYHQDQWV VXFK DV PLQLPXP OLTXLGLW\ PD[LPXP OHYHUEFU—RDQQ\SZLUWNV&DUDM)@\LQ@@DUQ?FWD@DQQVWLWXWLRQV WR HC
,Q FHUWDLQ FLUFXPVWDQFHV LI WKHVH FRYHQDQWYV DUH YLR(gDWHG DOG D ZDLYHU LV

DL
VXFK YLRODWLRQ WKLV PD\ DPRQJ RWKHU WKLQJV PHDQ WX [ rQL%\ Kf\F\Sﬁﬁf\H@HF&Xé‘&\%% \%%YH EHHQ FRPSO

GHPDQG )RU D IXOO RYHUYLHZ RI WKH DYDLODEOH IDFLOLW KV HER ¥ ol R\RYRH G AR R MHFWLRQV IRU
GLYLVLRQV UHIHU WR 1RWHYV DQG EDQNLQ QDQWV DUMW H[SHFW EH PH
/JRILFDOLV ,QWHUQDWLRQDO LV VXSSRUWHG E\ D FRUSRUDWHKHOROCHARAL QP%DEOHW 68 WP O FEEHUURX B YoUHPDLQLQJ

LWV RSHUDWLRQV FRPSULVLQJ D UROOLQJ FUHGLW IDFLOLR®SwH HJ? b@ FLR¥D ﬁ‘FQLMVIJHb' (g/ HbWDEOHV |
JRILFDOLV ,QF D VXEVLGLDU\ RSHUDWLQJ LQ WKH 8QLWHGF@\/V5W9 Y<LW H—QJIPI ﬁEQBE%ﬁ-P\ESQkaBV/I—ED HG RQ WKH HI
DJUHHPHQW 7KLV DJUHHPHQW TXDOLILHV DV D WUDQVIHU RIFJX¢NY B IR PiP2DbuGv WRbWKH EX\HU DQG

WKHUHIRUH SHUPLWV WKH FRPSDQ\ WR GHUHFRJQLVH WKH UHODWLQJ DFFRXQWV UHFHLYDEOH 7KHUH LV D

ILQDQFH FRVW WRbWKLV FRPSDQ\ ZKLFK LV EDVHG RQ WKH LQGLYLGXDO FXVWRPHU V FUHGLW VFRUH DQG

FUHGLW WHUP RI WKH FXVWRPHU LQYRLFHV VHOHFWHG IRU VDOH

/RJLFDOLV /DWLQ $PHULFD LV VXSSRUWHG VHSDUDWHO\ YLD D QXPEHU RI XQFRPPLWWHG RYHUGUDIW
IDFLOLWLHY DQG VKRUW WHUP OHQGLQJ DUUDQJHPHQWY DQG LV SUHGRPLQDQWO\ VRXUFHG YLD 7LHU
EDQNV LQ %UD]JLO DV LW LV WKH ODUJHVW WHUULWRU\ LQ WKH UHJLRQ
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JSV XLI ]JIEV IRHIH *IFVYEV]

*MRERGMEP MRARRWYQKXRDGW
OMUYMHMX] VMW CF REWE RDCH B X

U JIEV U JIEVWU JIEWIXIV ]JIEVW 8SX

01ZIP 97 Y 97 Y 97 Y 97 Y 97 Y

*MRERGMEP PMEFMPMXMIW EX EQSVXMWIH GSWX

/IRQJ WHUP LQWHUHVW EHDULQJ OLDELOLWLHV c c c c
2WKHU QRQ FXUUHQW OLDELOLWLHV U] c c c c
/HDVH OLDELOLWLHYV c c c c
/LDELOLWLHY XQGHU VXSSOLHU ILQDQFH DUUDQJHPHQWYV c c U] c
7UDGH SD\DEOHYV c c U] U] U] c c
2WKHU SD\DEOHV DQG RWKHU ILQDQFLDO OLDELOLWLHV c U U U c
6KRUW WHUP LQWHUHVW EHDULQJ OLDELOLWLHV U] U] U]
%DQN RYHUGUDIWYV c U] U] U] c
*MRERGMEP PMEFMPMXMIW EX JEMV ZEPY!l XLVSYKL TVSJMX SV PSWW
$FTXLVLWLRQ UHODWHG OLDELOLWLHV c c c U] c
'"HULYDWLYH ILQDQFLDO OLDELOLWLHY QRW GHVLJQDWHG DV KHGJLQJ LQVWUXPHQWW U U c
(IVMZEXMZI JMRERGMEP PMEFMPMXMIW EX JEMV ZEPYIl U HIWMKREXIH EWCGEWL JPS[WIHKIW U U]

C C C C C C C
JLQDQFLDO JXDUDQWHHYV FRPPLWPHQWYV U] U] U] U] U]
3XLIV TEJEFPIW TIV 2SXI SJ 97 QMPPMSR *= 97 QMPPMSR PIWW :%8 WEPIW XE\ SJ 97 QMPPMSR *= 97 QMPPMSR WLSVX XIVQ TSV.
TE]JEFPIW [LMGL EVI RSX JMRERGMEP PMEFMPMXMIW SJ 97 QMPPMSR *= c97 QMPPMSR ERH HIVMZEXMZlI JMRERGMEP PMEFMPMXMIW [LMGL EVI
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JSV XLI ]JIEV IRHIH *IFVYEV]

*MRERGMEP MRARRWYQKXRDGW
OMUYMHMX] VMW CF REWE RDCH B X

U JIEV U JIEVWU JIEWIXIV ]JIEVW 8SX

01ZIP 97 Y 97 Y 97 Y 97 Y 97 Y

*MRERGMEP PMEFMPMXMIW EX EQSVXMWIH GSWX

/IRQJ WHUP LQWHUHVW EHDULQJ OLDELOLWLHV c c c c
2WKHU QRQ FXUUHQW OLDELOLWLHV U] c c c
/HDVH OLDELOLWLHYV c c c c
/LDELOLWLHY XQGHU VXSSOLHU ILQDQFH DUUDQJHPHQWYV c c U] c
7UDGH SD\DEOHYV c c U] U] U] c c
2WKHU SD\DEOHV DQG RWKHU ILQDQFLDO OLDELOLWLHV c U U U c
6KRUW WHUP LQWHUHVW EHDULQJ OLDELOLWLHV U] U] U]
%DQN RYHUGUDIWYV c U] U] U] c
*MRERGMEP PMEFMPMXMIW EX JEMV ZEPY!l XLVSYKL TVSJMX SV PSWW
$FTXLVLWLRQ UHODWHG OLDELOLWLHV U] U] U]
'"HULYDWLYH ILQDQFLDO OLDELOLWLHY QRW GHVLJQDWHG DV KHGJLQJ LQVWUXPHQWW U U c
(IVMZEXMZI JMRERGMEP PMEFMPMXMIW EX JEMV ZEPYI U HIWMKREXIH EWGEWL JPS[WIHKIW U U] c

C C C C C C Cc
JLQDQFLDO JXDUDQWHHYV FRPPLWPHQWYV U] U] U] U] U]
3XLIV TEJEFPIW TIV 2SXI SJ 97 QMPPMSR *= 97 QMPPMSR PIWW :%8 WEPIW XE\ SJ 97 QMPPMSR *= 97 QMPPMSR WLSVX XIVQ TSV.
TE]JEFPIW [LMGL EVI RSX JMRERGMEP PMEFMPMXMIW SJ 97 QMPPMSR *= c97 QMPPMSR ERH HIVMZEXMZlI JMRERGMEP PMEFMPMXMIW [LMGL EVI
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JSV XLI ]JIEV IRHIH *IFVYEV]

*MRERGMEP MRARRWYQ KRDHGW

OMUYMHMX] VMW CF REWE RDQH B X *SVIMKR GYVVIRG] NTSWYVI EREP]JWMW

7KH *URXS FRQWLQXHYV WR DFWLYHO\ PRQLWRU LWV H[SRVXUHH WRRXIST X LReS M DUV VR FORPS IVKUHH P DREGHWD Wl LQ WKH JOF
ZKLFK LW PDQDJHVY DQG PHDVXUHV WKH ULVN SDUWLFXO DU GHKIWDO KN UHIRV WROPQWBREUWDbROM GHRNRRZKQPWHG LQ IRUF
PD\ DULVH WKURXJK WKH *URXS V GHDOLQJV ZLWK ILQDQFLDbY HIBRNVNHGXWR RMQ4H ULVN RI IOXFWXDWLQJ H[FKDQJH UDWI

H[SRVXUH ZLWKLQ DSSURYHG SROLF\ SDUDPHWHUY DQG Wk

1EVOIX VMWO QEREKIQIRX 7KHVH LQVWUXPHQWYVY SULPDULO\ FRPSULVH IRUZDUG H[FKI
7KH *URXS V DFWLYLWLHV H[SRVH LW SULPDULO\ WR WKH ILYBRPRDD BR QN RFWWIQUHW UB DRIXMXIQH SXUFKDVH RU VD
FXUUHQF\ H[FKDQJH UDWHV VHH 1RWHbD DQG LQWHUHVW2 SWWRY EVNHQFERAWUDFWWHRIVRX SURWHFWLRQ EH\RQG D |

HQWHUV LQWR D YDULHW\ Rl GHULYDWLYH ILQDQFLDO LQVWUKRHHQ\NVQV&RHYBQDL® BLNWYXK[G RR M USH) WARL KPWHZK QF K HQK D C

FXUUHQF\ DQG LQWHUHVW UDWH ULVN LQFOXGLQJ 7KH *URXS V RSHUDWLQJ FRPSDQLHYV KDYH ILQDQFLDO DVVFE
IRUZDUG IRUHLJQ H[FKDQJH FRQWUDFWYV )(&V WR KHGIL1Q WKEBWLUSRBORHUUBQHLUNVVN @ BDWVRMNQAXRVWDQFHY FXUUHQFIL
RQ WUDQVDFWLRQV GHQRPLQDWHG LQbIRUHLIJQ FXUUHQFALIIDIQREQFHY DULVLQJ IURP WKH WUDQVODWLRQ RI WKHVH |
LOWHUHVW UDWH VZDSV WR PLWLIJDWH WKH ULVN RI ULVDQVHWW BDQKEVWLDBEMWHW LFHROQNMB® WGIFRBQGLYWOW RPWRM RI1 FF

7KHUH KDV EHHQ QR PDWHULDO FKDQJH WR WKH *URXS V H['%\fz\'&%'ﬁ"\%% FMSL'}HQ\\}\II—|UJLR)'I\R/VI?LP&HBAJ Iplﬁ(sl(yHHLY

LQ ZKLFK LW PDQDJHV DQG PHDVXUHV WKH ULVN 7R GHWHUPLQH WKH H[SRVXUHV DQG PRYHPHQWYV UHIHUHQ
OLDELOLWLHV DUH VSOLW EHWZHHQ LWHPV GHQRPLQDWHG
*SVIMKR NGLERKI VMWO QEREKIQIRX GHQRPLQDWHG LQ IXQFWLRQDO FXUUHQF\ DFURVV WKH GLI

7KH *URXS RSHUDWHY LQ WKH JOREDO EXVLQHVY HQYLURQPHRWSD QKGHXQIBW LEVDIDNDHOW P IRQ\LWHPYV WKDW DUH QRW GHQRI
WUDQVDFWLRQV GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHYV ZPOWAK GRORKHE JIIVG W R VUK WQ WN RV KID XOFRWX DRMUIHLU Q H[FKD QJ
H[FKDQJH UDWHV 7KH GD\ WR GD\ PDQDJHPHQW RI IRUHLIJQDEBXWWLHQEOH[FKDQJH WIKWOWBLWYWHSUHVHQWY PDQDJHPHQW V
SHUIRUPHG RQ D GHFHQWUDOLVHG EDVLV ZLWKLQ DSSURYWH&DSRIGILED SRUBPHY HIAKDQGHWHKIIRKM KLWKH )YRUHLJQ H[FK
XVH RI GHULYDWLYH LQVWUXPHQWY 7KHVH LQVWUXPHQWYV WRBLWRHL®D FRP IXPEMHY(KRY IHRAUBYRLFRORMFDWLRQV DQG IC
FROODUV )(&V UHTXLUH D IXWXUH SXUFKDVH RU VDOH RI | RHFRIQRPE R UXGFHU VW QWAS ISBIUUWH G XSODLFGI\ E&HHPHUJLQJ PD
*URXS GRHV QRW WUDGH LQ )(&V IRU VSHFXODWLYH SXUSRVRY WKH VHQVLWLYLW\ DQDO\VHYV DV LW UHSUHVHQWYV D Uk

JOXFWXDWLRQV LQ H[FKDQJH UDWHY DOVR DIIHFW WKH WUd‘(?VWéWLl-HaKFPIQ\RIQI-PBWQI\{_\B{?%VO/XW\%E'G\[BH‘:E&V UHJLRQV L

ZKRVH IXQFWLRQDO FXUUHQF\ LV QRW WKHb86 'ROODU 7KH: RIRVAS K L-JQUNMEDXQWS RWVKHU FXUUHQFLHV LQ

ZKLFK WKH *URXS WUDGHV DUH WKH 3RXQG 6WHUOLQJ WKH H{phRy KDY B PAlQULAR BHP @ 1YW KRHUBXEWI BAYRRZ RI IRUHL

'ROODU DQG WKH 6RXWK $IULFDQ 5DQG ILQDQFLDO DVVHWYV DQG OLDELOLWLHV RIb:HVWFRQ ,QWHU
JDLQV DQG ORVVHV L@ WIXWMHFRHOMR QLU GIRW B GHKUHHD U HY HL H ZHC
WR LGHQWLI\ WKH UHJLRQV ZLWK SRWHQWLDO H[SRVXUHYV
,QWHUQDWLRQDO LV DGHTXDWHO\ KHGJHG LQ PRVW UHJLR
)< 86 PLOOLRQ

$ PRYHPHQW ZLQ® BEAVXOWLOOLRQ )< 86 PLOOLRQ
FRQVROV®/DWHIE®HQW RI FRPSUHKHYNRYH QWARMMDWLRQDO \
VLIJQLILFDQW H[SRVXUHV DUH WR WKH 86 'ROODU %ULWLV]
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*MRERGMEP MEFWJIWY QXRXW

*SVIMKR I\GLERKI VMWO-REWERNMXHGE X i IWXGSR -RXIVREXMSREP
*SVIMKR GYVVIRG] I\NTSMROWLBERBEB]WMW 2SR HIWMKREXIH HIVMZEXMZIW
0OSKMGEPMW -RXIVREXMSREP JRLERGIH TSVXJSPMS

