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Cash flow

The R418.7 million (31 December 2014: R43.0 million) cash used in operations was mainly due to higher forecasted revenue growth and
the weaker ZAR/USD exchange rate that resulted in higher inventory values. This was funded by bank overdraft facilities and is expected

D Lénaudittid Auditeg Mustek is a public company incorporated and domiciled in South Africa. The main business of Mustek, its subsidiaries and associates is to reverse in the period through to June 2016, in line with historic trends.
the assembling, marketing and distribution of Information Communication Technology products and services. ;
agcee months year-en h bling, marketing and distribi f Information C Technology (ICT) prod d Transf
6 months 31 December 30 June Basis of ti ransformation
31 December 2014 2015 asis o prgpara '°n, ) o ) ) ) ) Following an audit by an accredited verification agency, Mustek retained its Level-2 BBBEE rating, using the ICT sector codes.
2015 RO0O RO0O The summarised unaudited financial information for the period ended 31 December 2015 has been prepared in accordance with the . ' L e !
RO00 (Re-presented) (Re-presented) framework concepts and measurement and recognition requirements of International Financial Reporting Standards (IFRS), the SAICA Management has continued to meg“'”gft.'"y extend its initiatives in employment equity, skills development and corporate social
Reporting Guides as issued by the Accounting Practices Committee and Financial Reporting Pronouncements as issued by the Financial investment during the period. The Group is committed to a process of further transformation and economic empowerment of fts
ASSETS Reporting Standards Council, the information as required by IAS 34 Interim Financial Reporting, the Listings Requirements of the stakeholders, such that an acceptable balance between the operatives and commercial benefits of such a process can be achieved,
i ; ; ; ; ; . ol ; PR thereby ensuring th tainability of the Group in mpetitive market sector.
Non-current assets JSE Limited and the requirements of the Companies Act of South Africa. This set of summarised financial information, which is based on eredy ensuring the sustainapility of the Group in a competitive market sector.
Property, plant and equipment 149 628 167 972 174 709 reasonable judgements and estimates, have been prepared using accounting policies that comply with IFRS. These are consistent with Board of directors
Intangible assets 67 710 61726 62843 those applied in the audited annual financial statements for the year ended 30 June 2015. Rev Dr Vukile Mehana was appointed as non-executive Chairman on 2 February 2016 in place of Dr Len Konar who resigned with effect
Investments in associates 67 093 57 192 61478 Audit report from 4 December 2015. Ms Lindani Dhiamini was also appointed as independent non-executive director on 4 December 2015 following
Other investments and loans 76 897 87 636 77 653 Neither the consolidated financial results for the six months ended 31 December 2015, nor this set of summarised financial information the resignation of Ms Thembisa Dingaan with effect from 13 October 2015.
Deferred tax asset 19937 23931 29 593 has been audited by the Group’s auditors, and thus no audit report was issued. The board would like to thank Dr Len Konar and Ms Thembisa Dingaan for their contributions to the board and wishes them success with
381 265 398 457 406 276 The directors take full responsibility for the preparation of this summarised report. Any reference to future financial performance included their future endeavours.
Current assets in this announcement has not been reviewed or reported on by the company’s auditors. etirement benefit plan
in thi th t b iewed rted on by th ’s audit Reti t benefit pl
: Fair value measurement of financial instruments The Mustek Group Retirement Fund is a defined contribution fund and payments to the plan are expensed as they fall due. The majority
:mg;gi in transit ! :15122 ggg ! 2421;, ggg ! ;(2)2 ggg Fair value measurements of financial assets and liabilties are analysed as follows: o of the Group’s employees belong to this fund. The Group does not provide additional post-retirement benefits.
Trade and other receivables 1280130 1027 044 1946 139 . h:k\)ﬁlti; sf;alr value measurements are those derived from quoted prices (unadjusted) in active markets for identical assets or E;Viéonmenlt)al' '-SbOCiaI anéj govﬁrna-ncﬁ aspgc‘ts e oo . . oo
Foreign currency assets 32247 11262 8179 o Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 1 that are coﬁtairr%pilf Ltjh:%'nesmt %:gortc g?gg%g&enéagsgﬁ:ﬁggo fs with the Code on Corporate Governance Practicss and Conduct as
Tax assets 8978 21979 2059 observable for the asset or liability, either directly (ie as prices) or indirectly (ie derived from prices); and . ) 9 ) T N ) . .
