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MEDIA RELEASE

14 December 2015
SMELTER UPDATE
Smelter Update and FY2005 Guidance
Lonmin Plc stated today that repairs to its No. 1 smelter at its operations in South Africa have
proceeded according to plan. The reheating process will begin on 7 January 2005 and Lonmin
expects the first matte tap to be by the end of January.
As previously indicated, the estimated cost of repair is expected to be between $4 to $6
million. Lonmin estimates the costs of running the pyromet furnaces and tolling material through
Impala will be approximately $11 million.
Sales and mine production volumes are expected to be largely unaffected for the full year and sales in
the half year are expected to be about 40% of the annual total.
Including the additional smelting and repair costs which will fall into the current year Lonmin’s best
estimates of production and costs, at this point in time, for the full year to the end of September 2005
are as follows:
Source

Production/000’sRand Cost/PGM oz

Underground mines (Pt ozs)

765

Underground mine (total PGM Ozs)1,460

Open Cast (Pt Ozs)

165

Open Cast (total PGM Ozs)

255

Total Mine Pt Ozs

930

Total Mine PGM Ozs

1,715

Total Pt Sales – Ozs

930

2,400

2,900

2,475

Total PGM Sales

1,715

2,475

1

The costs of R2,475 per PGM oz shown above include R60 per PGM oz for the additional
smelter and repair costs, which indicates a 2005 underlying cash cost of R2,415 per PGM oz
compared to the underlying cost in 2004 of R2,350 per PGM oz, an increase of 3% year-onyear. This remains broadly in line with Lonmin’s target to maintain the increase in cash costs
per PGM oz below SA inflation.
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Lonmin expect working capital to increase by about $50 million in the first half of the financial
year, with overall borrowings within our stated target gearing levels. This abnormal position is
expected to reverse in the second half of the year.

3

Chief Executive Brad Mills said: “I am satisfied that the current smelter situation has been
managed effectively. The full year cost impact of the incident has been contained at about R60
per PGM oz of sales. This incident is regrettable but it is reassuring to confirm that the incident
was unrelated and much less serious than the previous smelter incident experienced in
December 2002. A complete review of our operational risks and a new hazard audit of the
entire smelter complex is being conducted with the participation of independent professionals
with a view to codifying the new techniques learned in the implementation of new smelter
technology. As a company we remain committed to achieving safe, low cost operations.”
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IMPORTANT NOTICES
This announcement, and the information referred to in it, is an advertisement and not a prospectus and
any decision to purchase, otherwise acquire, subscribe for, sell or otherwise dispose of any Provisional
Allotment Letter, Form of Instruction, Nil Paid Rights, Fully Paid Rights, Letters of Allocation and/or New
Shares (together, the "Securities") should only be made on the basis of information contained in or
incorporated by reference into the Prospectus. This announcement cannot be relied upon for any
investment contract or decision. This announcement is not intended to and does not constitute or form
part of any offer or invitation to purchase or subscribe for, or any solicitation to purchase or subscribe
for, Securities or to take up any entitlements to Nil Paid Rights in any jurisdiction.
The information contained in this announcement is not for release, publication or distribution to persons
in the United States of America or any Excluded Territory and should not be distributed, forwarded to
or transmitted in or into any jurisdiction where to do so might constitute a violation of the securities laws
or regulations of such jurisdiction. There will be no public offer of the Securities in the United States of
America or any Excluded Territory. The distribution of this announcement and/or the Prospectus and/or
the Securities into jurisdictions other than the United Kingdom may be restricted by law, and, therefore,
persons into whose possession this announcement and/or the information contained herein and/or the

Prospectus comes should inform themselves about and observe any such restrictions. Any failure to
comply with any such restrictions may constitute a violation of the securities laws of such jurisdiction.
The Securities have not been and will not be registered under the U.S. Securities Act of 1933, as
amended (the "U.S. Securities Act"), or under any securities laws of any state or other jurisdiction of
the United States and may not be offered, sold, pledged, taken up, exercised, resold, renounced,
transferred or delivered, directly or indirectly, within the United States except pursuant to an applicable
exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities
Act and in compliance with any applicable securities laws of any state or other jurisdiction of the United
States. The Securities have not been approved or disapproved by the United States Securities
Exchange Commission, any state securities commission in the United States or any other U.S.
regulatory authority, nor have any of the foregoing authorities passed upon or endorsed the merits of
the Rights Issue or the accuracy or adequacy of the Prospectus. Any representation to the contrary is
a criminal offence in the United States.
Accordingly, subject to certain exceptions, the Rights Issue is not being made in the United States of
America and neither this announcement nor the Prospectus constitute or will constitute an offer, or an
invitation to apply for, or an offer or an invitation to subscribe for or acquire any Securities in the United
States.

A copy of the Prospectus containing details of the Rights Issue is available from the registered office of
the Company and on the Company's website at www.lonmin.com provided that the Prospectus will not,
subject to certain exceptions, be available (whether through the website or otherwise) to Shareholders
in the United States or any Excluded Territories.
Neither the content of the Company's website nor any website accessible by hyperlinks on the
Company's website is incorporated in, or forms part of, this announcement.

For further information please visit our website: http://www.lonmin.com