'DWDWHF PDQDJHPHQW KDV SHUIRUPHG D UHYLHZ RI IRUHLJéVF§BUW|_QLR:I\ > FRYLVORWAG GHYB S RWIgHY ‘HVWFRQ ,QW
DVVHWV DQG OLDELOLWLHV RIb/RJLFDOLYV ,QWHUQDWLRQDONIFXBRET WwH %YVPIW-‘-Y#LYHLL R LR JﬁU}[W_‘%'VQDBR%W'-RQV C
ORVVHV LQ WK HVRMRIQVRRHGW WRH & R P S UHHKHQ U HYWH HZH® RHR Lé%QéRN‘EHV'-JQD HG KHGJH UHODWLRQVKLSV 7KH REMHFWL?
WKH UHILBRWHQWLDO H[SRVXUHV 7KH WRWDO H[SRVXUH LPWBEPLXRBLOERRH DQG VXSSRUW :HVWFRQ ,QWHUQDWLRQD
)< b86 PLOOLRQ $ PRYHPHQW ZLOO UHVXOW LQ D d8UYHMROW |RYHERRuPHGH QFY HISRVXUHYV DQG LV PDQDJIHG
)< 86 PLOOLRQ LQ WW®\WROMR LR DMWRS UHKHFDOLY LBRRPEROLFY OLPLWYV

, QWHUQDWLRQDO V ODUJHVW H[SRVXUHV DUH WR WKH 86 'ROO MR P& KXHBRXWLRQ LV XQGHUWDNHQ E\ 7JUHDVXU\ XQGH
OSKMGEPMW O0EXMR %QIVMGE PDUN WR PDUNHW SURFHVVHV DQG PRQWKO\ PRQLWRULQJ

'DWDWHF PDQDJHPHQW KDV SHUIRUPHG D UHYLHZ RI IRUHLJbQFVXVYJ%%&PdiQWElsabw&hQ &VIK\HWH\%HQ&I}L%BUH DFFRXQWHG |

DVVHWY DQG OLDELOLWLHY RIb/RIJLFDOLY /DWLQ $PHULFD ,XDIGEGL W KRQI MKXHQ FR.IDIDL JIQDH[ FWEQ ¥ HS RUIVOIR OIQR5 JHQHU D WH
ORVVHV LQ WKH AWDQWHRRH@W VWRHEG R P S WHHKUHHQV HY H HAHRR WHR L G HIMWMDL R IVBIEH PLOOLRQ UHFRJQLVHG DV SDUW RI QHW IRL
UHJLRQV ZLWK SRWHQWLDO H[SRVXUHV 7KH WRWDO H[SRVXWH RSIBDWLRLIOPRRWV)S5HbBBE 1RWHOOLROMWKH FRQVROLGDW
$ PRYHPHQW ZLOO UHVXOW LQ D 86 PLOOLRQ PRYHPHQ )< L R Q @O UHDALRQ)

FRQVROVB/DWHEHQW Rl FRPSUHKHGEDIONHY LDWRBH$SPHULFD Vﬁ@g%&@ERQ B 8'9\}V J%LIQ RW&E PIPAOICR R v QLVH

. | OHV LQ WKH FRQVROLGDWHG VWDWHPH
H[SRVXUHV DUH WR WKH 86 'ROODU $UJHQWLQLDQ 3HVR DQ bqf;\\ﬁ\%}gg@f@\m(gw FDVK IORZV UHDOLVHG DW WKH S
'SVTSVEX|I ERH 1EREKIQIRX 'SRWYPXMRK UHVWUXFWXUHG LQWR IRUZDUG FRQWUDFWV DV SDUW RI R
'DWDWHF PDQDJHPHQW KDV SHUIRUPHG D UHYLHZ RI IRUHLJQ®HKUW MRF{UHRERVBFFHRK RWWRH IRODBFH Yo J)LRQDQFLDO ,QVW

DVVHWV DQG OLDELOLWLHV RIbWKH &RUSRUDWH DQG ODQD§WPW@M/MWL\A%|§Q(§DWQP§|&W O WRMWP G« g6 PLO

H[SRVXUH PRVWO\ WR WKH %ULWLVK 3RXQG DQG 6RXWK $|U|"|EBQ%§-PC—99H#ML EOI—Pk@@H%QVWDQGDUG VHWWOHPHQW |
)< 86 PLOOLRQ % PRYHPHQW ZLOO UHVXOW LQ D 86 PLOOLRQ PRYHPHQW

)< b86 PLOOLRQ LQ WWBWRPNQ@WLEBIDMRPBUHKHQVLYH BEZFRPRSR HIWMKREXIH HIVMZEXMZI MRWXVYQIRXW

2WKHU QRQ GHVLJQDWHG GHULYDWLYH LQVWUXPHQWYV KHC
*SVIMKR NGLERKI HIVMZEXMZIW IRUHLJQ FXUUHQF\ ULVN LQ DGGLWLRQ WR WKH SRUWIROL
W LV WKH SROLF\ Rl WKH *URXS WR HQWHU LQWR IRUHLJQ R[F&® QJ b ICAHMLR'® W bYW kAR £ XMWY W (FR)<HU g6 PLOOL

FHUWDLQ VSHFLILF IRUHLJQ FXUUHQF\ SD\PHQWYV DQG UHFHR B WY HRDNIG) B & AMKIIVNQREQ R-H LSR W OWEHORYVY 5HIHU 1RWH
JHQHUDWHG ,Q FHUWDLQ LQVWDQFHV WKH *URXS DOVR HQWHUV LQWR WKHVH FRQWUDFWV WR PDQDJH WKH

ULVN DVVRFLDWHG ZLWK DQWLFLSDWHG VDOHY DQG SXUFKDVH WUDQVDFWLRQV 2EOLJDWLRQV XQGHU RSHQ
GHULYDWLYH IRUHLJQ H[FKDQJH FRQWUDFWYV DUH GLVFORVHG DV HLWKHU GHULYDWLYH ILQDQFLDO DVVHWYV
OLDELOLWLHY DN SDRULWDRYHO RKWRIRU GHULYDWLYHV QRW GHVLIQDWHG DV KHGJLQJ

LQVWUXPHQWY RU GHULYDWLYH DVVHWYV OLDELOLWLHYV DW IDLU YDOXH GHVLIJQDWHG DV FDVK IORZ KHGJHV
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*MRERGMEP MEFWJIWY QXRXW

*SVIMKR I\GLERKI VMW REWE RNXH & X "KHUH GHULYDWLYH FRQWUDFWYV DUH XVHG WR KHGJH IRUH
. WKH FKDQJH LQ IDLU YDOXH UHODWLQJ WR RQO\ WKH VSRW
SVIMKR NGLERKI HROQWLZRXME W G\QDPLF ULVN PDQDJHPHQW DSSURDFK LV DSSOLHG ZLWK ¢
STWXGSR -RXTVREROINSIREIM EDVLV LQ RUGHU WR DOORZ IRU WKH PDQDJHPHQW RI FRVW
(IWMKREXIH HIVMZEXMZI JSVIMKR IN\GLERKI GSRXVEGXW DQG KHGJLQJ GHULYDWLYHV VKDUH WKH VDPH VSRW ULVNYV
7KURXJK D SRUWIROLR DSSURDFK :HVWFRQ ,QWHUQDWLRQ B & DEHWL I Q DWRIOWXK I HRU WHWE U K U RD U & JR DXWWDHFQFY FDVK IORZ
RSWLRQV DQG JHUR FRVW QHW SUHPLXP FROODUV DV FDVKIOR B [I8HE WHAG 2 R UH LW WHZKKHK © HL B D LFQM IHQU®I D KHGJH UDW

LV PHW WR PLWLIDWH H[FKDQJH UDWH ULVN DVVRFLDWHG gL\ K XWXUH UHY R HIESRYEWEY HOHVY LV H[SHFWHG SUF

,Q WKH FDVH Rl WKHVH GHVLJQDWHG GHULYDWLYHV WKH HUKHFNWL. VYl IBSIRWQNORQ RQ @&/ KK BIDD BRXQ W8 RV WVK®I IRUHFDVWHG
WKRVH FRQWUDFWYV ZKLFK DUH GHVLJQDWHG DV FDVK I10RZ KH\GLIHDO WIHER KHGEEWW RBRX QWO \+HRRPILMWIWHOVLYHQHVY LV I
IRUHLJQ FXUUHQF\ VDOHV LV UHFRJQLVHG LQ RWKHU FRPSOGHKHQVYWYNH @HMPHRGQ MKKIHLRDBIVKH FORZYH SRUWLRQ UHODWI
KHGJH UHVHUYH ZKLOH DQ\ LQHIIHFWLYH SRUWLRQ LV UHFRYQINHREI QPP HG LAOWHQQ Q LY KW KRS HRIQWR @QLIGIHRVAMWG/ OLQH LWF
VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH FRPSUHKHQVLYH LQFRPH

7KH FDVK IORZ KHGJH UHVHUYH LV DGMXVWHG WR WKH ORZAW KHUMKRIX B ¥ Pl X OPIWKLHYGHJ BIDLQ@H RIUH FOWRVYWHRG WKRD\ LQFOXGH
KHGJLQJ LQVWUXPHQW DQG WKH FXPXODWLYH FKDQJH LQ IDLL{: 8 |_I|-| R 1 W KH \.,'l h §£H§6

PLOOLRQ )< 86 PLOOLRQ ZDV UHF\FOHG IURP WKH FDVK H Iﬁ\%ﬂ H IIJ|HI \% H W DQG KHGJ
ORVV QHW GHELW WR UHYHQXH GXULQJ WKH FXUUHQW DQG SéJ I'IQ \ H \7 Iy Hg'ﬂb{éng LWHP YV
IURP WKH FDVK IORZ KHGJH UHVHUYH WR SURILW DQG ORVYV YI%L;IH | LHFEEJH F'Fké?b # MH PV RI

HDFK DVVRFLDWHG XQGHUO\LQJ KHGJH LWHP

*
7KH UHOHDVH SURILOHV RI WKH FDVK IORZ KHGJH UHVHUYH7 H R \ﬁ LYM%P#V&\&%X%WgHL%%Ey\ﬁI[_)Jstcl)zli(I:JCL-}JHR%F:NRKa
SURILOH LGHQRWXRH@WHEBEH LOFHSWLRQ RI HDFK KHGJH UH&I \IN QW RI LOQOWULQVLF YDOXH FKDQJHV DQG WKHU

7KH UHOHDVH SURILOH RI WKH FDVK IORZ KHGJH UHVHUYH WHBR QQIHVAH & R QV WK HD EIHWKS DQRR | KHICH FKQEMHOYIHQJORYHPHQ
KHGJHG LWHPV ,Q WKIQFXUDONQW QHDXOWQ \HDU FRQWUDFWWV WRGHIWKHHPAHWWIDYHQHVYV ZLWKLQ WKH FRQVROLGDWHG
ORQJHU GDWHG EDFNORJ ZLWKLQ WKH *URXS V SRUWIROLR RIHKHBWHGILMRA/AVY OHQXOMHFP LQ DQ LQFUHDVH

IURP PRQWKYVY WR \HDUV LQ WKH SHULRG RYHU ZKLFK WK VL%\ %HD@%I\/EE\QE’%Y M%Q\%H ER LV H LO W
UHOHDVHG IURP WKH FDVK IORZ KHGJH UHVHUYH WR UHYHQ lgég\le é t HG D I-FPFH*QQNUI{II JQ GLQ
FRPSUHKHQVLYH LQFRPH
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*MRERGMEP MEFWJIWY QXRXW

*SVIMKR I\GLERKI VMW CF REWE R XH & X 5HIHU WR *URXS $FFRXQWLQJ 3ROLFLHV )LQDQFLDO ,QVW
*SVIMKR \GLERKI HROMZBDXME W WKH *URXS V WUHDWPHQW RI IRUHLJQ H[FKDQJH DQG GHUL
JWXGSR -R X VREROSREIM JRUHLJQ H[FKDQJH JDLQV RI WKH *URXS GLVFORVHG DV SD

'EPYEXMSR XIGLRMUYIW PRYHPHQWYV

JRUHLJQ H[FKDQJH GHULYDWLYHV H[FOXGLQJ RSWLRQ FRQ
E\ GLVFRXQWLQJ H[SHFWHG IXWXUH FDVK IORZV XVLQJ UHOT oUW IRUzD0 0O M FROQITT U
FRXQWHUSDUW\ DGMXVWHG GLVFRXQW FXUYHV 1HW ORVVHV JDLQV RQ FXUUHQF\ GHULYDWLYHY

2SWLRQV DUH YDOXHG XVLQJ LQGXVWU\ VWDQGDUG RSWLRQLBYWLRWILER IHBYDOEDIGL 2P RY ORVMVWHV/HyyYDEOH

LQSXWV LQFOXGLQJ VSRW UDWHV IRUZDUG SRLQWYV LPSOLMGBYRODWLOLWLHV LQWHUF ¢ XUYHV DQG
FUHGLW DGMXVWHG GLVFRXQW IDFWRUV 9DOXDWLRQ PRG

RYHUVLJKW SURFHVVHV DQG NH\ PDUNHW LQSXWV DUH LQGHSHR GHAWE \\¥RKKIFHEGRNQEG d4HY bHZHGR = 97  OMPPMSR M
7KH IDLU YDOXH RI FDVK IORZ KHGJH GHVLJQDWHG RSWLRQ FPERYWIDFwvV v ceY1T YR8 ChHhwgesSR RXIVREXMSREP

LOQWULQVLF YDOXH ZKLFK LV GHWHUPLQHG E\ WKH GLIII—TEMWEIIM H(%W}YIM%/W%\IIHGgLIJFﬂMIZ? B%&IO

WKH FXUUHQW PDUNHW SULFH Rl WKH XQGHUO\LQJ DQG /KH *URXS HQWHUV LQWR GHULYDWLYH WUDQVDFWLRQV ZL
WLPH YDOXH ZKLFK LV WKH UHVLGXDO YDOXH RI WKH szgﬁ.bv%%\[?\’éﬁuu%?ym% WEﬁ#@ﬁ@O(B@IL'Y\WV\WﬁjULV&GEﬂ?uOL\Y\é>\(/vSLSYRHU
SULFH Rl WKH XQGHUO\LQJ DQG WKH WLPH UHPDLQLQJ JEMWHPHQW RI ILODOFLDO SRYLWLRGQ :KLOH GHU|
7KH :HVWFRQ ,QWHUQDWLRQDO VHIJPHQWDO FRQVROLGDW H @ R/AV DWRKEBHRGW R | DRRASUWHHKVH W K H YHHI ILHERMRWP R1 OHJD OO\ HQIRL
LQFOXGHV WKH EHORZ ORVVHV JDLQV DULVLQJ IURP FXUUBR¥WEBWUY DWEWHYHG XQGHU WKH &6$V 7KH HQIRUFHDELO