Bank balances and cash 196 558 341997 459 832 o Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset o liability that are Mustek is committed to transparent and integrated reporting in the spirit of King lll and the Global Reporting Initiative (GRI). We are,
2952 287 2 667 857 3051907 not based on observable market data (unobservable inputs). accordingly, continuously reviewing our corporate governance practices and are enhancing our internal information gathering systems to
_ Unaudited Audited provide the quality and type of information required for authentically integrated annual reports.
Assets classified as held-for-sale 164 427 - - U(?ranu:r:ttﬁg 6”?“();]@3 ye;r—ieﬁ o Initiatives include the reduction in energy consumption after a target to reduce energy consumption by 20% was set in 2011. This target
was reached through ongoing staff awareness programmes, the replacement of ICT equipment with energy-efficient units, instaling
TgTAL ASSETS S BV TR 3066314 3458183 31 Decer;&esr 31 Decezmé)&r 30 ;g?g rooftop solar panels and LED lights. These installations will pay for themselves in a relatively short time and significantly reduce our overall
EQUITY AND LIABILITIE electricity demand and usage in addition to also demonstrating the viability of renewable energy for powering corporate infrastructure.
f i i iabiliti R000 R000
Capital and reserves Financial ass?ts and ||_ab|||t|es Level R000 An Energy Management System (EnMS) based on the ISO 50001 international standard has been implemented at the Midrand facility to
Ordinary stated capital 62 458 120 067 93 354 Held-for-trading: Foreign currency assets continually improve energy performance and management.
Retained earnings 911 374 818614 894 636 These financial assets consist of foreign currency forward contracts Mustek has successfully maintained its ISO 14001 certification since 2004 and has not been sanctioned or fined for non-compliance with
Non-distributable reserve 809 809 809 22‘8’)’%%@22@”58 Srfartg?jats)ggee?j l(J)sr:nt% Sggggg‘/fgecﬁzﬁdﬂgms/é?gfure environmental laws and regulations.
Foreign currency translation reserve 8831 3086 4949 forward interest rates at the end of the reporting pe\{iod, as well as Mustek has a consistent record i community support and corporate social investment (CS). The Group focuses its CSl efforts on
Equity attributable to owners of the parent 983 472 942 546 993 748 contract interest rates. The revaluation of these assets are included in children’s needs — in particular, their education ~ but also supports charities, sporting events and community facilties.
Non-controlling interest 14 302 18 307 19 268 foreign currency losses. 2 32247 1252 8179 For more than a decade, we have conducted a comprehensive HIV/Aids strategy and programme that also provides antiretroviral drugs
Total equity 997774 960 853 1013016 Held-for-trading: Foreign currency liabilities to HIV-positive staff.
— These financial liabilities consist of foreign currency forward contracts Industry outlook
Non-current |Iabl|_ltles and options, and are measured using discounted cash flows. Future The transition to cloud-based services has led to the Group diversifying away from just being a distributor of traditional IT hardware. With
Long-term borrowings 1464 34 587 23127 cash flows are estimated based on the observable yield curves of our appointment as a Microsoft volume licence distributor, we now have the ability to market and distribute a full range of cloud services
Deferred tax liabilities 4571 3688 4576 forward interest rates at the end of the reporting period, as well as to our resellers. This new division is driven both by Mustek and Rectron sales teams and with strong indications of cloud computing
Deferred income 13706 12 297 15627 fcon‘tract interest lratesA The revaluation of these assets are included in 5 65 1373 growth in the South African market we are confident of being able to provide the market with profitable and innovative products.
19 741 50572 43 330 orelgn currency losses. - Mobilty is a key differentiator in today’s computing reality. Traditional computing in highly climate-controlled environments evolved to
— Available-for-sale: Other investments and loans desktop computers and then to notebooks/laptops that allowed computers to be used almost anywhere. Mobility happened the moment
Current liabilities This financial asset consists of shares held in Zinox Technologies those laptops were provided with affordable connections to the intemet. The cost of mobile data keeps dropping and this is promising for
Short-term borrowings 752 1571 2687 Limited. The inputs used to measure the fair value of this investment a whole new category of mobility. Wearables and Internet of Things devices will bring new ways to make sense of our world. The Group
Trade and other payables 1647127 1460517 2011195 are the Group’s share of the net asset value of Zinox Technologies is well positioned to become an enabler to our resellers in this category.
