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Disclaimer
Certain statements included in this presentation, as well as oral statements that may be made by Sibanye Gold,
or by officers, directors or employees acting on their behalf related to the subject matter hereof, constitute or are
based on forward-looking statements. Forward-looking statements are preceded by, followed by or include the
words ‘may, will, should, expect, envisage, intend, plan, project, estimate, anticipate, believe, hope, can, is
designed to’ or similar phrases. These forward looking statements involve a number of known and unknown risks,
uncertainties and other factors, many of which are difficult to predict and generally beyond the control of
Sibanye Gold, that could cause Sibanye Gold‘s actual results and outcomes to be materially different from
historical results or from any future results expressed or implied by such forward-looking statements. Such risks,
uncertainties and other factors include, among others, Sibanye Gold’s operations, Sibanye Gold’s ability to
implement its strategy and any changes thereto, Sibanye Gold’s future financial position and plans, strategies,
objectives, capital expenditures, projected costs and anticipated cost savings and financing plans, as well as
projected level of gold price and other risks. Sibanye Gold undertakes no obligation to update publicly or release
any revisions to these forward-looking statements to reflect events or circumstances after the date of this
presentation or to reflect any change in Sibanye Gold’s expectations with regard thereto.
In accordance with the requirements imposed by the JSE, Sibanye Gold reports its reserves using the terms and
definitions of the SAMREC Code (2007 edition). There are differences between the SAMREC Code and the
Security and Exchange Commission’s Industry Guide 7. Mineral or ore reserves, as defined under the SAMREC
Code, are divided into categories of proved and probable reserves and are expressed in terms of tonnes to be
processed at mill feed head grades, allowing for estimated mining dilution, recovery and other factors.
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Drivers of our uranium strategy
•

The ability to optimise gold resources (underground and on surface) through the
incremental production of uranium using existing underground and surface
infrastructure:
• Cooke 3 and Cooke 4 Shafts
• Beatrix West (Beisa)
• WRTRP

•

The pending uranium supply crises due to the predicted increase in nuclear
energy, uncertain new production and depleting other secondary supply sources
Sibanye will consider partnerships or acquisitions which support its ability
to secure higher contract prices

•

Beisa Underground

The uranium growth strategy is a logical development of an existing position
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Uranium market
•

The uranium industry is driven by energy
and electricity consumption

•

Nuclear reactors provide 11% of the
worlds electricity

•

Global electricity consumption is forecast
to increase by 70% over the next 20 years
and nuclear power is expected to satisfy
a significant portion of new generation
requirements

•

There are over 430 commercial nuclear
power reactors operable in 31 countries

•

The price of uranium is determined by
supply/demand fundamentals

Nuclear power is affordable, sustainable and reduces carbon emissions
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Demand
•

Demand is predictable and strong
•

WNA predicts a 48% increase in demand through to 2023 and a further
23% increase over the ensuing decade

•

by 2022 there will be 521 operating reactors compared to the 430 today,
over 60 new reactors are under construction

•

much of the new build activity is occurring in developing countries such as
South Korea, India and China

•

in China 30 reactors are likely to be under construction by end 2014
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Supply
•

Supply is uncertain
•

low uranium price threatens future mine supply with further closures,
cancellations and deferrals of mining projects

•

less than 80Mlb of new production is sustainable at the current spot price

•

countries are strategically locking in reliable uranium sources

•

utilities are purchasing mining companies and operations to secure future
requirements

•

secondary supply sources, that have been filling the gap between
consumption and primary production are drying up
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Predicted nuclear power demand
World nuclear electricity generation capacity, 2010, 2020, and 2040 (gigawatts)
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Uranium price outlook
•

•

Near term uranium prices have been
influenced by:
•

the idling of Japans reactors, certain
European countries reconsidering their
build programmes and others such as
Germany shutting some of their plants
after the Fukushima disaster

•

utilities' requirements are well covered in
the near term, so there has been little
pressure to contract for new material

The medium to longer term market
fundamentals are strong. Price movement
will be driven by:
•

a change in sentiment associated with
the expected restart of Japans reactors

•

the need for utilities to contract for new
material

•

less material from secondary sources

Uranium price

Source: UxC and TradeTech
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The uranium price
•

Unlike most commodities, uranium is not bought and sold on a commodities
exchange, buyers and sellers negotiate agreements in private

•

Utilities buy the majority of their uranium directly from suppliers

•

Prices are researched and published by independent market consultants and are
depicted as either ‘spot’ or ‘long-term’ prices

•

The Ux U3O8 spot price includes conditions for delivery timeframe (three months)
and quantity (>100 000 pounds).

•

The Ux U3O8 long-term price includes conditions for escalation (from current
quarter), delivery timeframe (24 months) and quantity flexibility (up to ±10%)
considerations

•

A spot market contract usually consists of just one delivery

•

85% of all uranium has been sold under long-term, multi-year contracts with
deliveries starting one to three years after the contract is entered into

•

Long-term contract terms range from 2 to 10 years, but typically run 3 to 5 years,
with the first delivery occurring within 24 months of contract award

Ux U3O8 spot price ~ US$28/lb and Ux U3O8 long-term price ~ US$45/lb
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QUESTIONS