E\ H{IWHUQDO OHJDO RSLQLRQV 1R &6%$ EDODQFHV ZHUH RX!
)< 86 QLO

-RGPYHIH EW TEVX SJ VIZIRYI

1HW ORVVHV RQ FXUUHQF\ GHULYDWLYHY UHOHDVHG IURP
WKH FDVK IORZ KHGJH UHVHUYH c c

-RGPYHIH EW TEVX SJ GSWX SJ WEPIW
1HW RSWLRQ SUHPLXP c c

-RGPYHIH EW TEVX SJ KVSWW TVSJMX
7TRWDO G c

-RGPYHIH EW TEVX SJ STIVEXMRK GSWX
*SVIMKR I\GLERKI KEMRW MRGPYHIH EW TEVX SJ
STIVEXMRK GSWXW MRGPYHI XLI JSPPS[MRK

QSZIQIRXW
1HW ORVVHV JDLQV RQ FXUUHQF\ ¢ LYDWLYH¥
1HW IRUHLJQ H[FKDQJH JDLQV ORVWHV c

8SXEP JSVIMKR I\GLERKI KEMRW c c
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*MRERGMEP MEFWJIWY QXRXW

*SVIMKR I\GLERKI VMWO-REWERNMXHGE X 7KH LQWHUHVW UDWH FKDUDFWHULVWLFV RI QHZ ERUURZL
* DMZLEXM ERUURZLQJYV DUH SRVLWLRQHG DFFRUGLQJ WR H[SHFWHG F
SVIMKR MGLERKI HIR/ Liw ULVN DSSHWLWH VHH 1RWH 7KH *URXS DOVR HQWHUYV

"QTEGX SR GSRWSPMHEXIH JMRERGMEP WXEXIQIRXW | QvWUXPHQWY VZDSV IURP WLPH WR WLPH WR QDYLJDWH

7KH HIIHFW RI FDVK IORZ KHGJH DFFRXQWLQJ RQ
7KHVH LQWHUHVW UDWH GHULYDWLYHYV DUH GLVFORVHG D\
WKH FRQVR@DOHPH@W RI ILQY YRIRY@ $RVIRMRQ DQG OLDELOLWLHY QRW GHVLJQDWHG DV KHGJLQJ LQVWUXPHQYV

WKH FRQVR®WDGHPH®W RlI FRPSUHKHQVLYH LQFRPH DQG FWID@DWH{EM@/MWIWW@W RPLOOLRQ )< ILQDQFLDO I

FKDQJHV LQ HTXLW\ DUH VKRZQ LQ WKH VWDWHPHQW RIbFKD%JHV L\?
7KH DQDO\VHYV EHORZ VHW RXW WKH VHQVLWLYLW\ RI WKH

7KH *URXS KHOG WKH IROORZLQJ FXUUHQF\ GHULYDWLYH F%%\@U@LF[ME\L@M(N\LWJ\AH:QstYHPHQWV LQ WKH DSSOLFDEOH L
RXWVWDQGLQJ DVVHW RU OLDELOLW\ H[SRVHG WR YDULDE(
DFURVV WKH YDULRXVY HQWLWLHY DQG UHJLRQV DFURVV Wi
GHFUHDVH WKDW UHSUHVHQWY PDQDJHPHQW V DVVHVVPHC
LQWHUHVW UDWHYV LV D LQFUHDVH LQ WKH DSSOLFDEOE
LQ WKH *URXS YDU\ GXH WR WKH ODUJH QXPEHU RI JHRJUD
%WWIXW

, J QWHUHVW UDWHV IOXFWXDWH PRUH LQ FHUWDLQ UHJLRQV

AatyoWlyHY CHVIESEUALRE R = . HPHUJLQJ PDUNHWYV 7KHUHIRUH bKDV WKHUHIRUH EHHQ
DV LW UHSUHVHQWY D UHDVRQDEOH DYHUDJH H[SHFWHG F|

'"HULYDWLYHV QRW GHVLJQDWHG v Q Q [

KHGJLQJ LQVWUXPHQWV ¢ c ¢ c UHJLRQV LQ WKH *URXS
c ¢ c c ¢ c “RXIVIWX VEXI WIRWMXMZMX] EREP]WIW
(EXEXIG +VSYT
OMEFMPMXMIW 3URILW IRU WKH \HDU HQGHG )HEUXDU\ ZRXOG GHI
'HULYDWLYHV GHVLIQDWHG DV FDVK RI 86 PLOOLRQ )< 86 PLOOLRQ GHFUHDVH
IORZ KHGJHYV c c c .
'"HULYDWLYHV QRW GHVLJQDWHG DV IWXGSR -RXIVREXMSREP
KHGJLQJ LQVWUXPHQWYV c c c c BURILW IRU WKH \HDU HQGHG JHEUXDU\ ZRXOG GH|
f— ; ; ; RI 86 PLOOLRQ )< 86 PLOOLRQ GHFUHDVH
0SKMGEPMW -RXIVREXMSREP
7KH FDVK IORZ KHGJH UHVHUYH UHSUHVHQWY XQUHDOLVHG JDAQR/I DV GRORW K H W\ HRIU ERQVKH IGX U U HE WXDQ G ZRXOG GH|

H[SLUHG GHVLJQDWHG GHULYDWLYH LQVWUXPHQWYV ZKLFK DURUB®HD VMO ARRRURAK W DO G ORVY QLRHR GHEW HD V H
XQGHUO\LQJ KHGJHG LWHP LPSDFWV SURILW DQG ORVV 7K FBYKEORE %G Ik YHY W W& EDODQFH RI

86 PLOOLRQ GHELW ZLOO WKHUHIRUH QRW DJUHH WR WK%BBPIR/\PII:IEUR\}VIWH \g%/I-LIJVII:'.b%q_'\%HG)C'S_ll-llz.lﬂJI.XYD%VVLYHZRXOG LO|

LQVWUXPE6QWYV RIO@MHVMY OLDELOLW\ DV DW  )HEUXDU\ Rl 86 PLOOLRQ )< 86 PLOOLRQ GHFUHDVH
-RXIVIWX VEXI VMWO QEREKIQIRX "SVTSVEXI ERH 1EREKIQIRX "'SRWYPXMRK
7KH *URXS LV H[SRVHG WRVLBOQWUWYWVUDWWKH VYNRXS ERUURZSIXRIGW IRU WKH \HDU HQGHG  )HEUXDU\ ZRXOG GH

DW ERWK IL[HG DQG IORDWLQJ LQWHUHVW UDWHYV 7KH ULVN LRIPBQDIHGE GO MWKM IIRX E6POL O VEIHFQUHDVH
DQ DSSURSULDWH PL[ EHWZHHQ IL[HG DQG IORDWLQJ UDWH ERUURZLQJV
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*MRERGMEP MEFWIEWY QXRXW

-RXIVIWX VEXI VMW 6 RIBRIEEXE® R X

-RXIVIWX VEXI WIRWMGEH#MRXMR EIRMEP W IW
7KH *URXS V LQWHUHVW UDWH H[SRVXUH SHU ILQDQFLDO LQVWUXPHQW FDWHJRU\ LV GLVFORVHG LQ WKH WDEOH EHOF

MR X
EVM E
JLODQFLDO DVVHWY DW DPRUWLVHG FRVW c c c c c c
JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW RU ORVYV c U U c
'"HULYDWLYH ILQDQFLDO DVVHWV DW IDLU YDOXH GHVLJQDWHG DV FDV&K IORZ KHGJHW U c
Cc C Cc Cc Cc Cc
JLODQFLDO OLDELOLWLHY DW DPRUWLVHG FRVW c ¢ c c c ¢
JLODQFLDO OLDELOLWLHY DW IDLU YDOXH WKURXJK SURILW RU ORVYV B U U c
'"HULYDWLYH ILQDQFLDO OLDELOLWLHV DW IDLU YDOXH GHVLIJQDWHG D& FDVK IORZ KHGJHYV U
Cc Cc Cc Cc Cc Cc

MR X P
EVM E
JLODQFLDO DVVHWY DW DPRUWLVHG FRVW c cC c c c cC
JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW RU ORVYV c U c
'"HULYDWLYH ILQDQFLDO DVVHWYV DW IDLU YDOXH GHVLJQDWHG DV FDVK IORZ KHGJHW U c
Cc C Cc Cc Cc Cc
JLODQFLDO OLDELOLWLHY DW DPRUWLVHG FRVW c c c
JLODQFLDO OLDELOLWLHY DW IDLU YDOXH WKURXJK SURILW RU ORVYV c U U c
'"HULYDWLYH ILQDQFLDO OLDELOLWLHYV DW IDLU YDOXH GHVLJQDWHG Dv FDVK IORZ KBIGJIHV U c
Cc Cc Cc Cc Cc Cc
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'EWL KIRIVEXIH JVSQ STIVEXMSRW

2SXI
4VSIMX FIJSVI XE\EXMSR
YHNYWXQIRX JSV
6KDUH EDVHG SD\PHQWYV
'HSUHFLDWLRQ DQG DPRUWLVDWLRQ

97 Y
c

C
C

97 Y

/IRVV RQ GLVSRVDO RI SURSHUW\ SODQW DQG

HTXLSPHQW DQG VRIWZDUH

/IRVV RQ GLVSRVDO RI ULJKW RI XVH DVVHWU

IHW PRYHPHQW LQ SURYLVLRQV

Cc

IHW PRYHPHQWY RQ H[SHFWHG FUHGLW ORVYV

DOORZDQFHYV
ORYHPHQW LQ LOQYHQWRU\ SURYLVLRQ

&DVK SD\PHQWYV WR VHWWOH VKDUH EDVHG SD\PHQW

REOLJDWLRQV

c

C

Cc
C

C

1RQ FDVK PRYHPHQW RQ PXOWL \HDU FRQWUDFWVc

S5HVWUXFWXULQJ FRVWYV

C

/IRVV JDLQ RQ GLVSRVDO RI LQYHVWPHQW

1HW ORVV JDLQ RQ GHUHFRJQLWLRQ RI ULJ
DVVHWY DQG OHDVH OLDELOLWLHV WHUPLQD

,PSDLUPHQW RI ULJKW RI XVH DVVHWYV

KW
WH

R
G

C

2SXl 97 Y 97 Y
3TIVEXMRK TVSJMX FIJSVI [SVOMRK GETMXEP
GLERKIW c c
:SVOMRK GETMXEP GLERKIW c c
'"HEFUHDVH LQ LQYHQWRULHV c c
,QFUHDVH LQ UHFHLYDEOHYV c c
,QFUHDVH LQ SD\DEOHYV c c
,QFUHDVH LQ FRQWUDFW DVVHWYV c c
,QFUHDVH LQ GHIHUUHG UHYHQXH c c
'"HEUHDVH LQ ILQDQFH OHDVH UHFHLYDEOHYV c
,QFUHDVH LQ RWKHU QRQ FXUUHQW DVVHWYV c

C C

-RGPYHIW RSR GEWL EGGVYEPW

I XVH

)DLU YDOXH JDLQ RQ HTXLW\ DFFRXQWHG LQYUHVWPHQW

,QWHUHVW LQFRPH
JLOQDQFH FRVWYV

c
c

1RQ FDVK IRUHLJQ H[FKDQJH DQG GHULYDWLYH

PRYHPHQWYV
2WKHU QRQ FDVK LWHPYV

c
c

C
Cc
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SE\EXMSR TEMH '"EWL JPS[ EHHMXMSREP RSXIW
S8VERWPEXMSR HMJIJIVIRGI SR GEWL ERH GEV
1HW WD[DWLRQ OLDELOLW\ DW WKH EHJLQQLQJ RI &WKH \HD 97 Y 97 Y
6XEVLGLDULHV DFTXLUHG
6XEVLGLDULHV GLVSRVHG 0
AKDUIN WR SURILW DOG ORVV 1URP FROWLOXHG RSHUDWLRBYDEYORMLAEC SLUINUNGENY R FDVK D9S EDVK HTXLYDON
RYHUGUDIWYV WKDW DUH XQFRQGLWLRQDOO\ UHSD\DEOH R(
2WKHU PRYHPHQWY DQG WUDQVODWLRQ G&IIHUHQFHV FRPSDQLHV WKDW KROG FDVK LQ FXUUHQFLHV RWKHU WKD
1HW WD[DWLRQ OLDELOLW\ DW WKH HQG RI WKH \HDU 86 'ROODU ¢ ¢
C C
21X XE\EXMSR
&XUUHQW WD[ DVVHWYV c c
&XUUHQW WD[ OLDELOLW\ c c
C C

%HHMXMSRW XS TVSTIVX] TPERX ERH IUYMTQIRX

97 Y 97 Y
1EMRXIRERGI SJ STIVEXMSRW
2I1ILFH IXUQLWXUH HTXLSPHQW DQG PRWRU YHKLFOHV
&RPSXWHU HTXLSPHQW C c
/HDVHKROG LPSURYHPHQWYV c c
/IDQG DQG EXLOGLQJV
JZWTERWMSR SJ STIVEXMSRW
2I1ILFH IXUQLWXUH HTXLSPHQW DQG PRWRU YHKLFOHYV
&RPSXWHU HTXLSPHQW C c
/HDVHKROG LPSURYHPHQWYV
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'"EWL JPS[ EHHMXMB QWP QR$IGI W
6IGSRGMPMEXMSR SJ PMEFMPMXMIW EVMWMRK JVSQ JMRERGMRK EGXMZMXMIW

2SR GEWL GLERKIW

$FTXLVLWLRQ UHODWHG OLDELOLWLHV U] U] U] c U] U] c
/RQJ WHUP LQWHUHVW EHDULQJ OLDELOEWLHV c c c U] U] G c
8QVHFXUHG ORDQV c c c U U] G c
6HFXUHG ORDQV c c c c U] U] @ c
/HDVH OLDELOLWLHYV c U] c c U] c c c
%DQN RYHUGUDIWV UHSD\DEOH RQ GHPDQG XQGHU ) )