) v, Limited. As the fair value approximates the carrying value of this asset, C
Foreign currency liabilities - 366 1373 . ‘ - . ompany outlook
Deferred income 16 382 25 396 22938 no revaluation was done during the reporting periods presented. 3 I 18 741 18 741 The significant weakening of the ZAR against the USD in December 2015 resulted in an immediate revaluation of USD-denominated
Tax liabilti 4749 1083 2595 ; ; ; . ; ; accounts payable and a corresponding foreign exchange loss. IFRS does not allow the revaluation of inventory which means that
axfapiities Discontinued operations and re-presentation of comparaflve Qumbers - ) ) inventory is carried at a significantly lower value than its replacement value. This creates opportunities for the Group to earmn higher gross
Bank overdrafts 674 393 565 956 361749 The company announced on 12 February 2016 that Rectron Holdings Limited, a wholly owned subsidiary of Mustek, has disposed of its profit margins during the second half of the financial year.
2343 403 2054 889 2401 837 100% stake in Rectron Electronics Proprietary Limited (Rectron Australia). As a result, the comparative statement of comprehensive ) ) ) - ) o
B : . - income has been re-presented to include the results of Rectron Australia BV as part of discontinued operations. N:gzieko‘iﬁ'" ?g:/b‘g%eirt]oorf:"r\‘/‘ﬁc?g;gfrto\?gLﬁ:ﬁg&;ﬁ‘“ggg;ﬁ Sﬁh“:\;\/‘é‘i/hEer:% Wﬁggﬁé%ﬁggﬂ?giag’gj‘“gﬁggmgﬁg&‘ﬁéﬁ bcg}ici;%’r?”g%%d
:fﬁg:giz:’;:‘;“y associated with assets classified B _ B The loss for the period from discontinued operations is as follows: guweﬁancge division and cabling products and Servicgs_ 9 s ' & '
- Qur suite of products provides Mustek with the flexibility to switch focus to more profitable market segments. Recognising that desktop
Total liabilities 25001205 2105461 2445 167 el Decer;&esr 81 Decegw(;e: 30 ‘;g:g unit sales are in decline, we can push our strong variety of entry-level, mid-level and aspirational tablets.
TOTAL EQUITY AND LIABILITIES 3497 979 3066314 3458 183 Rovenue 126 233 120500 568 696 Big Data will be a focus area for Mustek going forward. We have seen significant growth and experienced great success in this sector
with our NEC Server, NEC Storage and Fujitsu Scanner ranges.
SUMMARISED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME gOSt of Saflfs il 122 ;(2)2) U ?8 ggg) (23: gg;) South Africa has one of the highest rates of public investment in education in the world and the government spends more on education
Unaudited Audited O;ﬁss profi s 3498 than on any other sector. Technology and e-learning as a teaching and leaming tool and enabler has been widely accepted as a way to
_ er income - expedite the educational progress within our country. Mustek has over the last few years been investing substantially in this particular
Unaudited 6 months year-end Foreign currency losses (514) (2 865) - market vertical and we believe that we are well positioned to grow our market share over the next three to five years. The amount of
- DG monghs L Deceg\ok%e; 30 éjg':g Distribution, administrative and other operating expenses (19 450) (10619) (27 345) interest shown by various provinces during the last few months is encouraging.
ecember : . . . ’ - I
Loss from operations (2901) (2924) (2642) Lenovo launched ThinkServer in South Africa and Mustek was appointed as a distributor. Before, Mustek has not been a significant
égég (Re-pres?rggg) (Re-pres?n?gg) Investment revenue (843) (784) (1402) participant in this market and we have started ramping up operations to take advantage of the opportunity presented in the local market.
Finance cost 3 45 44 In conjunction with strategic partners from across the ICT industry, Mustek is well positioned for the forthcoming years.
