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1. Introduction
The purpose of this document is to present an overview of and seek an approval for
transactions carried out by Stanbic IBTC Holdings PLC (“SIBTC”) with its interested persons
in the normal course of business. This document is in compliance with the rules governing
transactions related parties or interested parties as defined by The Nigerian Stock Exchange
(NSE).

2. Interested persons
This document covers transactions carried out among SIBTC and its interested persons. The
Nigerian Stock Exchange (NSE) defines an interested person in the case of a company as:
a. A director, chief executive officer, or controlling shareholder of the Issuer or
b. Any person connected to such director, chief executive officer or controlling shareholder.

The NSE requires that aggregate value of transaction(s) with interest persons exceeding the
following criteria should receive approval from securities holders:
1. 5% of the issuer or its group’s latest audited net tangible assets
2. 5% of the issuer or its group’s latest audited net tangible assets, when aggregated
with other transactions entered into with the same interested person during the same
financial year. However a transaction which has been approved by securities holders,
or is subject of aggregation with another transaction that has been approved by
securities holders, need not be included in any subsequent aggregation; or
3. 5% of issued share capital

SIBTC has transactions with the following interested persons that meet the criteria for
reporting as given above:
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i.

Parent and ultimate controlling shareholder
Stanbic Africa Holdings Limited (‘SAHL’) a wholly owned subsidiary of Standard Bank
Group Limited (‘SBG’) owns 53.07% of SIBTC. SBG is therefore the ultimate parent
holding company of SIBTC.

ii.

Affiliate Companies
Other subsidiaries and related entities of SBG, which include the Standard Bank of
South Africa Limited (“SBSA”), ICBC Standard Bank Plc and Standard Bank Isle of
Man.

iii.

Directors
SIBTC has transactions with directors and entities connected to them. Where the value
of transactions qualifies for reporting, these are included in our list.

3. Review of activities with Interested persons
Transactions undertaken with interested persons are mostly of a trading nature and are
necessary for the day to day operations of the Company. These predominantly include:

i.

Advisory services – The parent company and certain affiliates provide technical
expertise and skills in the normal course of business. Areas covered include financial
and planning support, product and customer management, offshore operational
services, risk management services amongst other. This support allows SIBTC
execute large deals and provide a competitive balance sheet to customers.

ii.

Investment banking services – Certain affiliates work with SIBTC to achieve successful
financial close on deal structuring. They also provide technical support (primarily legal)
on transactions and also act as Underwriter, Book runner and coordinator. This helps
increase business volumes and revenue.

iii.

Sale of asset – in a bid to free up capital, assets are distributed to certain affiliates.
This helps in the remediation of SOL breaches and the attended capital demand.

iv.

Purchase and sale of banking related products and services – This cuts across current
account balances, term deposit, loans and advances, vostro and nostro balances as
well as off balance sheet products like bond, guarantees and letters of credit. Interest
and/or commissions are earned or paid on these balance on an ongoing basis.
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v.

Provision of transactional products and services. Some of the clients in the Asset
under Custody portfolio of SIBTC were introduced by related parties such as SBSA
and ICBC Standard Bank. This translates to increased business volume and revenue.

vi.

Purchase and sale of Global Market related products and services – This cuts across
foreign exchange trading, equity trading, derivatives, placements and takings. The
benefit of these transactions include increased business volumes and revenue,
management of excess liquidity, balance sheet funding thus improving structural
mismatch capacity.

vii.

Long term (Sub-ordinated debt) borrowing – The provision of a sub-ordinated debt to
shore up SIBTC capital base.

A comprehensive list of transactions executed with related party in 2017 has been presented
to the Audit Committee and a summary is presented below:
Entity
Total Value (Naira)
SIBTC Bank-Capital/Liquidity/Treasury
3,566,305,185,850
SIBTC Bank-Global Markets
4,235,520,344,647
Stanbic IBTC Asset Management Limited (SIAML)
641,012,589
Stanbic IBTC Capital Limited (SICL)
22,064,294,346
Stanbic IBTC Insurance Brokers Limited
39,857,756
Stanbic IBTC Nominees Limited
989,655,521,334
Stanbic IBTC Pensions Management Limited (SIPML)
843,503,847
Stanbic IBTC Stockbrokers Limited (SISL)
8,366,968,176
Stanbic IBTC Trustees Limited (SITL)
52,819,980
Stanbic IBTC Ventures Limited (SIVL)
1,831,718,135
SIBTC Bank-Holdco
47,532,876
Grand Total
8,825,368,759,537

The rationale for the transactions are that they provide sources of liquidity and profits which
support the operation and performance of the Company. These transactions are undertaken
at arms-length and provides SIBTC access to markets and customers that would be difficult
to cultivate by itself.
The methods and procedures for determining transaction prices are based on the Company’s
transfer pricing policies.
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These transactions have been reviewed by Akintola Williams Deloitte (Business Management
Consultants) and they have shared their findings following their review.
In conclusion, they noted that ‘nothing has come to our attention that causes us to believe that
the related party transactions were not carried out at normal commercial terms and prejudicial
to the interests of the issuer and its minority security shareholders in line with the requirement
of The Nigerian Stock Exchange Rule.’

The review report by Akintola Williams Deloitte is attached.

4. Conclusion
The paper is being presented for approval by minority shareholders.
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