FHUWDLQ FRQGLWLRQVa U] c c U] U] c c
6XSSOLHU ILQDQFM DUUDQJHPHQWYV c c c c U U] € c
6KRUW WHUP LQWHUHVW EHDULQJ OLDEIKOLWLHV ¢ c c U] U] € c

8LI GEWL JPS[W JVSQ FERO PSERW ERH SXLIV FSVVS[MRKW QEOI YT XLI RIX EQSYRX SJ TVSGIIHW ERH VITE]JQIRXW MR XIVQW SJ WLSVX XIVQ ERH PSRK
-RGPYHIW GYVVIRX TGMRRISBR 9 VIJIV XS 2SXI
8LI RSR GEWL QSZIQIRX MR PIEWIW MRGPYHI JMRERG IQABRAPX¥ §RP BV THVXXESIMRER G | IS EMWIKAR SAIYYAVIRG] ERH SXLIV QSZIQIRXW
-RGPYHIW GYVVIRX TGMRRISBR 9 VIJIV XS 2SXI

8B 8LI RSR GEWL QSZIQIRX MR WYTTPMIV JMRERG!| EVVEREMPIRMERMRE\PIYVHKIRV GYNRERG] GBW XS SUIY7QSZIQIRXW SUWPP MISFG B Y\HIMVEXS YASW R X T-R\GOW SIRHS B V9 7
GYVVIRG] ERH SXLIV GLERKIWa EVI 97 QMPPMSR VIGPEWWMJIMIH JVSQ XVEHI ERH SXLIV TEJEFPIW MR XLI GYVVIRX JIEV

b '"EWL JPS[W MRGRYWHIPWSR MRXIVIWX VIPEXIH XSCPMEPWM 8 Rl BVFRVVAMDWNX V6 FE RIEFOG SZIVHVEJXW VITE]JEFPI SR HIQERH YRHIV GIVXEMR GSRHMXMSRW XLIWI E
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'"EWL JPS[ EHHMXMB QWP QR$IGI W
6IGSRGMPMEXMSR SJ PMEFMPMXMIW EFMROOVWMRKKEAGBSQ JIMRERGMRK EGXMZMXMIW
2SR GEWL GLERKIW

EXMRXKUYMWMXMSR SJ
YXIPS{WFWMHMENPIEWIW GLE

97 Y 97 Y 97 Y
$FTXLVLWLRQ UHODWHG OLDELOLWLHV ¢ U c U] U] V]
/RQJ WHUP LQWHUHVW EHDULQJ OLDELOEWLHV c c c V] U] c
8QVHFXUHG ORDQV c c c c U] U] c c
6HFXUHG ORDQV c c c c V] V] c c
/HDVH OLDELOLWLHYV c U c c c c
%DQN RYHUGUDIWV UHSD\DEOH RQ GHPDQG XQGHU ) )
FHUWDLQ FRQGLWLRQVa c U c c V] U] c c
6XSSOLHU ILQDQFMH DUUDQJHPHQWYV U] U c c V] U c
6KRUW WHUP LQWHUHVW EHDULQJ OLDEICOLWLHV ¢ c c V] V] c c

8LI GEWL JPS[W JVSQ FERO PSERW ERH SXLIV FSVVS[MRKW QEOI YT XLI RIX EQSYRX SJ TVSGIIHW ERH VITE]QIRXW MR XIVQW SJ WLSVX XIVQ ERH PSRK
-RGPYHIW GYVVIRX TGMRRISBR 97 VIJIV XS 2SXI
8LI RSR GEWL QSZIQIRX MR PIEWIW MRGPYHI JMRERG IQABVPX §RP BV THVXX$6SIMRER G | IFREMWIKR SAIYYVIRG] ERH SXLIV QSZIQIRXW

-RGPYHIW GYVVIRX TGMRRISBR 9 VIJIV XS 2SXI
B 8LI RSR GEWL QSZIQIRX MR WYTTPMIV JMRERGI EVVERKIQIRXW MRGPYHIW JMRERGI GSWX SJ 97 QMPPMSR JSVIMKR GYVVIRG] ERH SXLIV QSZIQIRXW
b '"EWL JPS[W MRGOMIRPMSR MRXIVIWX VIPEXIH XS @VEPWMBREWFROPIMKWMXWSERHERD® SZIVHVEJXW VITE]JEFPI SR HIQERH YRHIV GIVXEMR GSRHMXMSRW XLIWI E
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'"EWL ERH GEWL IUYMZEPIRXW EX XLI IRH SV MQIRKEP VITSVX

JRU PDQDJHPHQW V LQWHUQDO SXUSRVHV WKH *URXS LV F.
GLYLVLRQV ZKLFK DUH WKH EDVLY RQ ZKLFK WKH *URXS UH

BULQFLSDO DFWLYLWLHYVY DUH DV IROORZV

&DVK UHVRXUFHV c c

%DQN RYHUGUDIWYV XQFRQGLWLRQDOO\ UHSD\DEOH RQ GHPDQG HVWFRQ ,QWHUQDWLRQDO 9DOXH DGGHG WHFKQRORJ\
VROXWLRQV 3URYLGHV FODVV OHDGLQJ F\EHU VHFEXULW

EWL ERH GEWL IUYMZEPIRXW TIV XLI FROODERUDWLRQ SURGXFWY GDWD FHQWUH VROXWLRQ
GSRWSPMHEXIH WXEXIQIRX SJ GEWL JPS[W c OHDVLOJ VROXWLROV IRU &7 FXVWRPHUV

%DQN RYHUGUDIWV UHSD\DEOH RQ GHPDQG XQGHU FHUWDLQ /RJLFDOLV ,QWHUQDWLRQDO DQG /RJLFDOLV /DWLQ $PH!
FRQGLWLRQV RI GLILWDO VHUYLFHV

21X GEWL VIWSYVGIW c c &RUSRUDWH DQG O0DQDJHPHQW &RQVXOWLQJ &RUSRUDW

%DQN RYHUGUDIWV XQFRQGLWLRQDOO\ UHSD\DEOH ®RQ GHPDQGFEZSDQLHV '—QFOXGLGQJ WKH XOWLPDWQH /ROJLEDOLVGKRO(
D LWV DVVRFLDWHG FRVWVY WKH FRQVROLGDWHG UHV
%DQN RYHUGUDIWV UHSD\DEOH RQ GHPDQG XQGHU FHUWDLQ RS FROVROLGDWLRQ DGMXVWPHQWY O0DQDJHPHOW &F

FRQGLWLRQV
JLPLWHG ZKLFK ZDV HTXLW\ DFFRXQWHG XQWLO 'HFHPEF

8SXEP FERO SZIVHVEJXW c c
2SHUDWLQJ VHIJPHQWY DUH UHSRUWHG LQ D PDQQHU FRQV
SURYLGHG WR WKH FKLHI RSHUDWLQJ GHFLVLRQ PDNHU 7}
ZKR LV UHVSRQVLEOH IRU DOORFDWLQJ UHVRXUFHV DQG D
VHIPHQWY KDV EHHQ LGHQWLILHG DV WKH H[HFXWLYH GLL

'‘XULQJ WKH FXUUHQW DQG SULRU \HDU WKHUH ZHUH QR F:
RYHU RI WKH *URXS V UHYHQXH
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7TIKQIRXEP WHRQWXQXHG
'SRHIRWIH WXEXIQIRX SJ GSQTVILIRWMZI MRGSQI

‘SVTSVEXI| ERH
;s IWXGSR -RXIVREXSKIVREPP MW -R X DEKEMGVEFPREP 0EXMRRERIVMEE SRWYFFBRXMERXKHG +VSYT

61 61 61
TVIWIRXIH TVIWIRXIH TVIWIRXIH
97 Y Y 97 Y 97 Y 97 Y \
61ZIRYI c ¢ c cC c cC c ¢c c c c c C c cC
7TRWDO BWHYHQXH c ¢ c cC c cC c ¢c c c © c 8 @ c C
,QWHU VHJPHQWDO G c c c c c c u U]
&RVW RI VDOHV c ¢ c ¢ c c c c c c c c cC
+VSWW TVSJIMX c c o c c c @ c c c
1RUWK $PHULFD c c U U U U c c
/IDWLQ $PHULFD U U] U] U] c c c c c c
(XURSH C c c c U U c c C c
$VLD 3DFLILF G c c c U] U U c c
0($ 8 c c c U U U] U c c
TMKRMJMGERX INTIRWIW MRGPYHIH MR )&-8(%
6WDII FRVWYV c c c c c c c c c
6KDUH EDVHG SD\PHQWYV G c c c c
SHVWUXFWXULQJ FRVWYV c c U U U c
)&-8(% c c c c c c c c c c
'"HSUHFLDWLRQ DQG DPRUWLVDWLR® c © c c c c c
,PSDLUPHQW RI ULJKW RI XVH DVVHWVY U] U] U] U] U
3TIVEXMRK TVSIJMX PSWW c c c c c
,QWHUHVW LQFRPH c c c c c c c c c
JLQDQFH FRVWYV c c c c [ c
2WKHU LQFRPH U] U] U V] U
)DLU YDOXH ORVV JDLQ RQ LQYHVWBHQWV U U U U c
4VSIMX PSWW FIJSVI XE\EXMSR ¢ c © [« c c c c c c
7D[DWLRQ c c c c c c c c c
4VSIMX PSWW JSV XLI JIEV © c c c c c c c © c

B OMRI MXIQ LEW FIIR VIWXEXIH 61JIV XS 2SXI
61 TVIWIRXIH 8LI TVMSV JIEV LEW FIIR VI TVIWIRXIH XS MRGPYHI GSWX SJ WEPIW
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7TIKQIRXEP WHRQWXQXHG

61ZIRYI
IWXGSR -RXIVREXMSREP
6IWXEXIH
% W | 2SV. 0EX Wi
JYVSTI 4EGNM 1)% 8SXEB,QIVN %QIVN J)YVSTI 4EGN 1)%
Y 97 Y 97 Y 97 Y 97 Y 97 Y 97 Y 97 Y 97 Y 97 Y

61ZIR¥l c U ¢ ¢ c c c c c U ¢ ¢ c c c ¢
61ZIRYI JVSQ TVSH¥GX WEPIW c U ¢ ¢ c c c ¢ c U ¢ c c c c ¢
5HYHQXH IURP VDOMHV RI KDU ® L ® ® c c c [ L [ [ c c c
SHYHQXH IURP VDOHV RI VRIV ( c c c c U c c c c
SHYHQXH IURP YHQGRU UHVR . .
SURGXFW PDLQWHQDQFH VDO ) U c c c c A u c c c c
,QWHU VHIJPHQWDO UHYHQXH ( ( c c c 4 U c c c
2EXYVI SJ VIZIRYI JVSQ BVSHYGX &NEPIW U c cC c [+ c [ c U c C c c [+ c
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2YHU WLPH C ( C C C L U U U ( ( (
,QWHU VHJPHQWDO ( § c c 8 ( ( c c c
61ZIRYIl JVSQ WIVZMGIW C c c c c U c c c c
S5SHYHQXH IURP SURIHVVLRQD C c c c c U c c c c
,QWHU VHIJPHQWDO UHYHQXH ( ( ( c 4 U (
2EXYVI SJ VIZIRYI JVSQ WIV. ( c c c c ( c c c c
3ULQFLSDO L © [ [ [ L [ [ c c
$IHQW C ( C C C L U U ( ( ( (
,QWHU VHIJPHQWDO ( ( ( c 4 U (
8MQMRK SJ VIZIRYI JVSQ WI\ ( c c c c ( c c c c
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,QWHU VHIJPHQWDO ( ( ( c 4 U (
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,QWHU VHJPHQWDO ( § ( (
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2YHU WLPH C ( C C C L U U U ( ( (
,QWHU VHJPHQWDO ( § ( (
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7TIKQIRXEP W HRQWXQXHG
61ZIRYHRQWLQXHG

OSKMGEPMW -RXIVREXMSREP

% W I 2SV. 0EX % W I
JYVSTI 4EGN 1)% 8SXEBQIVN %QIVN J)YVSTI 4EGN
97 Y 97 Y 97 Y 97 Y 97 Y 97 Y 97 Y
61ZIRYI c U c c c c ¢ c u c c c c c
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5HYHQXH IURP YHQGRU UHVR . . . . .
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$W D SRLQW LQ WLPH c L c c c c c ( c c c c
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,QWHU VHJPHQWDO § c c ( ( c
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S5HYHQXH IURP SURIHVVLRQD c L c [ [ c [ L [ [ c c
,QWHU VHIJPHQWDO UHYHQXH ( ( L L L L § U L L L L
2EXYVI SJ VIZIRYI JVSQ WIV. © L © c [ C C L C C C C
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$IHQW ( C ® U ( c
,QWHU VHIJPHQWDO ( ( L L ( L § U L ( L L
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2YHU WLPH c C c c c c c U c c c c
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7TIKQIRXEP W HRQWXQXHG
61ZIRYHRQWLQXHG

OSKMGEPMW OEXMR %QIVMGE
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61ZIRY!I JVSQ WIVZMGIW C c U U U c ( c ( ( ( c
5HYHQXH IURP SURIHVVLRQD C c C C C c ( c ( ( ( c
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7TIKQIRXEP WHRQWXQXHG

61ZIRYHRQWLQXHG
'SVTSVEXI|I ERH 1EREKIQIRX 'SRWYPXMRK

% W I 2SV. 0EX % W I
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61ZIRYI
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S5HYHQXH IURP VDOHV RI VRIV ( ( ( U c c
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JQWHU VHJPHQWDO c c c
61ZIRYI JVSQ WIVZMGIW
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7TIKQIRXEP W HRQWXQXHG
61ZIRYHRQWLQXHG

(EXEXIG +VSYT 8SXEP

61 WXEXIH
% W I 2SV. (0] W
) JYVSTI 4EGN 8SXEBQIVN %QI 4EGNMN 1)%
Y 97 Y 97 Y 97 Y 97 Y 97 Y 97 Y

61ZIRI ® ® & @ ® c c c c c c c c c c c

61ZIRYlI JVSQ TVSHY GX WEPIW c c © © © © [ [ [ [ C C C c [ [

5HYHQXH IURP VDOMHV RI KDU ® ® & @ ® c c c c c c c [ c c c

S5HYHQXH IURP VDOHV RI VRIV c © © c c c c c c c [« c

S5HYHQXH IURP YHQGRU UHVR . .