Continuing operations Loss before tax (3741) (3663) (4 000) Share repurchase programme
Revenue 2468 276 2 240 893 5042 119 Income tax benefit 1516 1103 - During the period under review, Mustek acquired a further 3 623 471 ordinary shares in the issued share capital of Mustek on the open
Cost of sales (2113 411) (1916 059) (4 377 405) Loss for the year (2 225) (2 560) (4 000) market for a purchase consideration in aggregate of R30 896 041. The general repurchase commenced on 4 September 2015 and
G i 354 865 304 834 664 714 Plus loss attributable to outside shareholders 316 1287 2000 continued on a day-to-day basis as market conditions allowed and in accordance with the JSE Limited Listings Requirements until
ross profit Group's share of oss for he year from discontinued operalions {1 909) [ 273) 2 000) 17 December 2015. The repurchase of shares will continue to be considered by the Board in conjunction with an evaluation of current
Sthqr income I (g ggg) (1‘01 ggg) 3(? ggé) and future funding requirements in the period to 30 June 2016. This programme will be effected in accordance with the terms of the
oreign currency losses ) Operating results authority granted by shareholders at the annual general meeting held on 11 December 2015. It is currently intended that any shares
Distribution, administrative and other operating expenses (242 262) (222 145) (462 351) The Group is pleased to report that revenue from continting operations grew by 10.1% to R2.468 billion (31 December 2014: purchased will be cancelled and delisted. The market will be notified in accordance with applicable listing rules and regulations if and
Profit from operations 108100 96 871 236 144 R2.241 bilion). Whe.n purchases are made.
Investment revenues 6 864 7495 17319 The gross profit percentage was marginally down from 14.5%, to 14.4%, but well up from the 13.2% reported for the year ending Dividend ) . ) ) _ o )
Finance costs (46 960) (30587) (76 014) 30 June 2015. The declaration of cash dividends will continue to be considered by the Board in conjunction with an evaluation of current and future
Share of profit of associates 7586 5923 10813 Distrioution, administrative and other operating expenses increased by 9.1% and represents 9.8% of revenue (31 December 2014: 9.9%). gjggggt%eguvements and opportuniies to repurchase shares. It il be adjusted to levels considered appropriate at the time of
Profit before tax TR 79702 188 262 The Group's more conservative forex hedging policy is working well considering the sharp depreciation of the Rand in the period from Mustek’s continued commitments to optimal cash utilisation will mean that cash generated by the operations will be used to fund our
Income tax expense (19 383) (20 185) (60 155) 30 June 2015 to 31 December 2015. growth and reduce our debt. In line with the dividend policy, no interim dividend will be paid.
Profit for the period from continuing operations 56 207 59517 138 107 The weaker ZAR/USD exchange rate impacted the Rand value of our inventory and management is committed to reduce the inventory Post-balance sheet events
Discontinued operations %agﬁ;ggg%ﬁﬁg%j"tgﬁ‘éﬁ%%016' Working capital management confinues to be a driver of proftabity and is currently receiving Rectron Holdings Limited, a wholly owned subsidiary of Mustek, has disposed of its 100% stake in Rectron Australia on 11 February 2016
. . . ) : for a total cash consideration of AUD1 059 476.10.