SURGXFW PDLQWHQDQFH VDO ) U c c c c u c c c c

,QWHU VHIJPHQWDO UHYHQXH L L L L L L L L L L L (
2EXYVI SJ VIZIRYI JVSQ BVSHYGX WEPIW ¢ c cC c [+ c [ c c c C c c [+ c

3ULQFLSDO c c c cC c [ c [ [ c c cC [ [ [+ c

S$IHOW c c c c c c c c c c c c

,QWHU VHJPHQWDO ( ( ( C C ( ( ( ( ( ( (
8MQMRK SJ VIZIRYI JVSQBETVSHYGX WEPIWc © © © c c [ [ [ C c c c [+ c

$W D SRLQW LQ WLPH c c c cC © c c c c [ c cC [ [ c c

2YHU WLPH C C C C C L ( ( ( ( ( (
,QWHU VHJPHQWDO ( § ( C C ( ( ( ( ( ( (
61ZIRYI JVSQ WIVZMGIW c © © c c C C C c C C c

S5HYHQXH IURP SURIHVVLRQD c c c [ [ c [ [ [ [ c c

,QWHU VHIPHQWDO UHYHQXH ( ( ( ( ( ( 4 U L ( L (
2EXYVI SJ VIZIRYI JVSQ WIV. © © © c [ C C C C C C C

3ULQFLSDO c © © [ [ [« [ [ [ [ c [

$IHQW ( C ® U ( c

,QWHU VHIJPHQWDO ( ( ( ( ( ( 4 U L ( L (
8MQMRK SJ VIZIRYI JVSQ WI) © © © c [ C C C C C C C

$W D SRLQW LQ WLPH © © L c L c L c

2YHU WLPH © © © [ c c [« c c [ c c

,QWHU VHIJPHQWDO ( ( ( ( ( ( 4 U L ( L (
61ZIRYI JVSQ ERRYMX] WIVZM:! © © © € c c C C C c c c

S5HYHQXH IURP FORXG VHUYLH c © © [ [« [ [ [ [ c [

S5HYHQXH IURP VRIWZDUH VHU C U c c c c ( c c c c

S5HYHQXH IURP RWKHU DQQXL c c © c c c c c c c c c

,QWHU VHIJPHQWDO UHYHQXH ( § ( C C ( ( ( ( ( ( (
2EXYVI SJ VIZIRYI JVSQ ERR C c © © C C C C c [ [ [

B3ULQFLSDO c c c [ [ c [ [ [ [ c c

$IHQW c c c c c c c c c c c c

,QWHU VHJPHQWDO ( § ( C C ( ( ( ( ( ( (
8MQMRK SJ VIZIRYI JVSQ ER C c © © C C C C c [ c [

$W D SRLQW LQ WLPH c c c c c c c C c c c c

2YHU WLPH ® ® ® [ c c c c c [ c c

,QWHU VHJPHQWDO ( § ( C C ( ( ( ( ( ( (

-RGPYHIW WSJX[EVI EW E WIVZMGI VIZIRYI
B OMRI MXIQ LEW FIIR VIWXEXIH 61JIV XS 2SXI

(%8%8)"



238)7 83 8,) +6394 '32730-(%8)( %229%0 *-2%2'-%0 7FR QW )LIBYH G
JSV XLI JIEV IRHIH *IFVYEV]

7TIKQIRXEP WHRQWXQXHG
'SRHIRWIH WXEXIQIRX SJ JMRERGMEP TSWMXMSR

'SVTSVEXI ERH
;s IWXGSR -RXIVREXSKIVREPP MW -R X DEKEMGVEFPREP 0EXMRRERIVMEE SRWYFFBRXMERXKHG +VSYT

97 Y Y 97 Y 97 Y 97 Y

8SXEP EWWIXW [ c c c c [ [ [ c c [ c [ c c c
2SR GYVVIRX EWWIXW )\GP JMRERGMEP MRWXVYQIRXW

ERH HIJIVVIH XE\ EWWIXW c c © c c c c c c c

1RUWK $PHULFD [ [ c c L L c [

/IDWLQ $PHULFD C ( ( ( c c c c c c

(XURSH c c c c ( U C c c c

$VLD 3DFLILF c c c c C ( ( c c

0($ c c ( U c c c

21X GEWL VIWSYVGIW c [ ® c ® c c C c [

1RUWK $PHULFD c c © c L L L L c c

/IDWLQ $PHULFD ( ( ( ( c c c c

(XURSH c c c c C U c c c c

$VLD 3DFLILF c c c c L U U c c

0($ c c c c L ( c c c c

-RZIRXSVMIW [ c ® [ ® c [ c

1RUWK $PHULFD c c c L L L L c c

/IDWLQ $PHULFD C ( C ( c c ( ( G c

(XURSH c c c c C U c c

$VLD 3DFLILF c c [ [ L L L c c

0($ c c C ( ¢ § c c

8VEHI VIGIMZEFPIW cC C c c © c © C © C cC C c c

1RUWK $PHULFD c c c L L L L c c

/IDWLQ $PHULFD C ( C ( c c c c

(XURSH c ¢ c c c C U c c c ¢ c

$VLD 3DFLILF c c c c ( ( U c c

0($ c c c c C ( ( § c c

8SXEP PMEFMPMXMIW c cC c cC c cC c @ [ ® c c cC c cC
8VEHI ERH SXLIV TE]JEFPIW c C c C [ c ® c © c c C c C
1RUWK $PHULFD c c © c L L L L c [

/IDWLQ $PHULFD C ( ( ( c c c c

(XURSH c ¢ c c c c C U c c c ¢ c c
$VLD 3DFLILF c c c c L U U c c

0($ c c c c L ( c c c c

7LSVX XIVQ MRXIVIWX FIEVMRK PMEFMPMXMIW c c c c c U U c c

1RUWK $PHULFD L L L L L L L L L L
/IDWLQ $PHULFD C ( C ( c c C ( ® c

(XURSH c c c c C U ( ¢ c c

$VLD 3DFLILF ® c C ( ( ( ® c

0($ ( ( ( ( ( ( ( ( ( (
2YQFIV SJ IQTPS]IIW EX XLI IRH SJ XLI J¢EV c c c c c c c

-RGPYHIW FSXL TIVQERIRX IQTPS]JIIW ERH GSRXVEGXSVW

(%8%8)"



238)7 83 8,) +6394 '32730-(%8)( %229%0 *-2%2'-%0 7FR QW )LIBYH G

JSV XLI ]JIEV IRHIH *IFVYEV]

%YGUYMWMXMSR SI WYFWMHMEVMIW EGUYMWMXMSR VIPEXIH
PMEFMPMXMIW ERH HMWTSWEP SJ WYFWMHMEV]

%9GUYMWSNIWKYWFSMRMHMEVMIW 6)%0 71GYVMX]
AVSTSVX 2Q -DQXDU\ 'HVWFRQ *URXS (XURSHDQ 2SHUDWLRQV /
(EXI SJ WLE RZQHG VXEVLGLDU\ Rl :HVYWFRQ ,QWHUQDWLRQDO *URXS +R
7YFWMHMEVMIW EGUYMVIH EGUYMWMXMB&UY 6HFXULW\ IRU 86 PLOOLRQ RI ZKLFK 86 PLOOLRQ ZDV
5(8/ 6HFXULW\ VYHWRYDQMH VWRHpWKH, LQ@HQLULQJ G RWHPDLQLQJ 86 PLOOLRQ ZLOO EH SDLG RYHU D WKUHH \H
5($/ 6HFXULW\ GDWH UHIHU WR 1RWH JURP WKH DFTXLVLWLRQ GDWH
0DSOH :RRGV (QWHUSULVHV //& )MESX®DURRGV FRQVROLGDWHG LQ WKH *URXS V DQQXDO ILQDQFLDO VWDW

DFFRUGDQFH ZLWK ,)56

7KH IROORZLQJ WDEOH VHWV RXW WKH WDNH RQ YDOXHV RI7TERVBWY VRE&EXHLDEY DY WAHYVR 8 | WY EWW IR FIKDWHG DQG O
FRQWURO ZDV REWDLQHG ,)56  ZDV ILQDOLVHG GXULQJ WKH \HDU 7KLV UHVXOWHG
LQWDQJLEOH DVVHWYV RI 86 PLOOLRQ DQG D GHIHUUHG V
DFTXLVLWLRQ GDWH &RQVHTXHQWO\ JRRGZLOO RI 86 P

6)%0 7IGYVIEXPI ;SSHW WKH DFTXLVLWLRQ

7KH DFTXLVLWLRQ RI 5($/ 6HFXULW\ D 60RYHQLDQ YDOXH
HVWDEOLVKHY D VWUDWHJLF IRRWKROG IRU WKH *URXS LQ

*EMV ZEPYIEMKN ZEPYESR ZE
EGUYMWMEMBRMWMERBRM

97 Y 97 v 97 Y 1ETPI ‘SSHW
NWWIXW EGUYMVIH c c 2Q )HEUXDU\ /RILFDOLV ,QF D RZQHG VXEVLGLDU
1RQ FXUUHQW DVVHWV 0 ,QF DFTXLUHG RI 0ODSOH :RRGV IRU 86 PLOOLRQ RI

LQ FDVK DW FRPSOHWLRQ 7KH UHPDLQLQJ 86 PLOOLRQ

&XUUHQW DVVHWYV c c
SHULRG DIWHU WKHUMARXLWRMIRRRAGWKMH DFTXLVLWLRQ GDW
OMEFMPMXMIW EGUYMVIH c ¢ ODSOH :RRGV KDYH EHHQ FRQVROLGDWHG LQ WKH *URXS V |
&XUUHQW OLDELOLWLHV c c *URXS KROGV FRQWURO LQ DFFRUGDQFH ZLWK ,)56
21X EWWIXW EGUYMVIH c c 7KH IDLU YDPMEB VDRV HDMWHWYV DFTXLUHG DQG OLDELOLWLH\
S RRGZLOO . . ,)56 ZDV ILQDOLVHG & WR) Y MBKOH DHDHIO\ LGHQWLILDEOH |
) JRRGZLOO RI 86 PLOOLRQ ZDV UHFRJQLVHG LQ UHODWLR
$FTXLUHG LQWDQJLEOH DVVHW 0 c

, 7KH DFTXLVLWLRQ Rl 0DSOH :RRGV D ORQJ WHUP VHFXULW
LD o CE ol oy vty A e c /RILFDOLV ,QWHUQDWLRQDO V PDQDJHG VHFXULW\ RITHULQ
VHUYLFHV IUDPHZRUN E\ DGGLQJ F\EHU VHFXULW\ DQG FRP

*EMV ZEPYI SJ EGUYM LR R € € SODWIRUP IRU H[SDQVLRQ DFURVV VHOHFWHG 86 VHFWRUV
1HW FDVK DFTXLUHG c c
$FTXLVLWLRQ UHODWHG OLDEILOLWLHV ¢ c
21X GEWL SYXJPS[ JSV EGUYMWMXMSR ¢ c
&DVK SDLG c c c
1HW FDVK DFTXLUHG c c
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%YGUYMWMXMSR SI WYFWMHMEVMIW EGUYMWMXMSR VIPEXIH
PMEFMPMXMIW ERH HMWRSWERXSHIGWYFWMHMEV]

%BGUYMWMXMSR SISRXMRMHMEVMIW 7KH IROORZLQJ WDEOH VHWYV RXW WKH YDOXHV RI DVVHWYV
$V D UHVXOW RI WKH DFTXLVLWLRQV JRRGZLOO DQG RWKHZLP}_’QCWS’Q!"JLEOH DVVHWV LQFUHDVHG E\
86 PLOOLRQ DOIGOO®ERQ UHVSHFWLYHO\ 1RQH RI WKH JR M

DIRUHPHQWLRQHG DFTXLVLWLRQV ZLOO EH GHGXFWLEOH |

97 Y
7KH UHYHQXH DQG (%,7'$ IURP RSHUDWLRQV LQFOXGHG IURF .
86 PLOOLRQ DQG 86 bPLOOLRQ UHVSHFWLYHO\ 3URILW i HG IURP WKHVH
DFTXLVLWLRQV ZHUH 86 PLOOLRQ 1RQ FXUUHQW DVVHWYV
$00 WUDGH UHFHLYDEOHV DFTXLUHG DUH PHDVXUHG DW DPRUHHWHSERVWHWRH FDUU\LQJ YDOXH RI WUD ¢
UHFHLYDEOH EDODQFHV DSSUR[LPDWHYV LWV IDLU YDOXH WKHWHERMPAM®MIDLYWWDDOSWIGLVFORVXUHV DUH S 5
%GUYMWMXMSR VIPEXIH PMEFMPMXMIW &XUUHQW OLDELOLWLHV ]
21X EWWIXW HMWTSWIH *EMV ZEPYI SJ HMWTSWER
97 Y 97 Y %X XLI HEXI SJ HMWTSWEP XLI +VSYT LEH RS KSSH[MPP VIGSKRMWIH MR V
/RQJ WHUP SRUWLRQ c
6KRUW WHUP SRUWLRQ c 0 97 Y
c 0SWW SR HMWTSWEP SJ WYFWMHMEV]

&RQVLGHUDWLRQ UHFHLYHG
(MWTSWEP SJ WYFWMHMEV] I1HW DVVHWYV GLVSRVHG RI

(IITHFWLYH  -XO\ WKH *URXS WKURXJK LWV VXEVLGLDU\ W&@%Wﬁ %\g @L@lk‘\%m:%
GLVSRVHG RI LWV LQYHVWPHQW LQ ,780% *PE+ UHGXFLQJ WR et P R Xﬁ'b'ngJ'URP HTX S RQ g RVV R
IURP WR QLO 7UDQVDFWLRQ UHODWHG FRVWY LQFXUUHG RQ WKH GLVSR

1RQ FRQWUROOLQJ LQWHUHVW GLVSRVHG RI
0SWW SR HMWTSWEP SJ WYFWMHMEV]

21X GEWL SYXJPS[ SR HMWTSWEP SJ WYFWMHMEV]
&RQVLGHUDWLRQ UHFHLYHG LQ FDVK DQG FDVK HTXLYDOH
/HVV &DVK DQG FDVK HTXLYDOHQW EDODQFHV GL¥Y¥SRVHG
21X GEWL SYXJPS[ SR HMWTSWEP SJ WYFWMHMEV]
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2SR [LSPP] SIRIH WYFWMHMEVMIW [MXL QEXIVMEP
RSR GSRXVSPPMRK MRXIVIWXW

E -
TPEG Y Y
FYWM
1RQ FXUUHQW D¥VHWVc c c c c
37 3DFNHW B6\WWHPV
,QGRQHVLD c c &XUUHQW DVVHWV c c c c c c c
3URPRQ/RJLFDOLV 1RQ FXUUHQW OILDELOLWLHV ¢ c c c
/IDWLQ $PHULFD &XUUHQW OLDELOLWLHY c c c ¢ c ¢
/ILPLWHG 8. c c
_ (TXLW\ DWWULEXWDEOH WR
"HVWFRQ HTXLW\ KROGHUV RI WKH
,QWHUQDWLR®DO /LPLWHG B c SDUHQW c c c c c
= ooL ..
6IGSRGMPMEXMSR SJ EGGYQYPEXIH RSR GSRXVSPEMRKMR OO %xw 10« c c
(EXEXIG +VSYT SHYHQXH c c c c c c c c
3URILW IRU WKHc\HDU ¢ c c c
Cc (o C C Cc
'LYLGHQGV SDLG WR
QRQ FRQWUROOLQJ
LQWHUHVW c c c
37 SDENHW LHW FDVK LQIORZ o : :
,QGRQHVLD c c c c c
{$RJLFDOLV /IDWLQ 1,{')}"’\,\,":8,\?’? '-,E :?OPRZ
PHULFD +ROGLQJV )
AR A . o . RSHUDWLQJ DFWLYLWLHV c c c
1HW FDVK R[XWIORZ
"HVWFRQ )
L QWHUQDWLRQDOJLPLWHE@ c U c LQIORZ IHRA LQYHVWLQ) . . .
6XPPDULVHG LQIRUPDWLRQ LQ UHVSHFW RI WKH DERYH VXEV ‘4 EIX'\'/-VI%F&%&&?E ( "DW
YHEUXDU\ DQG )HEUXDU\ 7KLV LQIRUPDWLRQ SH Qc w c dWLW c c
OLVWHG DQG QRW WKH *URXS V LQWHUHVW LQ WKHVH HQWLWL S JH- VW 7KH V-HG
RXS HOLPLQDWLR

ILQDQFLDO LQIRUPDWLRQ EHORZ UHSUHVHQWY DPRXQWYV EI-%IKRHUUHHL[()QWHU

JU gD %V
UH QR RWKHU PDWHULDO QRQ

(%8%8)"
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TYFWIUYIRX IZIRXW

%YGUYMWMXMSR SJI WYFWMHMEV] OMUYMHMX]
,Q ODUFK WKH *URXS WKURXJK LWV ZKROO\ RZQHG VXENVW®WIFRQ\ , QRVUHE D O WW. RRD@ KMLBGVHY YDULRXV ILQDQFLQJ
*PE+ DFTXLUHG RI WKH VKDUHKROGLQJ RI ITHWZRUNHG PQEH @ VTXREL WRUWDVINRW@PROXGLQJ

FRQVLGHUDWLRQ RI 86 PLOOLRQ 7KH FRQVLGHUDWLRQ LQFQX&-I%—”Y %QN%Q\HD%FT)_)&W q_LF%EIBQ\bW\ I%I
(XU R JQPHQW IDFLOLW\ RI (8
86 PLOOLRQ SDI\DEOH RYHU D WZR \HDU SHULRG VHDVRQDO IDFLOLW\ DYDLODEOH GXULQJ WKH PRQWKYV F

61IGSZIVEFPI XE\ GVIHMXW (85 PLOOLRQ RYHUGUDIW IDFLOLWLHV RI (85 PLOO

o) 3URPRQ/RJLFDOLV 7HFQRORJLD H 3DUWLFLSD®-HV /LPLWD B B RPRHGHFWIRRIsBE rRsHBBRPERQ

HOQWLWLHV LQ %UDJLO ILOHG D ODZVXLW LQ UHODWLRQ WR WKAVIL®F3IXKLIRG R ¥H BX¥ADLWLYR BAWR Q@ $B FLOHAMWRA 86 WKHP
FRUSRUDWH LQFR®H WDJFKDVH WKH FRPSDQ\ REWDLQHG D ILQWBWRoP8ERHEBHBHEOHPLOOLRQ DV ZHOO DV H[WHQGHG SD
IDYRXUDEOH FRXVUW GEREOVWIKG@QFH DQ DPRXQW RI DSSUR[LPDWHKO\BeGGOR (BEMRBQG $IULFD $FFRXQWY UHFHLYDEOH

%5/ PLOOLRQ FRQVLVWLQJ RI DSSUR[LPDWHO\ 86 PLOOLR® @3 (DVIML. OCOL RY ORI FR BPSRIDNWH- WLVDWLRQ IDFLOLW

LQFRPH WD[ ERRNHG DQG SDLG LQ \HDUV WR DV ZHOO PM PHRSHRIIPRPMIPIRERQDBLOP VXK@ SRUWHG E\ D FRUSRUD

%S/ PLOOLRQ RI LQWHUHVW QRZBHFRPRIVHUDEROMHBDBECHWNY, EEHbbwWILROV FRPSULVLOJ D UROOLQJ FUHGLW IDFLOI
DUH H[SHFWHG WR EH XWLOLVHG RYHU WKH QH[W ILYH \HDUV FDQ EH RITVHW DJDLOVW DQ\ THGHUDO WD [HV

WKDW EHFRFHDYHW KDV QRW EHHQ UHFRJQLVHG IRU WKH URPFRFYROb¥ dBWLE $RHGLRMDY LWWEBSRUWHG VHSDUDWHO\ YL
IDYRXUDEOH FRXUW GHFLVLRQ FRQVWLWXWHY D QRQ DGMXVWRIPHWHEW DQGAVHKNRYWV WEHEP OHQGLQJ DUUDQJHPHQWYV D

EDQNV LQ %UDJLO DV LW LV WKH ODUJHVW WHUULWRU\ LQ
(MZMHIRH HIGPEVIH

2Q 0D\ WKH %RDUG GHFODUHG=95IEQRDWGLYESHR[GERDOWHKAB\*URXS SHUIRUPHG FRYHQDQW SURMHFWLRQV WR FRQIL
b86bFHQWY SHU VKDUH IRU )< LQ WKH IRUP RI D FDVK GIWR EHOBUHDFKHVEURY WIKWHVQHBPXWLRRQWKYV
DOWHUQDWLYH DPRRDOWQRIORQW B S$SBR[RPO WIHRQ 86Q WRWDO 7KH *URXS HQGHG )< ZLWK QHW GHEW RI 86 PLOOLRQ FI

7TKHUH ZHUH QR RWKHU HYHQWY WKDW RFFXUUHG VXEVHTXHGWWR RKRWHSRUWLQJ GDWH WKDW UHTXLUH
GLVFORVXUH RU DGMXVWPHQW WR WKHVH FRQVROLGDWHG BIRERYHAINIBEDHVY BBW KiHRXG6 TxpoLw\ DQs peHTXD

+SMRK GSRGIVR UHFRUGHG
7KH %RDUG KDV VDWLVILHG LWVHOI WKDW WKH *URXS KDV B&EHTXBRWS U HR/RKRIFVHW VWIRQ ERJURIMPIEWLEQV RI LWV FXUUHQ
RSHUDWLRQ IRU WKH IRUHVHHDEOH IXWXUH VKRZ WKDW WKH *URXS LV H[SHFWHG WR RSHUDWHbZLWKLQ

PRQWKY IURP WKH DXWKRULVDWIRQ GDWH RI WKHVH FRQ\
7KH *URXS V ILQDQFLDO VWDWHPHQWY KDYH DFFRUGLQJO\ EHHQ SUHSDUHG RQ D JRLQJ FRQFHUQ EDVLYV

7KH *URXS FXUUHQWO\ KDV QR QHHG WR XQGHUWDNH D FDSI_%/V%%PUYHWV,\\;lé)&WXULQJ DQG NH\ H[HEXWLYH

PDQDJHPHQW LV LQ SODFH 7KH %RDUG LV QRW DZDUH RI DOKH DWINEL ¥ S ORMHIRWIFRNQA Y Y KR Z WKW WKH *URXS KDV VX
VWDWXWRU\ RU UHJXODWRU\ UHTXLUHPHQWY DQG WKHUH DWR BRH:GEWVQUIKEYYD ¥ BYR REPEIE WML RAKHRQRG DV D UHVX
WKDQ LQ WKH QRUPDO FRXUVH RI EXVLQHVV RU DV GLVFORMRP RHLERH WOWMERRHGWW RE Bt ®3 FRGTFF-IDEDVLYV
VWDWHPHQWV

7TSPZIRG]

7KH %RDUG KDV GHWHUPLQHG WKDW WKH *URXS LV VROYHQW ZLWK QHW DVVHWYV DW )HEUXDU\
RI 86 PLOOLRQ )< 86 bPLOOLRQ DQG WDQJLEOH QHW DVVHWV RI 86 PLOOLRQ

)< 86 PLOOLRQ 7KH *URXS LV H[SHFWHG WR UHPDLQ VROYHQW RYHU WKH QH[W PRQWKYV

(%8%8)"
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OMWX SJI WYFWMHMEVMIW

IG +VSYT 1J
LIP

%W E

7TYEWMHMEVMIW
-RGSVTSVEXIH MR %JVMGE

'DWDWHF ODQDJHPHQW B6HUYLFHV 3W\ /WG 2 6RXWK $IULFD
/%13 3W\ /WG ,6RXWK $IULFD
/RILEDOLV 6% 3W\ /WG , 6RXWK $IULFD
/RILFDOLYV 6ROX©-HV 3UHVWD®O¥R GH 6HUYLORV 68 /LPLWDGD , $QJROD
"HVWFRQ $IULFD .HQ\D /LPLWHG " _HQ\D
‘HVWFRQ $IULFD ODXULWLXV /LPLWHG " ODXULWLXV
‘HVWFRQ $IULFD ORURFFR 6$5/ " ORURFFR
"HVWFRQ $IULFD 8JDQGD /LPLWHG ' 8JDQGD U
‘HVWFRQ $IULFD $QJROD /LPLWHG " $QJROD
"HVWFRQ $IULFD 'LVWULEXWLRQ 1LJHULD /LPLWHG " 1LJHULD
‘HVWFRQ $IULFD 7DQ]DQLD /LPLWHG ' 7DQ]DQLD
‘HVWFRQ $IULFD 7XQLVLD /LPLWHG " 7XQLVLD
"HVWFRQ (J\SW //& " (I\SW
‘HVWFRQ (PHUJLQJ ODUNHWYV *URXS 3W\ /WG " BRXWK $IULFD
"HVWFRQ *URXS (J\SW //& " (J\SW
"HVWFRQ *URXS 6KDUHG 6HUYLFHV 3W\ /WG " 6RXWK $IULFD
‘HVWFRQ 1DPLELD 'LVWULEXWLRQ 3W\ /WG " 1IDPLELD
"HVWFRQ 6RXWKHUQ $IULFD +ROGLQJV 3W\ b/WG " 6RXWK $IULFD
‘HVWFRQ*URXS 6% 3W\ /WG ( 6RXWK $IULFD
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OMWX SJ WY FWR Q'MW MEMGI W

(EXEXIG +VSYT IJ
LSPHMRK LIP

%W EX %W E
2EXYVI'SYRXV] SJ *IEVYEV] *IFVYH
7YFWMHMEVMIW FYWMRMRWSVTSVEXMSR
-RGSVTSVEXIH MR 9/ ERH )YVSTI
$XGHD )RUPDFLuUQ 6 / ,6SDLQ U]
$XGHD 6HJXULGDG GH OD ,QIRUPDFLuQ 6 / ,6SDLQ
'DWDWHF )LQDQFLDO 6HUYLFHV +ROGLQJV /LPLWHG ' 8QLWHG .LQJGRP
'DWDWHF )LQDQFLDO 6HUYLFHV /LPLWHG ' 8QLWHG .LQJGRP
'DWDWHF 3/& 2 8QLWHG .LQJGRP
,780% *PE+ , *HUPDQ\ U
XPXOXV (XURSH 8QLSHVVRDO /GD , 3BRUWXJDO
XPXOXV ,QWHUQDWLRQDO +ROGLQJV /LPLWHG ,8QLWHG .LQJGRP
. XPXOXV ,UHODQG 'DWD $QDO\VWLFV /LPLWHG ,,UHODQG U]
/RIJLFDOLV $PSOLILHG *PE+ 3UHYLRXVO\ 2UDQJH 1HWZRUNV *PE+ , *HUPDQ\
/IRIJLFDOLV &KDQQHO ,VODQGYV /LPLWHG , &KDQQHO ,VODQGYV
/RIJLFDOLV *PE+ , *HUPDQ\
/RIJLFDOLV *URXS J)LQDQFH /LPLWHG ,8QLWHG .LQJGRP
/IRIJLFDOLV *URXS /LPLWHG , 8QLWHG .LQJGRP
/RIJLFDOLV *XHUQVH\ /LPLWHG , &KDQQHO ,VvODQGV
/RIJILFDOLV ,QWHUQDWLRQDO *URXS +ROGLQJ /LPLWHG , 8QLWHG .LQJGRP
/RIJILFDOLV ,QWHUQDWLRQDO /LPLWHG ,8QLWHG .LQJGRP
/RJLFDOLY ,UHODQG /LPLWHG ,,UHODQG
/RIJILFDOLV -HUVH\ /LPLWHG , &KDQQHO ,VODQGYV
/IRIJILFDOLV 1HWZRUNV *PE+ , *HUPDQ\
/RILFDOLV 3RUWXJDO 6 $ , 3BRUWXJDO
/IRIJLFDOLV &RQQHFWHG *PE+ 3UHYLRXVO\ 6LWLFRP *PE+ , *HUPDQ\
/IRIJILFDOLV 6ROXWLRQV /LPLWHG ,,UHODQG
/IRIJLFDOLV 6SDLQ 6 / ,6SDLQ
/RJLFDOLY 7THFKQRORJ\ /LPLWHG ,,UHODQG
/IRIJLFDOLV 8. /LPLWHG ,8QLWHG .LQJGRP
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OMWX SJ WY FWR Q'MW MEMGI W

(EXEXIG +VSYT IJ
LSPHMRK LIP

%W EX %W E
2EXYVI'SYRXV] SJ *IFVYEV] *IFVYH
7TYEWMHMEVMIW FYWMRVMWRWSVTSVEXMSR
-RGSVTSVEXIH MR 9/ EBRXMRSTH
ODVRQ $GYLVRU\ *URXS +ROGLQJV /LPLWHG & 8QLWHG .LQJGRP
ODVRQ $GYLVRU\ *URXS /WG & 8QLWHG .LQJGRP
ODVRQ $GYLVRU\ /LPLWHG & 8QLWHG .LQJGRP