Loss for the period from discontinued operations (2255} (2560) (4000 The contribution from our associates increased mainly as a result of the good performance of Sizwe Africa IT Group Proprietary There have been no other significant events subsequent to period-end niil the date of this recort that requires adiustiment o
Profit for the period 53 982 56 957 134 107 Limited (Sizwe). Sizwe is well positioned to grow from this base over the next three to five years after concluding various long-term s cr\osur\é r significant events subsequ peri up unt IS rep requires acju r
— contracts. ’
gg:;: oemr:cr;:'lse (T::;Zst)n Z:: T::ns\ation of foreign operations 3882 (1186) 540 Net finance costs increased from R23.1 milion to R40.1 million due to high inventory levels at both Mustek and Rectron. The weaker On behalf of the Board of directors
%€ P 9n op ZAR/USD exchange rate resulted in higher inventory values and an increase in bank overdrafts. The excess inventory will be largely David Kan Neels Coetzee
Other comprehensive income for the period, net of tax 3882 (1186) 540 disposed by the end of March 2016. Chief Executive Off A o) Direct . sed G "
Total comprehensive income for the period 57 864 55771 134 647 Mustek’s headline earnings is 3.0% lower at 51.67 cents per share (31 December 2014: 53.26 cents per share) and basic earnings is 167 EXeCLVe CTicer inancial Director (preparer of summarised Group resuts)
- - 3.3% lower at 51.31 cents per share (31 December 2014: 53.05 cents per share). 23 February 2016
Profit attributable to:
Owners of the parent 52 343 56 698 132720
. SUMMARISED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Non-controlling interest 1639 259 1387 Foreign
53082 56 957 134 107 Ordinary Non- currency Attributable Non-
— - stated Retained distributable translation to owners of controlling
Total comprehensive income attributable to: capital earnings reserve reserve the parent interest Total
Owners of the parent 56 225 55925 133 840 R000 R000 R000 R000 R000 R000 R000
Non-controlling interest 1639 (154) 807 Balance at 30 June 2014 119 627 791787 809 3829 916 052 18 461 934513
57 864 55771 134 647 Net profit for the period - 56 698 . - 56 698 259 56 957
- — Other comprehensive income - - - (773) (773) (413) (1186)
Eamings and dividend per share Dividends paid - 29 87 - - 29 871 - 20 871
Weighted number of ordinary shares in issue 102 005 806 106 875 829 106 228 765 Buy-back gf shares (15778) ( _) - . 51 5 778; - 51 5 778;
Ordinary shares in issue 100 000 000 106 623 471 103 623 471 Share capital issued 16218 _ - - 16218 - 16218
Dividend per ordinary share (cents) 35.00 28.00 35.00 Balance at 31 December 2014 120 067 818614 809 3056 942 546 18 307 960 853
From continuing and discontinued operations (cents) Net profit for the period - 76 022 - - 76 022 1128 77150
Headline earnings per ordinary share 51.67 53.26 125.05 Other comprehensive income - - - 1893 1893 (167) 1726
Basic earnings per ordinary share 51.31 53.05 124.94 Buy-back of shares (26 713) - - - (26 713) - (26 713)
From continuing operations (cents) Boianee 280 e 2015 53 354 894 636 809 4949 963 748 19268 1013016
Headline earnings per ordinary share 53.54 54.45 126.93 N:ta;r(c:)(f?tafor the l:)r:io d _ 50343 - - 50343 1639 53 082
Basic ecflmmgs. per ordinary §hare 53.19 54.24 126.82 Other comprehensive income _ _ _ 3882 3882 _ 3882
From‘dlscontlnued opgratlons (cents) Dividends paid _ (35 605) _ _ (35 605) _ (35 605)
Headline losses per ordinary share (1.87) (1.19) (1.88) Buy-back of shares (30 896) - - - (30 896) - (30 896)
Basic losses per ordinary share (1.87) (1.19) (1.88) Investment in subsidiary - - - - - (6 605) (6 605)
Reconciliation between basic and headline earnings Balance at 31 December 2015 62 458 911 374 809 8 831 983 472 14 302 997 774
Basic earnings attributable to owners of the parent 52 343 56 698 132720
Grgup's share of loss on disposal of property, plant a0 oo s SUMMARISED SEGMENT ANALYSIS Total Mustek Rectron Group Eliminations
and equipment
(.] P : - : - Unaudited Unaudited
Headline earnings from continuing and discontinued Unaudited 6 months Unaudited Unaudited Unaudited 6 months Unaudited Unaudited Unaudited Unaudited