3DUDWLUD /LPLWHG
BURPRQ/RJLFDOLV /DWLQ $PHULFD /LPLWHG

,8QLWHG .LQJGRP
,8QLWHG .LQJGRP

4 $VVRFLDWHV /LPLWHG ,8QLWHG .LQJGRP U

5HEXUD *PE+ ' 6ZLW]HUODQG

SHEXUD +ROGLQJV /LPLWHG ' 8QLWHG .LQJGRP

5HEXUD /LPLWHG ' 8QLWHG .LQJGRP

5HDO 6HFXULW\ VYHWRYDQMH VWRULWYH LQJHQLULQJ G R R " 6ORYHQLD U
5LVN $00 6 / ,6SDLQ

7ZR 7HQ 'HIJUHHV /LPLWHG ,8QLWHG .LQJGRP U

"HVWFRQ 'HQPDUN $S6 " "HQPDUN

‘HVWFRQ *URXS $IULFD 2SHUDWLRQV /LPLWHG ' 8QLWHG .LQJGRP

‘HVWFRQ *URXS $XVWULD *PE+ " $XVWULD

‘HVWFRQ *URXS (XURSHDQ 2SHUDWLRQV /LPLWHG ' 8QLWHG .LQJGRP

‘HVWFRQ *URXS *HUPDQ\ *PE+ " *HUPDQ\

‘HVWFRQ *URXS *UHHFH 6LQJOH OHPEHU 6RFLHWH $QRQ\PH " *UHHFH U
‘HVWFRQ *URXS ,WDOLD 6 5 / " ,WDO\

‘HVWFRQ *URXS OLGGOH (DVW +ROGLQJV /LPLWHG ' 8QLWHG .LQJGRP

"HVWFRQ *URXS 1HWKHUODQGV %9 " THWKHUODQGV

‘HVWFRQ *URXS 1RUZD\ $6 " 1RUZD\
"HVWFRQ *URXS 3RODQG 6S = 2 2 ' 3BRODQG
‘HVWFRQ *URXS 3RUWXJDO 6RFLHGDGH 8QLSHVVRDO /LPLWDGD " 3BRUWXJDO

"HVWFRQ ,FHODQG HKI " JFHODQG U
‘HVWFRQ ,QWHUQDWLRQDO *URXS +ROGLQJV /LPLWHG ' 8QLWHG .LQJGRP

(%8%8)"
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OMWX SJ WY FWR Q'MW MEMGI W

IG +VSYT 1J
LIP

%W E

7TYEWMHMEVMIW
-RGSVTSVEXIH MR 9/ ERRXMRSTH

‘HVWFRQ ,QWHUQDWLRQDO /LPLWHG ' 8QLWHG .LQJGRP
:*(2 6ZLW]HUODQG *PE+ " 6ZLW]JHUODQG

-RGSVTSVEXIH MR 97 ERH 'EREHE

&DQDGD :*,7 6HUYLFHV ,QF ' &DQDGD

'DWDWHF )LQDQFLDO 6HUYLFHV ,QF ' 86$%

.XPXOXV 86% ,QF ,86%

/RJLFDOLV 6RXWK $PHULFD ,QF ,86%

/RIJLFDOLV 86 +ROGLQJV ,QF ,86%

/IRJLFDOLV ,QF ,86$%

0ODSOH :RRGV (QWHUSULVHYV //& ' 86% U]
1XEHOLX /LPLWHG , &D\PDQ ,VODQGYV U

3//$/ ,QWHUQDWLRQDO //& ,86%

*OREDO 'HSOR\PHQW 6ROXWLRQV //& ' 86$%

:* BHUYLFHV ,QF ' 869%

-RGSVTSVEXIH MR %YWXVEPME ERH 2I[c>IEPERH

'DWDWHF )LQDQFLDO 6HUYLFHV 1= /LPLWHG ' 1HZ =HDODQG

'DWDWHF )LQDQFLDO 6HUYLFHV 3W\ /WG " $XVWUDOLD

/RJLFDOLV $XVWUDOLD +ROGLQJV 3W\ /WG
/IRJLFDOLV $XVWUDOLD 3W\ /WG

$XVWUDOLD
$XVWUDOLD

ODVRQ $GYLVRU\ $XVWUDOLD 3W\ /WG & $XVWUDOLD U
HVWFRQ *URXS 1= /LPLWHG ' 1HZ =HDODQG
"HVWFRQ *URXS 3W\ /WG ' $XVWUDOLD

-RGSVTSVEXIH MR &VMXMWL :MVKMR -WPERHW

IHW6WDU *URXS +ROGLQJ /LPLWHG %ULWLVK 9LUJLQ ,VODQGYV

(%8%8)"
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OMWX SJ WY FWR Q'MW MEMGI W

IG +VSYT 1J
LIP

%W E

7TYEWMHMEVMIW
-RGSVTSVEXIH MR 0OEXMR %QIVMGE

& OLQLQJ 6ROXWLRQV 6 $ & , 3HUX

&LUUXV 3DUWLFLSDO©-HV 6 $ ,%UD]LO
&RDVLQ &KLOH 6 $ , &KLOH

. XPXOXV 6HUYLORV HP &ORXG &RPSXWLQJ H 'DWDEDVH /WGD , %UD]LO
/RILEFDOLV $QGLQD %ROLYLD /$% /LPLWDGD , %ROLYLD
/RILFDOLV $QGLQD 6 $ & , 3HUX
/RILFDOLV $UJHQWLQD 6 $ , $UJHQWLQD
/RILEDOLV &KLOH 6 $ , &KLOH 0
/RILFDOLV &RORPELD 6 $ 6 , &RORPELD
/RILFDOLV (FXDGRU 6 $ , (FXDGRU
/RIJLEDOLV ,QF 6 $ , BUXJIXD\
/RILFDOLV /DWLQ $PHULFD +ROGLQJ 6 $ , %UD]LO
/RILEDOLV OH[LFR 6 GH 5/ GH & 9 ,OH[LFR
/RILEFDOLV 3DUDJXD\ 6 $ , 3DUDJXD\
/RILFDOLV 3XHUWR 5LFR ,QF , 3XHUWR 5LFR
/RILEDOLV 5HS%EOLFD 'RPLQLFDQD 6 $ 6 ,'"RPLQLFDQ 5HSXEOLF
/RILFDOLV 8UXJXD\ 6 $ , BUXJIXD\
1XEHOLX $UJHQWLQD 6 5 / , $UJHQWLQD
3URPRQ/RJLFDOLYV 7THFQRORJLD H 3DUWLFLSD®-HV /LPLWDGD ,%UD]LO

37/6 6HUYLORYV GH 7THFQRORJLD H $VVHVVRULD 7«FQLFD /LPLWDGD , %UD]LO
6DOHVORJLFV 6HUYLORY HP ,QWHOLJ-QFLD GH 1HJUFLRV (PSUHVDULDLV H ,QIRUREMLED /WGD
‘H6HUYLFH 6HUYLORV H 7THFQRORJLD /LPLWDGD , %UD]LO
-RGSVTSVEXIH MR %WME

L=HQR 7KDLODQG &RPSDQ\ /LPLWHG ,7KDLODQG

(%8%8)"
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OMWX SJ WY FWR Q'MW MEMGI W

(EXEXIG +VSYT IJ
LSPHMRK LIP

%W EX %W E
2EXYVI'SYRXV] SJ *IFVYEV] *IFVYE
7YFWMHMEVMIW FYWMRMRWSVTSVEXMSR
-RGSVTSVEX I H5 BIRX\R WIH
L=HQR 7KDLODQG +ROGLQJ &RPSDQ\ /LPLWHG ,7KDLODQG
L=HQR ,QF , 3KLOLSSLQHYV
L=HQR 3ULYDWH /LPLWHG ,6LQJDSRUH
L=HQR 6GQ %KG ,0DOD\VLD
/RIJLFDOLV $VLD 3DFLILF 06& 6GQ %KG ,0DOD\VLD
/RILFDOLV +RQJ .RQJ /LPLWHG , +RQJ .RQJ
/RILFDOLV ODOD\VLD 6GQ %KG ,0DOD\VLD
/RILEDOLV 3WH /LPLWHG ;LDPHQ , &KLQD
/RILFDOLV 6KDQJKDL /LPLWHG , &KLQD
/RILFDOLV 6LQJDSRUH 3WH /LPLWHG ,6LQJDSRUH
/RILEDOLV 9LHWQDP &RPSDQ\ /LPLWHG ,9LHWQDP
ODVRQ &RQVXOWLQJ DQG $GYLVRU\ 3WH /WG & 6LQJDSRUH U

37 L=HQR 7HNQRORJL ,QGRQHVLD
37 3DFENHW 6\VWHPV ,QGRQHVLD

,QGRQHVLD
,QGRQHVLD

37 :HVWFRQ ,QWHUQDWLRQDO ,QGRQHVLD " ,QGRQHVLD
37 :HVWFRQ 6ROXWLRQV ' ,QGRQHVLD
"HVWFRQ *URXS 7KDLODQG &R /LPLWHG ' 7KDLODQG
‘HVWFRQ *URXS 9LHWQDP &R /LPLWHG " 9LHWQDP
‘HVWFRQ *URXS 3WH /LPLWHG " 6LQJDSRUH
‘HVWFRQ 6ROXWLRQV +. /LPLWHG " +RQJ .RQJ
"HVWFRQ 6ROXWLRQV 0 6GQ %KG ' 0ODOD\VLD
"HVWFRQ 6ROXWLRQV 6KDQJKDL /LPLWHG " &KLQD
"HVWFRQ 6ROXWLRQV ,0+ 3WH /LPLWHG " 6LQJDSRUH
‘HVWFRQ 6ROXWLRQV 3KLOLSSLQHV ,QF " 3KLOLSSLQHYV
‘HVWFRQ 6ROXWLRQV 3WH /LPLWHG " 6LQJDSRUH
‘HVWFRQ&RPVWRU ,QWHUQDWLRQDO ,QGLD 3ULYDWHb/LPLWHG " ,QGLD

(%8%8)"



238)7 83 8,) +6394 '32730-(%8)( %229%0 *-2%2'-%0 7FR QW )LIBYH G

JSV XLI ]JIEV IRHIH *IFVYEV]

OMWX SJ WY FWR Q'MW MEMGI W

TYFEWMHMEVMIW
-RGSVTSVEXIH MR 1MHHPI )EWX

'DWDWHF ,QWHUQDWLRQDO 6HUYLFHV )=( 2 8QLWHG $UDE (PLUDWHYV

"HVWFRQ $IULFD )=&2 ' 8QLWHG $UDE (PLUDWHYV

"HVWFRQ &RPVWRU 7UDGLQJ //& " .LQJGRP RI 6DXGL
$UDELD

"HVWFRQ 'RKD //& " 4DWDU

"HVWFRQ .XZDLW &RPSDQ\ IRU &RPPXQLFDWLRQV (TXLSPHQW $FFHVVRULHV DQ®ZESDWH 3DUWV ://

"HVWFRQ //& * 2PDQ

‘HVWFRQ OLGGOH (DVW %DKUDLQ :// " %DKUDLQ

"HVWFRQ OLGGOH (DVW (TXLSPHQWV 7UDGLQJb//& ' 8QLWHG $UDE (PLUDWHYV

"HVWFRQ OLGGOH (DVW )=( ' 8QLWHG $UDE (PLUDWHYV

"HVWFRQ 6DXGL &RPSDQ\ //& " .LQJGRP RI 6DXGL
$UDELD

JRXMXMIW HMWGPSWIH MRGPYHI HSVQERX IRXMXMIW IRXMXMIW MR XLI TVSGIWW SJ HIVIKMWXVEXMSR ERH IRXMXMIW FIMRK PMUYMHEXIH
JRXMXMIW HMWGPSWIH MRGPYHI IRXMXMIW XLEX LEZI FIIR HMWWSPZIH HIVIKMWXIVIH

7UDGLQJ DQG GRUPDQW HQWLWLHYVY KDYH EHHQ GLVFORVHG DERYH
& &RQVXOWLQJ 6HUYLFHYV

" 'LVWULEXWLRQ

, ,&7 6ROXWLRQV

2 2WKHU KROGLQJV
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7TYFWMHMEV] GSQTERMIW 2SXI

7KH VXEVLGLDU\ FRPSDQLHY OLVWLQJ RQ WKH SUHYLRXV SDHMWRR® XXZDUDWHRRWEBQAH I)REIWIRAPEQUEBYWRQWM (TXLSPHC
VKDUHKROGLQJ Rl WKH 'DWDWHF *URXS LQ LWV WUDGLQJ VRPVUMBA DU LYYV 7 KAHRQY B O HODYVENE AL\D WiKHY PLQWRULLOV Y VKD U H |
WKH *URXS WKDW KDYH QRQ FRQWUROOLQJ LQWHUHVWYV DQWGKD WKRE BSWY RILWNMHVH WERWQL 6 DY UIXEDW KRR JHPHQW FRQW
IXUWKHU LQYHVWPHQWY WKDW DOVR KDYH QRQ FRQWUROO DG U H i) RvHHUW \RW W KAKVH i @ VAIQMI L \@ HIY\S LDV K RO RRODM\GD

E\ WKH *URXS DQG FRQVROLGDWHG

2SXI
 IWXGSR -RXIVREXMSREP "HVWFRQ 6DXGL &RPSDQ\ //& DQG :HVWFRQ OLGGOH (DVW %
25X | FRQVROLGDWHG DV :HVWFRQ KDV IXO0 FRQWURO RYHU WK

‘HVWFRQ ,QWHUQDWLRQDO /LPLWHG ZDV RZQHG E\ 'DWDWQF:IZUy/':&!(PIE'Q%\g}QZLQJ WKH VDOH RI
‘HVWFRQ $PHULFDV WR 6<11(; &RUSRUDWLRQ 6<11( WRIHISOHIU ZLWK RI :HVWFRQ

,QWHUQDWLRQDO /LPLWHG LQ )< ,Q -XQH 'DWDWHF 3/&(|_|Q|I-T:w-|_D{\QHG %WM@PUHKRQ@WQQ{ Q‘URXS XURSHDQ 2SHUD
"HVWFRQ ,QWHUQDWLRQDO /LPLWHG WR DV D UHVXOW RhPWQﬁL\y\k[bQJMVMLd?LQDWHP@MBE)FGMIFB(@LWH\(/SQ@WLRQ{beAH VW
D UHGXFWLRQ RI WKH PLQRULW\ LQWHUHVW RI1 6<11(; IURP yMRVWHUHG LQ 60ORYHQLD )URP GDWH RI DFTXLVLWLRQ ¢
28 X]| LQJHQLULQJ G R R KDV EHHQ FRQVROLGDWHG LQ DFFRUGDC

'DWDWHF 3/& D RZQHG VXEVLGLDU\ RI 'DWDWHF /LPLWHERHE'QL\PlRUPI?IWH@RII}JIA_'Q]DUGLQJ WKH DFTXLVLWLRQ
,(QWHUQDWLRQDO /LPLWHG ZKR RZQV RI t<HVWFRQ , QWHURPXMLRQDO *URXS +ROGLQJV /LPLWHG

,*+/  ZKR RZQV D RI :HYWFRQ *URXS (XURSHDQ 2SHuDgLI2QV H\?WW#‘% BRRS (XURSHDQ 2SHUDWLRQV /LPLWHG L«

RZQV RI :HVYWFRQ (PHUJLQJ ODUNHWYV *URXS 3W\ /WG HHPRGLEY0K (;Hqg HU BRELHWH SQRQ\PH LQ *UHHFH DQG
RI WKH VKDUHV RI :HVWFRQ 6RXWKHUQ $IULFD +ROGLQJV 3W\ /WG DQ WK H

VKDUHV LQ :HVWFRQ *URXS 6KDUHG 6HUYLFHV 3W\ /WG (d}SFlﬁeM@lEFPdWWHvR\/XR\QRGFRX(MI&REQP

$IULFD +ROGLQJV 3W\ /WG 25X

:(0* PDGH D FDSLWDO LQYHVWPHQW LQ $VFHQVLRQ )XQG 1R/*/8/33W\K HWJ R D*&3% DPVCHIGH 9DOPFSILWDO LQYHVWPHQW LQ $V
(FRQRPLF (PSRZHUPHQW %%%(( SDUWQHU RI :HVWFRQ 6R% W %k (U §D3 WIQRDU +RIO/® 11 QDD EW \6 F RV U RIOGR YRILL FADKOH. VX Q
/WG(0* KDV FRQWURO RYHU WKH IXQG ,QWHUQDWLRQDO /LPLWHG KROGYV RI /RIJLFDOLV 6% 3W
"HVWFRQ 6RXWKHUQ $IULFD +ROGLQJV 3W\ /WG KROGV EREQk BB FAV T QNARRR QR R /73

6$ 3W\ /WG DQG RI WKH VKDUHV LQ :HVWFRQ 1DPLELD "DXMM QUEXW L RV H3WK D UME FDAGL QJ RI /RILFDOLYV ,QWHUQDWL
FRQWUROV ERWK WKHVH HQWLWLHYV ZDV FRUUHFWHG DW WKH &RPSDQLHV +RXVH WR UHIOHFW

(0* :HVWFRQ 6RXWKHUQ $IULFD +ROGLQJV 3W\ /WG DQG : D W ﬁ VHTXHKQW V\CI;R L\JNRKPHV\I;E:UPI-IIDFQV\é
FRQVROLGDWHG LQ WKH *URXS V DQQXDO ILQDQFLDO VWDW, Q—I é&%"@%\%(b WKH 'DWDW

WHUPV RI )56 KROGLQJ LQ /, *+/ 7KH HITHFWLYH KROGLQJ RI WKH 'DWDWH
"HVWFRQ $IULFD 7XQLVLD /LPLWHG LV FRQVROLGDWHG DV DVXEROGL RZIQHG KWHCES IEG VDKIN G H VEBZQHGRWAVLGLDULHYV DO\
RZQLQJ Rl WKH VKDUHV 7KH *URXS FRQWUROV :HVWFRQ $IULFD 7XQLVLD /LPLWHG YLD D

VKDUHKROGHUYV DJUHHPHQW WKDW JUDQWYV IXOO0 PDQDJHPHQW FRQWURO DQG RYHUULGHV WKH

RZQHUVKLS FDS GLFWDWHG E\ 7XQLVLDQ UHJXODWLRQV

(%8%8)"



238)7 83 8,) +6394 '32730-(%8)( %229%0 *-2%2'-%0 7FROW)LIBYHG

JSV XLI ]JIEV IRHIH *IFVYEV]

OMWX SJ WY FWR W MBI W

0OSKMGEPMW -RKR/RW X K XRIEP OSKMGEPMW OEXMR %QIVMGE
2SXI 28Xl
2Q B6HSWHPEHU WKH *URXS WKURXJK LWV ZKROO\ RZQHE QXBYLGDDWUNYRYUMHDBOHWIHU WRRN SODFH ZKHUHE\ /RJL

6LQJDSRUH 3WH /LPLWHG LQFUHDVHG LWV HIIHFWLYH VKDBRRKDG &KL 08 6753 BKNHAKY LLHIVWAWWG LQ &RDVLQ &KLOH 6 4
,QGRQHVLD EARJLFDOLYV 6LQJDSRUH 3WH /LPLWHG DFTXLUH®XEY WGEEOUVRRFBYEPRQ RRIWKBROLYV /DWLQ $PHULFD /LPLWHC
VKDUHKROGLQJ WKURXJK D VFULS GLYLGHQG YDOXHG DW 8%KLOHLO®O®LRBDENEVWMRXHOWWWR WKH

WUDQVDFWLRQ WKH *URXS HIIHFWLYHO\ KROGYV SUHYL \ RI 37 3DFNHW
6\WWHPV ,QGRQHVLD SVISVEX]
. 2SXI

QRODEK [RILFDOLV *URXS /LPLWHG SXUFKDVHG DQ DG
Q )<B6LWLFRP *PE+ FKDQJHG LWV QDPH WR /RJLFDOLV &RQQHRWKG 3w I KUITSIHIRUE  xPXxOXV IURP WKH PLQRUL!
2UDQJH LHWZRUNV *PE+ ZDV PHUJHG ZLWK /RIJLFDOLV 6LWLERP *REH A W WM OWARY Lo DO LQFUHDVH LQ WKH
HQWLW\ UHQDPHG /RJLFDOLYV $PSOLILHG *PE+ $00 VXEVLGUDPMLfMP Wk ZKRO QRER H G UER WK TWRESY Ho\ RZQV R
2SXI $PHULFD /LPLWHG WKLV UHVXOWHG LQ DQ HIIHFWLYH VKDL

(I"THFWLYXO\ /RJLFDOLV 1HWZRUNV *PE+ GLVSRVHG RI LWV'XUNBDUXBEROGLQUKHHOULRXS UHVWUXFWXUHG WKH . XPXOXV
LQ ,780% *PE+ )URP GDWH RI GLVSRVDO DQG LQ OLQH ZLWHKLBESWHGHRQREG/ RORBBWURQLRDWIKWH /DWLQ $PHULFD /LPLWHG

ILQDQFLDO UHVXOWY ZHUH FHDVHG XPXOXV DQG LWV ZKROO\ RZQHG VXEVLGLDULHV .XPXOXYV
285 X| 'DWDEDVH /WGD DQG 6DOHVORJLFV 6HUYLORV HP ,QWHOLJ-
,QIRUPEWLFD /WG WR .XPXOXV ,QWHUQDWLRQDO +ROGLQJ)\

7KH *URXS WKURXJK LWV RZQHG VXEVLGLDU\ L=HQR 3UWKDPWHH VLE\LWHG 7 KR® @V v X O WRIGMKH /RILFDOLV *URXS /LPLV
VKDUHKROGLQJ RI L=HQR 7KDLODQG +ROGLQJ &RPSDQ\ /LPIpWH)E FZd- WK DWHRF RR OSPLOY QHU KROEGLQJI WHH/ SHFWLYHO\ L
UHPDLQLQJ %DVHG RQ FRQWURO DV GHILQHG LQ WHUPMN RIwUTHFQVDWWHR'Y RPOY GRQH RQ D VKDUH IRU VKDUH EDVL
FRQVROLGDWHV L=HQR 7KDLODQG +ROGLQJ &RPSDQ\ /LPLWBHG HQ tRPP R Q PRILVIUR® Q@ E WKOQRVIDISIHRFRMQRY SURILW RU
235X VKDUHKROGLQJ UHPDLQHG XQFKDQJHG DW

'XULQJ 6HSWHPEHU /IRJLFDOLV 6SDLQ 6 / DFTXLUHG DQSYVGHSRWW RYJDMOKH URVWKKFWXULQJ .,+/ FRQWULEXWHG LWV
VKDUHKROGLQJ LQ $XGHD 6HJXULGDG GH OD ,QIRUPDFLuUQ 6LQ MWRHWEXU®OVRUWDWPRXYWXH RI VKDUHV LQ .XPXOXV 86% ,QF .
86 PLOOLRQ 7KLV UHVXOWHG LQ /RIJLFDOLYV 6SDLQ 6 / QRRPKSRGX LRJJ. X P XDIXW K( XWIRHS HURXISSHVVRDO /GD DQG .XPXOX

HITHFWLYHO\ KROGLQJ SUHYLRXVO\ 7KH VKDY ENROIGD YUIHYX G H D
6HIXULGDG GH OD ,QIRUPDFI\_uQ 6 / KROGV LQ 5LVN $OO\6 I SHBOHBY KR FKD QIS PM i ow A WKvkH UHRUJIDOLVDWLRO
WKH *URXS QRZ HIITHFWLYHO\ KROGLQJ SUHYLRXVO\  ypXOXV ,UHODQG 'DWD $QDO\WLFV /LPLWHG DQ HQWLW\
2SXI
2SXI

(HHHFWLYH )HEUXDU\// /RJLFDOL\V JQF DFTXLUHG RIWEK \{]Ke’D<UH %Q/ﬁb%%?{'l.?/%%@%RXS +ROGLQJIV /LPLWHG UH
'RRGV (QWHUSULVHV //& D FRPSDQ\ UHJLVWHUHG LQ WKH SéS%&mpﬁ R RO WP K BRHVLRR WK LPPHGLDWH FDOFHOOD

NEHGRRKS LM wHB8kroEUEY RI WKH LVVXHG VK

ODSOH :RRGV (QWHUSULVHYV //& KDV EHHQ FRQVROLGDWHG i

WR 1RWH IRU PRUH LQIRUPDWLRQ UHJDUGLQJ WKH DFTXEVIEWLRQ ) (URP WR 7KH *URXS HIIHEWLYHO\ KR ¢

KROGV RI WKH VKDUHKROGLQJ RI ODVRQ $GYLVRU\ *URX!
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'SVTSVEBXIRXMRYIH

2SXl GSRXMRYIH
"XULQJ $XIXVW ODVRQ &RQVXOWLQJ DQG $GYLVRU\ 3WH /WG D FRPSDQ\ UHJLVWHUHG LQ
6LQJDSRUH ZDV LQFRUSRUDWHG ZLWK RI LWV VKDUHKROGLQJ EHLQJ KHOG E\ ODVRQ $GYLVRU\
*URXS +ROGLQJV /LPLWHG DQG EHLQJ KHOBHSWHRPERDOLY 6LQJDSRUH 3WH ,Q

ODVRQ &RQVXOWLQJ DQG $GYLVRU\ 3WH /WG LQ WXUQ LQFRUSRUDWHG ODVRQ $GYLVRU\
$XVWUDOLD 3W\ /WG D FRPSDQ\ LQFRUSRUDWHG LQ $XVWUDOLD

2SXI

"XULQJ )< 3DUDWLUD /LPLWHG LVVXHG RUGLQDU\ VKDUHV IRU DQ DPRXQW RI

86 PLOOLRQ FRQVWLWXWLQJ Rl LWV VKDUHKROGLQJ WR WKH PDQDJHPHQW RI 3DUDWLUD
/LPLWHG 7KLV UHVXOWHG LQ WKH VKDUHKROGLQJ KHOG E\ /RJLFDOLVY *URXS /LPLWHG DV ZHOO DV WKH
*URXS V HIITHFWLYH VKDUHKROGLQJ GHFUHDVLQJ IURP WR

(%8%8)"



%22)<96) U ',%2+)7 83 8,) &3%6(

JSV XLI ]JIEV IRHIH *IFVYEV]

'LERKIW XS XLI &SEVH ERH GSQQMXXIIW
'XULQJ WKH \HDU HQGHG )HEUXDU\ DQG WR WKH GDWH RI SXEOLFDWLRQ Rl WKHVH ILQDQFLDO VWDWHPHQWY WKH I
KDYH WDNHQ SODFH
-RKQVRQ 1MHNH UHWLUHG IURP WKH %RDUG RQ 'HFHPEHU
6DOHK OD\HW ZDV DSSRLQWHG DV DQ LQGHSHQGHQW QRQ H[HFXWLYH GLUHFWRU Rl WKH &RPSDQ\ DQG PHPEHU Rl WKH
'"HHSD 6LWD DVVXPHG WKH UROH RI &KDLU Rl WKH $5&& RQ -DQXDU\ DQG
&ROLQ -RQHV MRLQHG WKH 1RPLQDWLRQV &RPPLWWHH RQ -DQXDU\
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/ILVWHG EHORZ DUH DQDO\VHV RI KROGLQJV H[WUDFWHG IURP WKH UHJLVWHU RI RUGLQDU\ VKDUHKROGHUV DW JHEUXDL

7LEVILSPHIVW SXLIV XLER MR

7TLEVILSPHIVW MR 7% 7% 8SXEP WLEVILSH

41VGIRXEKI 41VGIRXEKI 41VGIRX
7TLEVILSPHIV X]TI 2YQFIV SJ WLEVIW 2YQFIV SJ WLEVIW 2YQFIV SJ WLH

(MVIGXSVWc U] V]
6KDUHKROGHUV RYHU b U U
7UHDVXU\b U U]

8SXEP RSR TYFPMGec

3XEOLFbD c

8SXEPC c C

7KH IROORZLYULDEFH SWIOHE HQ H I L EKIRY Y/ KIROHHK RO GCHWHFWO\ RU LQGLUHFWO\ LQ WKH &RPSDQ\ WRWDO PRUH WKDQ R1 WK

2YQFIV SHAIVGIRX
SVHMREVISI MW

WLEVIW WLE
*RYHUQPHQW (PSOR\HHV 3HQVLRQ )XQG 3,& ©
-HQV ORQWDQDQD 'LUHFWRU b
7LEVILSPHMRKW EVI EKKVIKEXIW SJ WIZIVEP PIKEP IRXMXMIW S[RIH F] XLI WEQI SZIVEPP KVSYT
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