operations 52 705 56 917 132 838 6 months 31 December 6 months 6 months 6 months 31 December 6 months 6 months 6 months 6 months
Less Group's share of loss for the year from discontinued 31 December 2014 31 December 31 December 31 December 2014 31 December 31 December 31 December 31 December
operations. 4 6 1073 2000 2015 R0 2015 2014 2015 RO 2015 2014 2015 2014
- - — - Business segments R000 (Re-presented) R000 R000 R000 (Re-presented) R000 R000 R000 RO00
Headline eamings from continuing operations 54614 58190 134838 Revenue 2 468 276 2240 893 1523 663 7337638 1099 630 1043693 - - (155017) (140 438)
Basic earnings attributable to owners of the parent 52 343 56 698 132720 EBITDA* 121 584 105 810 82 047 81087 48 062 32 084 (8525) (7361) _ _
Less Group's share of loss for the year from discontinued Depreciation and amortisation (13 483) (8939) 9714) (8172 (3769) (767) - - - -
operations 1909 1273 2000 Profit (loss) from operations 108101 96 871 72333 72915 44293 31317 (8 525) (7 361) - -
Basic earnings from continuing operations 54 252 57 971 134 720 Investment revenues 6 864 7 495 6213 5142 1101 4221 2779 1259 (3 229) (3127)
Net asset value per share (cents) 983.47 883.99 959.00 Finance COSt§ . (46 960) (30587) (28 188) (15671) (18772) (14 916) (3229) (3127 3229 3127
Share of profit of associates 7 586 5923 - - - - 7 586 5923 - -
SUMMARISED CONSOLIDATED CASH FLOW STATEMENT Profit (loss) before tax 75 591 79702 50 358 62 386 26 622 20 622 (1389) (3.306) - -
Income tax (expense) benefit (19 383) (20 185) (13 646) (17.017) (7 346) (5752) 1609 2584 - -
Unaudited Unaudited Audited Profit (loss) for the period from continuing operations 56 208 59517 36712 45 369 19276 14 870 220 (722) - -
6 months 6 months year-end Discontinued operations
31 December 31 December 30 June Loss for the period from discontinued operations (2 225) (2 560) - - (2 225) (2 560) - - - -
2015 2014 2015 Profit (loss) for the period 53 983 56 957 36712 45 369 17 051 12310 220 (722) - -
R000 R000 R000 Attributable to:
Operating activities Owners of the parent 52 344 56 698 36712 45 369 17 367 13 697 (1735) (2 268) - -
} Non-controlling interest 1639 259 - - (316) (1.287) 1955 1546 - -
gas: recglpts frorr: custorgers | z gi; Z;g ; 2;‘7‘ 2§j i ggg 232 53983 56957 36712 45369 17051 12310 220 (722) - -
ash paid to suppliers and employees ( ) ( ) ( ) * Earnings before interest, taxation, depreciation and amortisation. ) ) .
Net cash (used in) from operations (418 704) (43 006) 374 023 Total South Africa Mustek East Africa Rectron Australia
Investment revenues received 6 867 7540 17 364 _ Unaudited ) ‘ _ ! _ Unaudited
Fi ts paid 47 803 31 371 77 416) Unaudited 6 months Unaudited Unaudited Unaudited Unaudited Unaudited 6 months
inance costs pa ( ) ( ) ( ) 6months 31 December 6 months 6 months 6 months 6 months 6months 31 December
Dividends paid (35 605) (29871) (29871) 31 December 2014 31 December 31 December 31 December 31 December 31 December 2014
. 201 R000 2015 2014 2015 2014 201 R000
Income taxes paid (20153) (14 768) (29 829) Geographical segments RO00  (Re-presented) RO00 RO0O R000 RO0O RO00  (Re-presented)
Net cash (used in) from operating activities (515 398) (111 476) 254771 Revenue 2468 276 2040 893 2 443 342 2014015 24 934 26 878 _ _
Net cash used in investing activities (23 490) (36 248) (46 726) Profit (loss) before tax 75 591 79702 80673 79 648 (5082) 54 - -
U - Income tax (expense) benefit (19 383) (20 185) (21 314) (20 163) 1931 22) = -
Net cash from fllnancmg .aCtIVItIeS - 2L51880 286558 48 624 Profit (loss) for the period from continuing operations 56 208 59 517 59 359 59 485 (3151) 32 - -
Net (decrease) increase in cash and cash equivalents (262 002) 138 834 256 669 Discontinued operations
Cash and cash equivalents at the beginning of the period 459 832 203 163 203 163 Loss for the period from discontinued operations (2 225) (2.560) = - (2 225) (2.560)
Cash and cash equivalents at the end of the period 197 830 341997 459 832 i;?:i';ﬂ?zglgj e period Tt 56 957 2l 59485 1), 32 (21225) (2560)
Owners of the parent 52 344 56 698 57 404 57 939 (3151) 32 (1 909) (1273)
Non-controlling interest 1639 259 1955 1546 - - (316) (1287)
53 983 56 957 59 359 59 485 (3151) 32 (2 225) (2.560)
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